AGENDA

Victor P. Lopez, Mayor
Diana Guerra Silva, Mayor Pro Tem Josie Cervantes, Council Member
Roy Rodriguez, Council Member Esperanza Rodriguez, Council Member

WEDNESDAY, May 12, 2021 - 6:30 P.M.
Orange Cove Council Chambers
633 6t Street, Orange Cove, California 93646

LIVE MEETING

(TELECONFERENCE - CALL 888-204-5987 - ACCESS CODE 8166599#)
Call to Order/Welcome
Roll Call

Invocation
Flag Salute

Confirmation of Agenda
Consent Calendar
1. City Council Minutes April 28, 2021

Administration

City Engineer

2. SUBJECT: Monthly update report on City Projects Presented by City
Engineer Alfonso Manrique.

RECOMMENDATION: Informational item Only

Chief of Police:

3. SUBJECT: Monthly Activity Report by Police Chief Marty Rivera

RECOMMENDATION: Informational Item Only
|



Public Works Department

4, SUBJECT: Monthly update report on Public Works Department by Interim
Public Works Superintendent Andy Valencia

Recommendation: Informational ltem Only

Planning Department

5. SUBJECT: Monthly update report on City Planning Items Presented by
Planner Shun Patlan

Recommendation: Informational ltem Only

Interim City Manager:

6. SUBJECT: Water and Wastewater Rate Study Report
Recommendation: City Council to review and discuss the
Water/Wastewater Rate Study and proceed with the Proposition 218
process to adjust the Water/Sewer Rates

7. SUBJECT: Request for Qualifications for Engineering Services

Recommendation: Council to discuss the City Engineer's Contract which
is due to expire less than two (2) months and provide staff with direction

8. SUBJECT: Financial Updates
Recommendation: Informational Item Only
9, SUBJECT: Review and Discuss the Vehicle Use Palicy

Recommendation: Informational tem Only

Public Forum

Members of the public wishing to address the City Council on an item that is not on the
agenda may do so now. No action will be taken by the City Council this evening. But
items presented may be referred to the City Manager for follow up and a report. In
order to allow time for all comments, each individual is limited to three minutes. When
addressing the Council, you are requested to come forward to the speaker’s
microphone, state your name and address, and then proceed with your comments.
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F. City Manager’'s Report

City Attorney’s Report

T @

City Council Communications

Closed Session:

10. Conference with Labor Negotiators (Government Code Section 54957.6)

a. City Negotiator: Interim City Manager, Rudy Hernandez
Employee Organization: International Union of Operating Engineers, Stationary

Engineers, Local 39

b. City Negotiator: Interim City Manager, Rudy Hermandez
Employee Organization: Orange Cove Police Officers Association

J. Reconvene City Council Meeting:

K. Adjournment

ADA Notice: In compliance with the Americans with Disabilities Act, if you need special
assistance to participate in this meeting, please contact the City Clerk at (559) 626-4488 ext.
214. Notification 48 hours prior to the meeting will enable the City to make arrangements to
ensure accessibility to this meeting.

Documents: Any writings or documents provided to a majority of the City Council regarding
any item on this agenda will be made available for public inspection at front counter at City Hall
and at the Orange Cove Library located at 815 Park Blvd., Orange Cove, CA during normal
business hours. In addition, most documents are posted on City's website at

cityoforangecove.com.

STATEMENT ON RULES OF DECORUM AND ENFORCEMENT

The Brown Act provides that members of the public have a right to attend public
meetings, to provide public comment on action items and under the public forum section of the
agenda, and to criticize the policies, procedures, or services of the city or of the acts or
omissions of the city council. The Brown Act also provides that the City Council has the right to
exclude all persons who willfully cause a disruption of a meeting so that it cannot be conducted
in an orderly fashion.

During a meeting of the Orange Cove City Council, there is a need for civility and
expedition in the carrying out of public business in order to ensure that the public has a full
opportunity to be heard and that the Council has an opportunity to conduct business in an
orderly manner. The following is provided to place everyone on notice of the rules of decorum
and enforcement.



GENERAL RULES OF DECORUM

While any meeting of the City Council is in session, the following rules of decorum shall
be observed:

1. All remarks shall be addressed to the City Council as a whole and not to any single
member, unless in response to a question from a member of the City Council.
2. A person who addresses the City Council under public comment for a specific

agenda item or under the Public Forum section of the agenda may not engage in
speech or conduct (i) which is likely to provoke others to violent or riotous behavior,
(ii) which disturbs the peace of the meeting by loud and unreasonable noise, (iii)
which is irrelevant or repetitive, or (iv) which disrupts, disturbs, or otherwise impedes
the orderly conduct of any City Council meeting.

3. A person, other than members of the Council and the person, who has the floor,
shall not be permitted to enter into the discussion unless requested by the Mayor to
speak.

4. Members of the City Council may not interrupt a person who has the floor and is
making public comments. Members of the City Council shall wait until a person
completes his or her public comments before asking questions or commenting. The
Mayor shall then ask Councilmembers if they have comments or questions.

5. No person in the audience at a Council meeting shall engage in disorderly or
boisterous conduct, including the utterance of loud, threatening or abusive language,
whistling, stamping of feet or other acts which disturb, disrupt or otherwise impede
the orderly conduct of any Council meeting.

ENFORCEMENT OF DECORUM RULES
(Resolution No. 2012-18)

While the City Council is in session, all persons must preserve order and decorum. A
person who addresses the City council under public comment for a specific agenda item
or under the Public Forum section of the agenda may not engage in speech or conduct
which is likely to provoke others to violent or riotous behavior, which disturbs the peace
of the meeting by loud and unreasonable noise, which is irrelevant or repetitive, or
which disrupts, disturbs, or otherwise impedes the orderly conduct of any City Council
meeting.

The Mayor or other presiding officer shall request that a person who is breaching the
rules of decorum cease such conduct. [f after receiving such a warning, the person
persists in breaching the rules of decorum, the Mayor or other presiding officer may
order the person to leave the City Council meeting. If such person does not leave, the
Mayor or presiding officer may request any law enforcement officer who is on duty at
the meeting as sergeant-at-arms to remove the person from the Council Chambers. In



the event there is no one from law enforcement present, the Mayor or presiding officer
may direct the City Manager to contact law enforcement.

In accordance with the Point of Order Rule 4.6, the majority of the Council may overrule
the Mayor if the majority of the Council believes the Mayor or other presiding officer is
not applying the rules of decorum appropriately.
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MINUTES

Victor P. Lopez, Mayor
Diana Guerra Silva, Mayor Pro Tem Josie Cervantes, Council Member
Roy Rodriguez, Council Member Esperanza Rodriguez, Council Member

WEDNESDAY, APRIL 28, 2021 - 6:30 P.M.

TELECONFERENCE
(CALL 888-204-5987 ACCESS CODE 8166599%)

A. Call to Order/Welcome

COUNCIL PRESENT: Mayor Victor P. Lopez
Mayor Pro Tem Diana Guerra Silva

Councilmember Roy Rodriguez
Councilmember Josie Cervantes
Councilmember Esperanza Rodriguez

STAFF PRESENT: Financial Consultant/Interim City Manager Rudy Hernandez
City Attorney Dan McCloskey
Chief of Police, Marty Rivera
City Clerk June V. Bracamontes

B. Confirmation of Agenda

Interim City Manager Rudy Hernandez requested under Administration that the City
Engineer provide an update report on the annexation.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Rodriguez, to place the update report on the annexation presented by the City

Engineer

Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez
No: None
Abstain: None

Absent: None



C. Consent Calendar

1. City Warrants for March 2021
2, City Council Minutes of April 14, 2021

Upon the motion by Mayor Pro Tem Silva and seconded by Councilman
Rodriguez, Council approved the Consent Calendar as presented

Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez
No: None

Abstain: None

Absent: None

D. Administration

Update on the Anhnexation:

City Engineer Alfonso Manrique presented the following to Council:

-All documents have been submitted to LAFCO. LAFCO waiting for approval from State
Water Control Board.

-The State Board will be meeting with LAFCO in the month of June.

Mayor would like to be informed so that Mayor can work with the legislatures.

Events Committee

3. SUBJECT: Independence Day Celebration

Recommendation: Staff recommends Council to provide direction

David Lopez of the Events Committee presented to Council about the Independence Day Celebration
scheduled on July 2, 2021 as follows:

-Honoring Veterans

-Social Distancing

-Wear a mask and take temperature
-Vendors

-No bounce houses

Mayor Pro Tem would like to know how the Social Distancing will be monitored and what is the budget
for this event.

Councilwoman Rodriguez concern about parents allowing their children running around.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilman Rodriguez,
Council approved the Independence Day Celebration scheduled on July 2, 2021 as

presented.



Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez

No: None
Abstain: None
Absent: None

Interim Public Works Superintendent

4, SUBJECT: Approval of Bio Barge Boat for the Wastewater Operating Fund.

Recommendation: For the City Council to approve the purchase of the Bio
Barge Boat for $15,000 from the FY 2020-21 adopted budget.

Andy Valencia presented to Council issue is safety and maintenance.

Upon the motion by Counciiman Rodriguez and seconded by Councilwoman Rodriguez,
Council approve the purchase of the Bio Barge Boat for $15,000 from the FY 2020-21

adopted budget.

Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez
No: None
Abstain: None
Absent: None

Interim_City Manager:

5. SUBJECT: Letter of Agreement — Energy Conservation Services to be provided
by Site Logic

Recommendation: For the City Council to review and discuss the letter of
agreement with Site Logic for Energy Conservation Services and provide staff
with direction.

Jessica Ritter, from Site Logic presented to Council about energy savings and how to provide
relief to the city’s General Fund. Requesting to allow Site Logic to review the city’'s energy bill.

Council had a concern about the cost and per Jessica Ritter there will be no cost for the site
visit or review of the city’'s energy bill. No commitment or No contract.

Mayor Pro Tem Silva would like to take this opportunity.

Mayor Pro Tem Silva and seconded by Councilwoman Rodriguez, Council approved for
Site Logic to do a site visit and review the city’s energy bill at ho cost.

Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez
No: None
Abstain: None
Absent: None



6. SUBJECT: Newsletter

Recommendation: For the City Council to review and discuss the proposed
newsletter and provide staff with direction.

Interim City Manager, Rudy Hernandez, presented to Council the possibility of developing a
newsletter for the City Council and City Resident in order to enhance communications with

Council/Residents.

Informational item only

7. SUBJECT: President Biden’s proposed $2 trillion Infrastructure Plan.

Recommendation: For the City Council to review and discuss the proposed $2
trillion Infrastructure Plan and provide staff with direction.

Interim City Manager, Rudy Hernandez, presented to Council the President Biden's proposed
$2 Trillion Infrastructure Plan.

Informational item only
8. SUBJECT: Financial Updates
Recommendation: [nformation Only
Interim City Manager, Rudy Hernandez, presented to Council the following items
~-American Rescue Plan — Aid to Cities, Counties and State Governments

Staff recommends that the City Council develop a spending plan that can be submitted to the
US Treasury Department for approval which may include the following:

Utility, Consumer, and Housing
Emergency rent relief
Homelessness
Homeowner Assistance Fund

Public Safety
Consider hiring a full-time police officer for 3 years (100%) grant funded

Administrative Support
Consider hiring an Administrative Person (Account Clerk, 100% grant funded) for 2.5

years

Upon the motion by Mayor Pro Tem Silva and seconded by Mayor Lopez, Council
approved the American Rescue Plan as presented above.



Yes: Lopez, Silva, Rodriguez, Cervantes, Rodriguez
No: None
Abstain: None
Absent: None

E. Public Forum
Members of the public wishing to address the City Council on an item that is not on the
agenda may do so now. No action wiil be taken by the City Council this evening. But
items presented may be referred to the City Manager for follow up and a report. In
order to allow time for all comments, each individual is limited to three minutes. When

addressing the Council, you are requested to come forward to the speaker's
microphone, state your name and address, and then proceed with your comments.

None
F. City Manager’s Report

Interim City Manager, Rudy Hernandez continued to present the following item to
Council

-Award of CDBG Grant for the following Programs;
1. Business Assistance Program - $218,065
2. Subsistence Program (Rent, Mortgage, & Utilities Assistance - $200,001
3. General Administration - $62,469

G. City Attorney’s Report

None

H. City Council Communications

Mayor thanked staff for the food distribution and volunteers.
l. Adjournment

Mayor Lopez adjourned the City Council Meeting at 8:20 p.m.

RESPECTFULLY SUBMITTED:

June V. Bracamontes, City Clerk
City of Orange Cove

PRESENTED TO COUNCIL:
DATE:
ACTION:
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ENGINEER’S REPORT

TO:

FROM:

DATE:

CITY MANAGER

ALFONSO MANRIQUE, PE
AM CONSULTING ENGINEERS, INC.

SUBJECT: PROJECT PROGRESS UPDATE

MAY 12, 2021

This Engineer’s Report provides an update on the progress made on the various projects since Aptil 14, 2021
that we are currently working on:

1.

3

FHWA Projects

CMAQ Alley Paving Project

"The design plans for this project are 60 percent complete. Staff is currently waiting to receive a
utdlity plan from PG&T so that existing power lines can be incorporated in the plan set.

2. Water Boterprise

A

Friant Kern Canal Shut Down - Temporary Cofferdam, Pump Station & Piping

Staff still needs to complete the final site walkthrough to confirm that the pipeline and
modulating valve operating cotrectly. Following the site walkthrough, Staff will be preparing
the Notice of Completion for City Council’s approval. Construction of this project is complete
and Staff will be conducting a final walkthrough of the site to confirm that the complete
project meets the requirements set forth in the technical specifications. Staff will be
recommending that City Council approve the Notice of Completion for this project at the
next City Council meeting,

Raw Water Traveling Water Screen

The pre-construction meeting was conducted on April 30t and the Notice to Proceed was
issued to Dawson-Mauldin on May 5%, The time for completion for this project is 90 working
days.

EDA Off-site Improvements at Northwest Corner of Park Blvd and Anchor Ave

The design plans for this project are 60 percent complete. Staff will be providing a copy of the plans
to the Public Works Department this week for theit review. It is estimated that the plans and technical
specifications will be 100 percent commplete by the end of June, and the project will be ready to go out
to bid on this project by July and start construction by September.

Police Station Parking Lot Improvements Project

This Project is currently out to bid. A pre-bid meeting was conducted on May 4% at the project site.
The bid opening has been scheduled for May 18th. Staff estimates that the bid results and award
recommendation will be presented to City Council at the May 26® meeting. Construction will likely
begin by the end of June or early July.

Library Rapid Flashing Beacon Project



Staff will proceed with preparing the plans and contract documents and will provide the plans to public
works to review before going out to bid.

Eaton Park Playground

Staff has conducted a site visit to confirm the findings of the inspection report for the Little Tykes
playground structure. Staff is recommending that a site plan and technical specifications that address
the issues in the inspection report be prepared and put out to bid for a contractor to complete the
work.

2020 CDBG Application

On September 29, 2020, California Consulting submitted an “ovet the counter” CDBG application for
the Community Center Renovation Project. According to HCD, they received $73,810,399 in funding
requests for community development, but only have $23,000,000 available to be awarded under the
2020 NOFA. Currently, the City’s application is waitlisted and there are a significant number of
applicants in front of the City’s request. Since the amount of request has exceeded the available funding
amount, FICD is currently in the process of discussing whether they will continue to fund projects on
this kst or if they will issuze a new NOFA for community development in 2022.

Amaya Village Apartment Complex

On April 30th, staff meet with the contractor of the Amaya Village Apartment Complex regarding an
issue with the storm water basin to the north of the Sequoia View Shopping Center. Due to the on-
site drainage pipelines within the apartment complex being clogged with sand and debiis, the
contractor has requested authorization from the City to pump water from the storm basin to the
adjacent vacant land owned by the City to flush the pipelines. The Contractor has been directed by the
City that in order to pump water from the storm basin to the adjacent land the Contractor must follow
the following conditions:

* To build a berm around the areas where the water is being pumped to;

*  The depth of the water in the tempotaty bermed area shall not exceed 6-inches;

¢ Contactor must submit a certificate of liability insurance with the City listed as a certificate
holder prior to commencing work;

®  Contractor must obtain a business license prior to commencing work;

¢ Contractor must notify the City at least 24-hours in advance of the work being petformed and
a staff member from the City must be present priot to commencing work;



ORANGE COVE ANIMAL CONTROL
STATISTICAL ACTIVITY REPORT

Marty Rivera
Chief of Police

MONTH: April OFFICER: R. DIAZ

BITE REPORTS

PRICR MONTH STRAYS | 1 From prior month

STRAY DOGS 9 Picked up in April

EUTHANIZED DOGS 2 Euthanized dogs

ADOPTED DOGS

RESCUED DOGS 5 In April
INJURED STRAY DOGS

ANIMAL CRUELTY None
INVESTIGATIONS

RELEASED DOGS TO 0
OWNER

CITATIONS ISSUED

QUARANTINED DOGS

OTHER ANIMAL 1-1144 Opossum

MISC

DOGS IN SHELTER 3 Dogs in shelter




ORANGE COVE POLICE DEPARTMENT

APRIL 2021 MONTHLY STATISTICS
CHIEF OF POLICE - MARTY RIVERA

, IPART 1 CRIMES
= % e ol MARCH | APRIL % YTp YTD
5 % 2 2021 2021 Change 2020 2021
Homicide 0 0 0% 0 0
Rape 0 0 0% 0 0
Attempted Murder 0 0 0% 0 1
Robhery 0 0 0% 2 0
Assault 0 0 0% 4 3
Burglary 1 7 0% 4 7
Grand Theft Auto 1 0 -100% 8 3
Total Part 1 Crimes 2 7 -50% 18 14
R MARCH | APRIL | % YTD YTD
220 SR 2021 2021 | Change | 2020 2021
Sex Crimes 0 7 100% 4 4
Narcotics 2 1 -50% 10 10
Chid Abuse 0 0 0% 1 7
Total Part 2 Grimes. 2 -100% 15 15
S R MARCH | APRIL | . % YD | YID
3 ' BN RRCO 2021 2021 Change 2020 2021
Total Traffic Collisions 8 7 ~-83% 12 13
Fatalities o 0 0% a 0
injury 0 0 0% 0 g
Non Injury 3 0 ~100% 4 7
Hit & Run 3 1 -67% g &
ENFORCEMENT STATISTICS
2 X ssaeomeeided MARCH | APRIL % YTD YTD
ot SRRl 2021 2021 | Change | 2020 2021
Total Trafiic Citations 18 18 6% 109 80
Total Vehicle Stops 87 96 10% 386 341
Seatbelt Violations 0 3 300% 3 4
Unsafe Speed Violatlons 1 1 0% 5 5
Fail To Obey Stop Sign/Light 4 5 25% 20 18
Driving Under the Influence 3 2 ~-33% 2 7
Gang Arrests - Felony 0 0 0% 0 g
Giang Arrests - Misdemeanor o 0 0% 0 0
Gang Fleld Interview Cards 5 2 ~A40% 9 14
Juvenile Detentlons/Arrests 1 0 ~100% ] 1
Adult Arrests 12 18 50% 33 4.3

Proepared by ! Orange Cove PD Stalistics are subject to further analysis and revision, Date : §6/2021



B o] MARCH | APRIL % YTD YTD
pageseesed 2021 2021 Change | 2020 2021
5150 7 4 -43% 16 16
Agency Assist 70 12 20% 29 30
Battory 2 ) ~50% 3 5
Evading/Obstructing Officer, { 0 ~100% 5 3
Fraud 1 0 -100% 4 1
ldentity Theft 1 ) 0% 1 2
Spousal Abuse 2 8 200% 27 13
Grafitti/Vandalism 1 3 200% 20 10
Veh. Burglaries 0 0 1% 1 1
General Incldents 16 22 38% 59 60
Weapons Confiscated 0 a 0% 2 1
Potty Theft 2 4 100% 23 11
Public intoxication ) v 0% 4 2
Suspended Licensel 1 2 100% 9 i)
Unlicensed Drivers 7 10 43% 33 28
Vahicles Towed 14 17 13% 26 45
Vehicles Released] 8 10 25% 74 25
Case Mumber Drawn 119 113 59 549 418

Prepared by : Orange Cove PD

Statistics are subjoct to further analysis and revision,

Date

: 562021



POLICE DEPARTMENT MONTHLY REPORT
Way 12, 2021

Staff levels.....Officer Urrea left the PD and went to Tulare Sheriff's Department. Officer
Hernandez is a level 2 reserve so he can’t work alone. Officer Ngo is still off with an injured
shoulder, One applicant has started the background process.

Lt. Pena attended a week of management training. He has two more sessions that will occur in
May and June.

Officers are being sent to interview and interrogation training as well as other investigative
courses.

Animal Shelter....Is running very well. See attached report.
Requesting a replacement vehicle on the new budget.

Events: A group from Cross City Church came to town and repaired bicycies for our citizens at no cost.
23 bicycles were repaired. They also gave 2 bicycles to children whose bikes were in terrible condition.

The original 15 bicycles they had given us were given to elementary students from our 3 schools. School
staff picked the students.

An additional 7 used bicycles were given to the PD. On April 24™, We are going to try to have them
painted.

Grants:
Tobacco Grant . The quarterly report was submitted.

Homeland Security Grant We are submitting invoices for the 2018 grant that will give us a ballistic
shield and helmets. Keep in mind that they put restrictions on what equipment can be purchased.

Still waiting for approval for a second HSG that we submitted for one MDT and stand.

Vehicles
The two new SUVs ordered should be here in a late June or early July. The MDTs for them have arrived.

Covid 19: Stats will be given at the council meeting. The County stats are getting better every week.
We are currently in the Orange Tier. The state may do away with the Tier system soon and then just
give guidelines.

Vaccinations are available to anyone over the age of 16. They will be approved for children over the age
of 12 socon.



Deaths identified as being COVID Related may get $ 9,000 funeral expense from FEMA if cause is listed
on death certificate.



Rudy Hernandes
Interim City Manager:
(359) 626-4488 ext, 216

Hayor:
Vieror P. Lope:

Wayoer Pro Tem:
Diana Guerra Silva Rudy Hernandez:
Financial Consultant

City Council Members: (559) 626-4488 ext. 216

Roy Rodriguez

Jaosie Cervantes City Clerk:

Esperanza Rodrigues June V. Bracamontes

(559) 626-4488 ext. 214
Incorporated January 20, 1948
BUILDING AND PLANNING DEPARTMENT

To: Rudyé{ﬁi:nandez, Interim City Manager
From:  Shun Patlan, Planning Department

Subject: Project Progress Report
Date: May 5, 2021

1) Booth Cold Storage Expansion — A site plan review was submitted for a proposed
construction of a new 17,000 square foot cold storage building at 440 Anchor Avenue.
The application is complete and staff is preparing the engineering and environmental
review/comments on the project. Once completed this application will be presented for
City Council consideration approval.

2) Tentative Tract Map No. 5381 — Piro Enterprises/Blossom Estates has filed a Tract
map application for a proposed 156 lot subdivision in the R-1-6 zone district. The
project is located on South Avenue between Anchor and Orange Street. The application
is complete and staff is preparing the engineering and environmental review/comments
on the Tract Map. Once completed this application will be presented for City Council
consideration/approval.

3) Tentative Tract Map No. 6365/Martinez — Yanez Construction has filed an application
for a Tentative Tract map for a proposed 20-lot subdivision in the R-1-6 zone district.
The project is proposed at the northwest intersection of Martinez and Anchor Avenue.
This application is now complete and staff is preparing the engineering/environmental
review
On the Tract Map. Once completed this application will be presented for City Council
consideration/approval.

4) Orange Blossom Heights — Mr. Brian Young has submitted a rezone/general plan
amendment and a site plan review application to rezone property located at the
northeast corner of Adams Avenue Jacobs Avenue. The project name is Orange
Blossom Heights and the proposes the construction of a 44-unit multifamily affordable
housing. Application is not currently complete. Awaiting further submittal(s).



Rudy Hernandez
interim City Manager
(559) 626-4488 axt. 218

Mavor:
Vigtor P. Lopez

Mayor Pro Team:

Digna Guerra Silva Rudy Hernandez

Financlal Consultant

City Councll Members: (568} 626-4488 axt. 216

Roy Radriguez

Josie Cervantes . City Glerk:

Esperanza Rodriguez Jung V. Bracamorias
Incorporated January 20, 1948 {559) 626-4488 eoxt. 214

633 Sixth Street, Orange Cove, CA 93646 | Phone: {§59) 626-4488 | FAX: (559) 826-4653

Date: May 12, 2021

To: The Honorable Mayor and City Council

From: " Rudy Hernandez, Interim City Manager

Subject: Review and Discuss Water and Wastewater Rate Study Report and

proceed with the Proposition 218 process to adjust Water and
Wastewater Rates,

Attachments:  Report on Water and Wastewater Rate Study

BACKGROUND

in May 2019, the City of Orange Cove retained Tuckfield & Associates to conduct & comprehensive
Water and Wastewater Rate Study. The objectives of the study included determining water and
wastewater rates for FY 2019-20 to IFY 2024-25 (the "Study Perlod") through projections of revenues
and revenue requirements for each system and from analysis to determine the cost of providing

service.

The Water and Wastewater Rate study was completed in May 2020, However, due to COVID 19,
the Water and Wastewater Rate Study Report was put on hold until COVID-19 was somewhat better
under control.

These water and wastewater rate adjustments (increases) will address the following:

Operating Reserves

Capital Reserves

Emergency Capital Reserve

Debt Service Coverage Ratios

New Debt Service for $1,900,000 loan to fund Tertiary Treatment Plant

* ¢ & » ¢

Please note these rate adjustments (Increases) do not fund Depreciation expense.

Mr. Clayton Tuckfield will be at the meeting to present the Water and Wastewater Rate Study Report.
In addition, Mr. Tuckfield will aiso be discussing the proposed water and wastewater billing rate

structure.




RECOMMENDEDATION

For the City Council to review and discuss the Water and Wastewater Rate Study Report and
proceed with the proposition 218 process to adjust (Increase) water and wastewater rates.

FISCAL IMPACT

None.

Prepared by:; Approved hy: %

REVIEW: City Manager: _ y/ Finance: -7t -“:

TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED  NO ACTION
. Consent o Public Hearing

— Info ltem o Matter Initiated by Council Member

vff _Action ltem - Other

__ Department Report w— Continued to:

Redevelopment Agency




Report For:

City of Orange Cove

633 E 6™ Street
Orange Cove, CA 93646
{559) 626-4480

Submitted By:
Tuckfield & Associates

Contact: Mr. Clayton Tuclfield
2549 Eastbluff Dr, #4508
Newport Beach, CA 92660
{949) 760-9454
www.tuckfieldassociates.com

FINANCIAL CONSULTING

ASSOCIA

MANAGEMENT GONSULTING

May 2020




Tuckfield & Associates

2549 Easthluff Drive, Suite 4508, Newpart Beach, CA 92660
Phone (949} 760-9454  Fax (949) 760-2725
Emeil cneckfieldi@uctfieldassociates.com

May 6, 2020

Mr, Rudy Hernandez
Interim City Manager
City of Orange Cove ;
633 E 6 Street :
Orange Cove, CA 93646

Dear Mr. Hernandez:

tam pleased to present this Water and Wastewater Rate Study {Study) report for the City of Orange Cove {City).
The water and wastewater rates presented in this report have been developed based on cost of service principles
and industry methods that result in fair and equitabie rates for the users of the systems.

This study included a review and analysls of the water and wastewater revenue and revenue requirements,
number of customers, volumes, and current rate structures. The major objectives of the Study include the
following,

#  Generate positive levels of income in the Study periad
®  Maintain operating and capital reserves at or greater than target levels
= Maintain debt service coverage ratios at or greater than the minimum required

= Meet annual capital replacement spending from the water and wastewater rates and charges

This report presents the findings and recommendations for the financial plans and rates for the City’s water and
wastewater systems. Tables and figurss throughout the report are provided to demonstrate the calculations.

ft has been a pleasure to work with City staff during the performance of this study. if there are any questions,
please contact me at (949) 760-9454,

Very Truly Yours,
TUCKFIELD & ASSOCIATES

AL Sulfis

G. Clayton Tuckfield
President/Project Consultant




Water and Wastewater Rate Study
CITY OF ORANGE COVE
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Water and Wastewater Rate Study » City of Orangs Cove

Executive Summary

In May of 2013, the City of Orange Cove (City} retained Tuckfield & Associates to conduct a comprehensive Water
and Wastewater Rate Study {Study). The objectives of the Study included determining water and wastewater
rates for FY 2019-20 to FY 2024-25 (the "Study Period”) through projections of revenues and revenue
requirements for each system and from analyses to determine the costs of providing service.

Enterprise Financial Plans

Forward-looking financial plans were developed for the water and wastewater enterprises that projected
revenue requirements {costs) of each system. The amount of revenue needed to meet the ravenue
requirements of each system was first determined for FY 2020-21. The revenue was then increased annually
by various percentages to create financially sustainable enterprises for each system. The revenue increases
are necessary to maintain the financial health of each system while funding the operation and maintenance
(O&M) expenses, capital funding needs, debt sarvice, and reserve requirements. Table 11 and 28 provide the
financial plans for the water and wastewater systems respectively.

Proposed Water Rate Structure and Rates

The City's current water rate structure was reviewad in relation to current industry practice, trends, and state of
California guidefines. [t is recommended that the current tiered rate structure be revised as discussed below.

For the Single-family Residential (SFR) classification, it is recommended that the tier break peints be modified to
reflect the current classification consumption patterns. It is proposed that Tier 1 be revised from zero to 10
thousand gallons (KGAL) to zero to 8 KGAL, reflecting current indoor water consumption as follows.

365d 1 1 vear
a3 YA e 8KGAL/month

Tier1 = 4.8 pph~55 gped « vear i 1,000 gal * 12 bills ~

prh = persons per household
gped = gallons per capifa per day

tn addition, it is proposed that the Tier 2 break point be established as the summer peak average consumption
for the SFR classification, Therefore, it is recommended that the Tier 2 break point be revised from Over 10 KGAL
to 9 to 21 KGAL. A new Tier 2 is proposed for all use over Tier 2. The recommended SFR Tier restructuring is
provided in Table ES-1.

For Commercial and Irrigation, it is recommended that these classifications have a uniform volume rate structure,
meaning there are no tiers and all consumption is charged at the same rate in dollars per thousand gallons
{$/KGAL). Qutdoor consumption for Commercial customers should he captured in separate landscape irrigation

meters.

Tuckfield & Associates 1
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Water Bill Impacts

Table ES-3 presents the impacts to SFR water bills fram the implementation of the proposed September 1, 2020
water rates. For a SFR customer with a 5/8-inch meter using the average consumption of 15 KGAL monthly, the
bill will decrease from $59.58 to 553,32, a decrease of $6.26, or -10.5 percent. Water bills for other customer
classes, meter sizes, and consumption levels are provided in Appendix A-2 through A-6.

Table ES-3
Comparison of Current Single-family Residential Monthly Water Bill with 5/8-inch Meter
with Proposed Bill Using September 2020 Water Rates

_ 0 $48,53 .00 34853 $18.43 50,00 $18.43 (3210 -58.1%
Very Low 5 | 34853 3000 548,53 $16.43 $11.55 HITES O (BA0.55) 0 -42.a%
Low 0 §48,63 $0.00 $48.53 $16.43 $23.74 $40,17 (58.98) -17.2%
Medisn b $40.5% . fam 550,74 §i8.4a - $268.37 “§4z.80 ($7.94) ~15.6%
Awrage 15 $48.53 $11.05 $59,58 $16.43 $36.85 $53.32 (36.26) “0.5%
High . 20 $48.53 §22.10 $70,63 518,43 $50.04 . $6B.47 (3418)  -50%
Very High 30 §46.53 $44.20 $62.73 318,43 $102.26 $110.60 §25,96 28.0%

L) $48.53 458,40 $136.93 $16.43 $2i2.46 $228,89 5228.34 67.2%

Chart £5-1 has been prepared to compare the City's average SFR water bill with those of other communitias at
the same consumption, The chart indicates that with the September 1, 2020 rates, a SFR customear with a 5/8-
inch meter using the average monthly consumption of 15 KGAL will experience a bill that Is in the upper range of
the communities listed.

Chart ES-1
Single-family Residential Monthly Water Bilis with 5/8-inch Meter Using 15 KGAL

R City of Sélma

dnge Cave Septemberl, 2020 Bill *J

-. Qrange Cove Current B

- Cit;] of_i(in@hurg

Mote; Above table uses water rates In effect March 2020. City of Orange Cove September 2020 hill is based on
the rate structure and rates in Table £5-3.
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Comparison of Current Single-family Residential Monthly Wastewater Bill with 5/8-inch
Meter with Proposed Bill Using September 2020 Wastewater Rates

Very Low
Low
Medtan
Average
High
Very High

5
10
"
15
20
30
5

§30.60
$39.80
$39.60
$39.80
$38.60
$39.80
$39.60

§0.40
$0.00
§1.32
$6.60
$13.20
$26.40
$52.80

$39.60
$39.80
$40.92
$46.20
$52.80
$68.00
§92.40

$22.90
$22.90
$22.90
$22.80
$22.90
322,80
$22.90
$22.90

$6.00
§iz.00
$13.20
$14,00
$24.00
536,00
$60.00

$28.80
$34,90
$36.10
$40.90
$46.90
$68.90
$62.90

318,79)
($10.70)
($4.70}
($4.82}
{85.90)
{$5.90)
{$7.10)
363,11

~42,2%
27.0%
~11.9%
-11.8%
-11.5%
~11.2%
«10.8%
«10.3%

Chart £5-2 has been prepared to compare the City's average SFR wastewater bill with a 5/8-inch meter using 15
KGAL per month bill with those of other communities at the same consumption. The chart indicatas that the
City’s SFR wastewater bill is in the mid-range of the communities listad.

Chart ES-2
Single-family Residential Monthly Wastewater Bills with 5/8-inch Meter Using 15 KGAL

Note: Above table uses wastewater rates in effect March 2020. City of Orange Cove September 2020 bill is
kased on the rate structure and rates in Table ES-7.

Tuckfieid & Associates
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The financial plan and rates developed herein are based on funding of the CIP and estimates of O&M expenses
provided by the City. Deviation from the finangial plans, construction cost estimates and funding requirements,
major operational changes, or other finandial poiicy changes that were not foreseen, may result in the need for
lower or higher revenue than anticipated. It is suggested that the City conduct an update to the rate study at
least every three years for prudent rate planning.

Assumptions

Several assumptions were used to conduct the Study for the period FY 2019-20 to FY 2024-25, The assumptions
included growth rates in customer accounts and related consumption, expense inflation factors, financing and
uther assumptions used for projacting revenue and expense and estimating debt service payments. The financial
planning assumptions are provided in Tahle 1,

Table 1
Assumptions and Planning Factors

Annual Account & Demand growth [1]

Residertinl =~ D.O%
All Other 0.0%
Interest earmings on fund reserves {annual) 0.25%
Cost Escalation
Personnel Sendces [2] ’ 2.0%
Benefits 2.0%
Electrical Power 3.0%
Chemicals 3.0%
Purchased Waler 4.0%
All Other Operations & Maintenance 2.0%
Capital ) 3.0%
New Revenue Bond Dabt
Interest Rate - - 2.5%
Repayment Period {Term) - years 30

[1] Annualized growth In water accounts is based on historical
information provided by staff,

[2] Personnei Services growth in staffing, promolions, and inflation
Is 2.0% annually.

Reserve Policy

The City has reserve policy goals that include maintaining the level of reserves for the water and wastewater
systens, The reserve goals provide a means to meet unanticipated reductions in revenues, meet changes in the
costs of providing services, provide for fixed asset repair and replacement, natural disaster needs, and other
issues, The reserves also provide guidelines to maintain the financial health and stability of the enterprise funds.
The reserve types and the amount of reserves used in this Study are discussed below,

Tuckfield & Associates 7
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Vater Financial Planning

Financial planning for the water system indudes identifying and projecting revenues and revenue requirements
for a five-year planning period. This section discusses current water rates, current user classifications, projected
revenues and revenue requirements, capital improvement expenditures and financing sources, and proposed
revenue adjustiments.

Current Water Rates

Table 3 provides the current water rates of the water system. The current rate structure was established with
the City's last rate study. The water raies consist of monthly fixed and variable charges to resideatial and non-
residential customers. Residential customers are charged the same fixed charge monthly while Commercial
customers are charged a monthly fixed charge that increases with their meter size.

All custemers zre charged for consumption using a monthly two-tier variable rate structure. Tier 1 has a break
paint of 10 KGAL whereas Tier 2 is for usage all over 10 KGAL,

Table 3
Current Water Rates

" {Bhmenth)

5/8" 840,51 §73.60
4" 54051 $77.69
1 $40.51 $85.76
16 $4051 © §110.98
> $40.51 $151.35
3 $A051 - 5242015
4 $40.51 $343.05
6" - §40.51 . ga2377

(/1,000 g

All Customars
Tier t -0 to 10 units $6.00
Tier 2 - Ower 10 units $2.21

Water User Classifications

Number of Customers

The City ciassifies water custorners as Residential, Commaercial, and Irrigation. Residential customers accaunt for
over 91 percent of the total customers served by the water system. No growth is projected except for the addition
of 80 new multifarnily dwelling units occurring over two years keginning with FY 21-22. Table 4 provides the
historical and projected average number of customers by classification,

Tuckfield & Associates 9
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Water Financial Plan

The financial plan provides the means of analyzing the revenue and revenue requirements of the water system
and its impact on reserves as welt as the ability to fund on-going operation and mainterance (O&M) expense and
capital Infrastructure requirements. Below is a discussicn of the projection of revenue, O&M expense, capltal
improvement needs of the water system and its financing, debt service requirements, and revenue adjustments
neaded to maintain a sustainable water enterprise.

Revenues

The Water Fund receives revenue from rates and charges for water service and miscellaneous sources. Revenue
from water rates is projected by applylng the current water rates to the projected number of accounts and
consumption volume. Table 7 presents the projected revenue from cusrent water rates of the water system.

Table 7
Projected Rate-based Water Revenue Using Existing Rates

Water Service Revenues
Fixad Charges 1 $1,011,792 51,080,225  $1,103.519  $1,126,814  §1,126,814  $1,126.814
Varable Charges 2 401418 401,418 - 409,84 418,228 418,228 418,228
Totai Revenuas Frem Current Rates $1.413,208  $1481,641  $1,513,340  $1,545.042  $1.645042  §1,545,042

{11 FY' 1820 and forecast revenua calcufated by multiplying current w ater service rate by the number of profectad metars.
[2} Y 19-20 and foracasl revenue saiculated by mulliplying projecied waler sales by (e currant variabia rates,

Miscellansous Revenue

Miscellaneous revenues are received from several sources including connection fees, penalties and interest,
backflow fees, insufficient funds, and cther sources. Table 8 below provides sources of miscellangous revenue,

Table 8

PY 2425 .-

CPY Ried

Conaaction Feas $2,000 $2,00¢ $2,000 52,000 32,000 52,000
‘Peralties and Inferest -~ . 7 L A5.750 40,000 7 40,000 40,000 © 40,000 40,000
Backflow Fee 3,500 3,500 3,500 3,500 3,500 3,600
Non-Sufiicient Fungs ' B50 1,000 1,000 1,000 1,000 1,000
Miscellansous Revenue 1,000 1,000 1,000 1,000 1,000 1,060
Total Miscellanecus Rewendes $52,800 547,500 §47,500 $47.600 $47,500 $47,500

Tuckfield & Associates 11
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in FY 2022-23 inan amount of about $2,500,000. The new lean is estimated to have payments of $119,800 with
an interest rate of 2.5 percent and 30-year term.

Debt Service Reserve Payments

A reserve is required for each of the debt issues discussed above, The 2005 COPs raquirement has already been
fully funded. The 1995 COPs and the 1996 DWR loan reserve have not been funded, however the City will begin
funding these reserves anaually. The 1995 COPs require that a reserve may be funded over 20 years with a debt
service coverage requirement of 125 percent whereas the 1996 DWR loan may be funded over 10 years with a
debt sarvice coverage of 100 percent. The combined payments to reserve funds for each of these debt issues
total about $11,000 annually, With the new lcan, it Is expected that the annual payment to reserves will increase
in FY 2022-23 by 511,980 to $22,780 to fund a reserve for the naw loan over 10 years.

Water Capital Improvement Program

The City has developad a CIP shown in Table 10 that lists capital expenditures for FY 2019-20 through FY 2024-25,
Over this period the City projects that it would spend about $7.5 million for the water treatment expansion project
and about $2.15 million for the Cofferdam and Basin Lining Project. The CIP Is planned to be funded from grants
and the new loan as shown in Table 10.

Table 10
Walar Capital Improvement Program With Sources ang Uses of Funds

Currant Cupiaf [mpravemant Program [CIR) Brojaste {1]

Colferdam and fasin Linlng Projact $1,074.300  §1,074,500 30 &0 0 i)

Waler Trealment Plant Expansion : - . ~ ¢ 3,753,600 3,753,800 - -
Tatal Watar CIP . $1,074,500 $1.074,300 3,753,500 $3,743,500 50 50
Sourges and Usas of Crpital Funds

Raginning Year Baloncs s0 50 $0 $0 30 30

Now Band Proceeds {net of fasuance cosla) - . . 2,807,000 - -

Giranls 1,074,500 1,074,500 3,753,500 1,246,500 -

Capital fmprovament Replazemant Projects {CIF) (LUPL500)  (1074.600)  (3,785,600)  {3,753,5000 -
Ending Batanee : £} TR TR 5 &6

[1} CI Source: FY 1620 Ciy GIP dosumend,

Water Financial Plan

A financial plan has been prepared that includes the revenues and revenue raguirements that were identifled
for the water system. The financial plan, presented in Table 11, incorporates specific financial planning goals
to provide guidance to maintain the health of the water utility on an on-going basis. The goals included the
following.

#  Generate positive levels of income in each year of the Study period

*  Fund the capital improvement program requirements

#  Maintain the operating and capital reserves at or greater than target lavels

a  Fund the required debt service reserves

& Maintain debt service coverage ratios at or greater than the minimum required

Tuckfield & Associates 13
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Proposed Revenue Adiustmaents

Table 11 provides the annual revenue Increases recommended to meet the financial planning criteria for the
five-year Study Period. The financlal plan indicates that 4.7 percent annual revenue increases are
recommended beginning on September 1, 2020 and then on each July 1 for the remainder of the Study Period.

A graphical depiction of the revenue and revenue requirements from Table 11 are presented in Figure 1,
Revenue using the currant rates is shown as the black line while revenue with revenue adjustments is shown
asthe red line. The purpie line represents the cash reserve balance at the end of year (which includes operating
and capftal reserves) while the green line indicates the Target Reserve level for these reserves.

Figure 1 shows that the revenue increases will allow the Water Fund to meet annual G&M expense and capital
requirements while replenishing the cash reserves to the Target resarve maintenance level. The figure shows
that the reserve balance {purple line} increases to meet the Target reserve level in later years assuming 3
percent annual increases beginning in FY 2025-26.

Figure 1
Water Financial Plan
Comparison of Revenue with Annual Obligations
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This section of the report discusses the allocation of the water system’s operating and capital costs for use in
designing water rates, The agency respensible for imposing property-related fees in California is required to
establish rates that create a nexus between the cost of providing service and the rates to be imposed.
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describes how water rates and charges are designed and includes the proposed schedule of water rates for
implementation.

Proposed Water Rate Structure

The recommended water rate structure includes modifying the fixed charge structure as well as the variable rate
structure. The design of the water fixed and variable charges is discussed befow.

Proposed Fixed Charges

Currently, Residential customers are charged the same fixed charge per month whereas Commereial customers
are charged a fixed charge that increases with the meter size. M is proposed that the fixed charges be modified
such that all customers are charged by the meter size. The proposed fixad charges racover Customer and Meters
and Services costs identified from Table 12. Customaer costs are recovered based on the number of bills issued.
Meters and Services costs are recovared based on meter and service ratios provided by AWWA,

Tables 13 below presents the design of the proposed monthly fixed charges for customers for FY 2020-21 for a
5/8-inch meter. The current fixed charges generate about 72 percent of revenue from water rates. The proposed
fixed charges generate approximately 26 percent of the revenua from water rates.

Table 13
Design of Fixed Charges

Customer Cost $81,987
Number of Bills 20,532

Customer Cost per Unit X

Meters and Senices Cost $337,858
Number of Equivalent Meters & Serices 27,164
Maters and Sendces Cost per Unit

Monthly 5/8" Fixed Charge ' $16.43

Fixed charges for meter sizes greater than 5/8-inch are increased as shown below in Table 14 for F¥ 2020-21, The
Meter and Services charge increase with meter and service ratios while the Customer charge does not Increase
with meter size.

Tuckfield & Associates 17




Water and Wastewater Rate Study e City of Qvange Love

For Residential customers, Tier 1 is defined as consumption to provide basic indoor water use. [t is based on 4.8
persons per household {pph) from California Department of Finance (DOF) information, using 55 gallons per
capita per day (gepd) resulting in a Tier 1 breakpoint of 8 KGAL (4.8 pph x 55 gped x 365 days per year + 1,000 gal
+ 12 billing periods per year), Tier 2 is defined as consumption related to cutdoor water use up to the average
SFR summer peak demand which was determined from billing information to be 21 KGAL. Tier 3 is defined as
water use above Tier 2.

Table 15 provides a summary of the variable rate components applicable to the Residential classification
consisting of Water Supply, Delivery, and Peaking costs.  Water Supply and Delivery costs are allocated to tiers
based on water consumption in each tier. Peaking costs are allocated to the defined tiers based on the peaking
factors that occur from customers within the tiers based on the tier break points discussed above, Tier 1 1s
considered to have a peaking factor of 1,0, Tier 2 and Tier 3 have peaking factors that reflact the average use per
customer within these tiers as a ratio to Tler 1.

Table 15

Design of Residential Tiered Rate Structure
FY 20421

CVP Water Supply

Tier 1 0-8 17,731 41.2% $69,178
Tier 2 8~ 21 62,573  21.9% $36,767
Tier3 ¥ Ower 21 105,711 37.0% $62,115

286,016 100.0% $168,080

Delivery Component of Volume Charge

Tier 1 0-8 117,731 41.2% $158,665

Tier 2 9-21 62,573 21.9% $84,329 $1.35
Ter3 ¥ Ower 21 106,711 37.0% $142,466 $1.35
286,016  100.0% $385 460

eaking Compcenent of Volume
Peaking - ghted.

$43,032 $0.37

Tier 1 0-8 1.00 7,731

Tier 2 9 - 21 1.84 115,364 $43,049  30.69
Tier3 ¥ Over 21 9.56 1,010,749  $377.166 $3,57

1,243,844 $464,148

The sum of the three component’s unit rates equals the water rates In the tiers for the Resldential classification.
Table 16 provides the resulting water rate by tier from summing the Water Supply, Delivery, and Peaking unit

Tucklield & Assoclates 19
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Table 18
Current and Proposed Water Fixed and Variable Charges

Eixed Charge (§ per month}

Realdentjal
$48,53
Meler Size Commercial All Customers
58" $?‘3‘66 $16.43 $17.20 $18.01 $18.68 319.75
4 $77.69 §17.67 $18.59 $19.37 $20.28 $21.23
" 386,78 $21.41 $22.42 $23.47 $24.67 $2_5.72
N $110.90 $26.38 $27.62 $28.92 $30.28 $31.70
2" $151.35 $40.07 $41.95 $43.92 $45.98 $48.14
3 $242.1_5 $140.83 $147.45  $1654.38  $161.64 $160.24
4" $343.08 $178.,15 $186.52 §i95.29 $7204.47 $214.08
G 5423.77 $265,23 $277.70 $290.75 $304.42 §318.73
Variable Charge (% per 1,000 gal)
Resldential )
Tier 1 - 0 to 10 units $0.400
© Tier 2 - Ovar 1) units - |
Tier 1 - 0 to 8 units $2.91 $2.42 $2.53 $2.65 $2.77
Ter 2 - 8 to 27 unlts - $2.63 $2.78 - §2.88 £3.02 $3.18
Tier 3 - 21 and COwar $6.51 $5,77 36,04 $6.32 682
Commerclalflndustrial
Tier 1 - 0 to 10 units 50.00
Tier 2 ~ Over 10 units A
All Consumption $3.06 $3.20 $3.36 $3.61 §3.67
Irrigation o
Tier 1 - 0 to 10 units - $0400
© Tier 2 « Over 10 unlis §2,21 _
All Consumption $3.70 $3.87 $4.08 $4.24 $4.44

npact Analysis

An impact analysis was performed to evaluate the change in SFR customer water bills that would oceur from the
implementation of the proposed water rates for the Seprtember 1, 2020 rate structure implementation. Asshown
in Table 19, a SFR customer with a 5/8-inch meter using the average consumption of 15 KGAL monthly will
experience a hill that will decrease from $52.58 to $53.32 a decrease of $6.26 or -10.5 percent. Water hills for
other classifications, meter sizes, and consumption levels are provided in Appendix A-2 through A-6,
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Jastewater Financial Planning

Financial planning for the wastewater enterprise includes identifying and projecting revenues and revenue
requirements of the wastewater system for a five-year planning period, Estimates of revenue from various
sources are compared with the projected revenue requirements. This comparison allows the review of the
adequacy of existing revenue to maet annual obligations and provide the basis for revenue adjustients. New
wastewater rates and charges are created to recover the City's annual operating and capital costs associated with
the wastewater system.

This section discusses the current wastewater rates, user classifications, revenues and revenue requirements,
planned CIP projects and financing sources, and proposed revenue adiustments.

Current Wastewater Rates

The current wastewater rates consist of fixed and variabla charges to residential and nen-residential customers.
All Residential customers are charged the same monthiy fixed charge whereas Commercial customers are charged
a fixed charge by the meter size. Residential and Commercial customers are charged the same variable rates.
The eurrent rates are prasented in Table 20,

Table 20

58" $39.80 581.33
I ZA '$39.60 - - $85.45 -
" $39.80 $93.70
1.8 - T$3080. . §110.48
2 $30.60 $160.73
3 $39.60 $253.64
4" $39.60 $356.66
6 . §3e80 . $430.15

R
{51,000 gal)

All Customers
Ter 1 - 0to 10 units $0.00
Tier 2 - Ovar 10 units $1,32

Wastewater User Classifications

Number of Customers

The City currently classifies wastewater customers as Resideritial and Commercial classifications. Ne growth is
projected except for the addition of 80 new multifamily dweliing units occurring over fwo years beginning with
FY 21-22. Residentiat customers account for about 92 percent of the total accounts served by the wastewater
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The water sales volumes of wastewater customers are used to calculate projected wastewater revenue and
estimate wastewater discharge volumes. The wastewater discharge volumes are used for cost allocation
purposes to assign cost responsibility based on wastewater flow of each class.

Table 23
Historical and Projectad Water Consumption of Wastewater Customers (in 1,000 gal)

Rasidantial 286,016 286,016 266,016 269,081 292,147 292,147 292,147

Commeralal 33,539 33,539 33,539 33.638 33,538 33,539 33,639
Total Profected Consumption 319,554 J 319,555 319,555 322,620 324,686 326,688 325,686

1] Foracustassumes thal the use percustomer from FY 18-18 and applied to the number of custormars,

Was’éewater Financial Plan

The financial plan provides the means of analyzing the revenue and revenue requirements of the wastewater
system and its impact on reserves as well as the ability to fund on-going O&M expense and capital infrastructure
requirements, Discussed below are the projection of revenue, O&M expense, CIP needs of the wastewater system
and its financing, and revenue adjustments needed to maintain a sustainable wastewater enterprise,

Revenues

The Sewer Fund receives revenue from charges for wastewater service and miscellaneous sources, Wastewater
service revenue is received from ratas and charges for wastewater service, Table 24 presents the projected fixed
and variable rate revenue from current wastewater rates of the wastewater system. The revenus s projected by
applying the current wastewater rates fram Table 23 to the projected number of accounts and consumption
velume.

Table 24
Projected Rate-based Wastewater Revenue Using Existing Rates

Wastewater Service Revenues

Fixed Charges 1 683,008 5823009 $924.661 5932.740 $932,740 $832,740
Variable Charges W . 2804 312804 314,800 313,798 318,798 318,798
Total Ravenues From Current Rates $995,809  $1,135,903  $1,240,461  $1,251,538  $1,261,538 1,251,538

(1) FY 19-20 and Forscast revenus caleulited by mulliplying cuerent waler servlse rete by the numbar of profected meters.
12} Fy 18-2G and forecast ravenus salculated by mulliplylng projecied waler sales by ihe currant varlabie rates.

Miscelaneous Revenue

Miscellaneous revenues are recelved from connection fees, Table 25 below provides sources of wastewater
miscellaneous revenue. The amount shown reflects a budgeted amount though no customer growth is expected.
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New Debt Service

New debt is proposed to fund the wastewater Tertiary Treatment Upgrade project described in the Wastewater
Capital Improvement Program section. The new debt of $1,900,00C is proposed to be issued in FY 2022-23 with
loan terms of 2.5 percent and a 30-year term. The loan is expected to have a reserva requirement where 10
percent of the annual paymant is accumulated into a reserve fund over a 10-yaar period.

Wastewater Capital Improvement Program

The City has developed a CIP that fists wastewater capital expenditures for FY 2019-20 through FY 2024-25,
presanted in Table 29. The only project identified by the City is the Tertlary Treatment Upgrade Project. The City
projects that it would expend approximately $7.9 million over this period. The CIP is funded through a $6 million
grant and $1.9 million loan as shown in Table 27.

Table 27

Current Gopital Imprevemant Program (CIP} Projocts [1]

Tertiary ‘Trealment {pgrade 30 $0 §3,850,000  $3,960,000 $0 3¢
Total Water CIP 30 $G¢ 53,950,000  £3,080.400 50 £0
Sources and Usag of Capltal Funds

fAeginnlng Year Balansa %0 0 6 $0 50 50

New Bond Proceeds (net of issuanca costs), . . . - . - 1,800,000 - . -

Grants - 5,950002 2,050,000

Capiial Improvament Replacament Profects {CIF) ) - - {3,050,000) (3,850,000)

Ending Ralines o L 3G ) ) U § 56"

11 CIP Soure: FY 18:20 Cily CIP document,

Wastewater Financial Plan

A financial plan has been prepared for the wastewater utility that includes the revenues and revenue
requirements that were identified for the wastewater system, The plan is presented in Table 28 and
Incorporates specific financial planning goals to provide guidance to maintain the health of the wastewater
utllity on an on-going basls. The goals included the following items.

*  Generate positive levels of income in each year of the Study period

s Fund capital improvement program requirements

= Maintain the operating and capital reserves at or greater than target levels

#  Fund the required debt service reserve

= Maintain debt service coverage ratios at or greater than the minimum required

Proposed Revenue Adjustments

Table 28 provides the annual revenue increases recommended to meet the financial planning goals for the five-
year Study period. The financial plan indicates that 2.0 percent revenue increases are recommended on
September 1, 2020 and on each luly 1 through FY 2024-25, The increases are necessary to meet the planning
goals discussed above.
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A graphical depiction of the revenue and revenue requirements from Table 28 are presented in Figure 2.
Revenue using the current rates is shown as the black line while revenue with increases is shown as the red
line. The purple line represents the cash reserve balance at the end of year while the green line indicates the
Target Reserve level.

The figure shows that the revenue received from the current rates need to be increased to meet annual
obligations, capital requirements, and increase resarvas to Target levels, The figure shows that the operating
and capital fund reserve balanca (purple line) is below the Target Reserve (green line) in the initial years of the
Study Period, however, raturns to meet the target reserve in the latter years of the Study.

Flgure 2
Wastewater Financial Plan
Comparison of Revenue with Annual Obligations
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astewater Cost of Service

This section of the report discusses how the wastewater system’s operating and capital costs are allocated for
use in designing rates. Establishing rates in California requires that the agency responsible for imposing property-
related faes create a nexus between the cost of providing service and the rates to be imposed.
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A wastewater mass balance was performed that reconciled estimated wastewater flow from City customers to
the influent flow received at the wastewater treatment plant, Tha units of service for wastewater flow, BOD, and

$5 by customer classification were Identified from an analysis of the estimated influent flow received into the
wastewater treatment plant for FY 2018-19,

Tahle 30 presents the unit costs of providing service for the wastewater system. Unit costs are determined by
dividing the costs by parameter from Table 29 by the units of service provided in Appendix B2,

Table 30
Y 20-21 Development of Unit Costs
¥ 2

Total Costs of Service  $1,158,621 241,287 386,217 586,217 $557.421 §127.815 §59,664

Urits of Serdce 319,555 439,156 . 345,976 40,500 20,508 20,508
Unlt Costs of Service $0.76561 $0.1963 $0.2234 $13.7835 $8.2324 $2.9093
Unlts of Measure 1,000 gal 1 b Eq, Mir Bids Bills

User Class Costs

The unit costs from Table 30 are applied to each customer classifications’ flow, BOD, 53, capacity, and customer

units of service to establish user class costs. The cost of service responsibility of each class is provided in Table
31

Table 31
Distribution of Costs to Customer Classes FY 20-21
‘ . ey . —

Unit Costs of Senice $0.7551 $0.1963 §0.2234 $13.7635 36,2324 $2.9083

Urits of Maasure 1.000 gl i ® . Mir Bills Bils
Restdentlal .
Urifs of Sendce 286,016 308,206 - 306,205 35,054 19,032 15,032

Allocated Cost of Senice  $1,000,900 §215,963 §60,116 L8, 368 $492,438 $118,816 $55,370
Gommercial

Units of Service . 93,550 122,951 78770 5448 1,478 1,476
Alfocatad Cost of Senice $157,721 $25,324 $26,101 $17.819 $74,983 $3,189 4,294
Total Costs of Service $1.158,621  ®241,287 $86,217 $AG,217  8B57421  $127.815 $59,664

astewater Rates

The goal of the rate design is to achieve fairness while ensuring that each customer class pays its fair share of
costs. Rates should be simple to administer, easy to understand, and comply with regulatory requiremenss, This
section describes how wastewater rates and charges are designed and includes the proposed schedule of
wastewater rates for implementation.
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Table 33

Design of Fixed Charges by Meter Size
FY 20-21

Inches

5/8" 1.00 $13.76 $2.91 $6.23 $22.90
3/4" 1.50 $20,64 S 8291 $6.23 $29.78
" 2.50 $34.40 $2.91 $6.23 $43.54
1.5 ' - B0 568,80 $2.91 $6.23 $77.94
2 8.00 $110.08 $2.91 $5.23 $119.22
3" 16,00 $220.18 $2.91 %5.23 $229.30
4 25.00 $344,00 $2.91 $6.23 $353.14
g" 80,00 $925.60 $2.91 $6.23 $634.74

Proposed Variable Charges

Variable charges are designed as individual volume rates for each customer classification. The Flow, BOD, and $
costs of service for each classification is totaled then divided by the metered water consumption of the individual
class to establish the variable rate, Table 34 provides the calculations to establish the variabla rates.

Table 34

Design of Variable Rates
FY 20-21

Residential $215‘9C_'$3 $60, 116 368,308 5344,477 286,016 $1.20
Commarcial 525,324 $26,101 317,819 360,244 33,639 3206
Total §241,287 $86,217 $65,217 413,721 310,588

Proposed Wastewater Rates

Table 35 presents the proposed fixed charges and variable charges for the wastewater system for the next five
years. The current fixed and variable rates are provided in the table as wel! as the future water rates for
implementation beginning on September 1, 2020 with the new rate structure. Wastewater fixed and variable
charges increase beginning July 1, 2021 with the percentage increases identified in Table 28,
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Table 36
Comparison of Current Single-family Residential Monthly Wastewater Bill with 5/8-inch
Meter with Proposed Bill Using September 2020 Wastewater Rates

S N Pyt

0 $30.60 $0.00 $39.60 $22.90 $0,00 $22.90 (G187 -42.2%
Very Low 5 $30.60 $0.00 $39.80 $22.90 $6.00 $28.90 BTy 0%
Low 10 $30.60 $0,00 $39.80 $22.90 $12.00 $34,90 ($4,70} 11.9%
Medlan 11 $33.60 $1.92 $40,82 $22.90 $13.20 $36.10 [34.82) A1.8%
Averaga 15 539,80 46.60 $46.20 52290 $18.00 $40.90 {55.30) A1.5%
High 20 $39.80 $13.20 £52.80 $22.50 $24.00 $46,90 (85.90) 11.2%
Very High 30 $39.80 $26.40 £66.00 $22.50 $36.00 $58.90 {87.10) -10,0%

50 $39.50 $62.80 $92.40 $22.90 $60.00 $82.00 $83.9% 40.3%

astewater Rate Survey

A wastewater rate survey was conducted for neighboring communities to the City of Orange Cove. Chart 2
compares the Gty's SFR monthly wastewater bilf using 15 KGAL with those of neighboring communities at the
same consumption level. The rate survey includes rate schedules in effect March 2020, Wastewater bills for the
City are shown using the current rates and the proposed ratas for implementation September 1, 2020, The chart
indicates that a City SFR customer will experience a bill that is in the mid-range of the communities fisted.

Chart 2
Single-family Residential Monthly Wastewater Bilis with 5/8-inch Meter Using 15 KGAL

Nota: Above table uses wastewater ratesin effect March 2020, City of Orange Cove September 2020 bill is
based on the rate structure and rates in Table 36.
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Appendix A-1
Allocation of Revenue Requirements fo Cost Component

Operation and Malntenance Expense
Parsonnel Servicas

Salaries and Baneiits
Total Personnel Sendces

Water Operations and Malnfenance
Operalional Expense
Utilities
Water Puchase
Equipment Malntenance
Professional Senices
Professional Sendces - Legal
Insurance and Bonding
Bed Debt Experise
All Cther )
Total Watar Oparations and Maintenance
Capltal Gutlay
Capitat Qutlay/Machinery and Equip
Total Capital Quilay
Capital Gosts
Capital Replacement Transfer
1995 Cerlificates of Pasticipation
1998 Departmant of Water Resowces Loan
2005 Certficates of Parficipation
Payment 1t Debt Resona (5]
Total Gapltal Costs
Adjustments
Revenus Offsels
Adjustirents for Annual Cash Balancs
Adjustmants to Annualize Rate increase
Total Adjustments

Total Cost of Senice

Tuckfield & Associates

$577,258 $0_ $178.002 5124347  478.858  $138,325  $57,728
$577,258 S0 $178002  $124.347  $78,858  S138I26  $67,726
$163,906 S0 S6RLOM0  WAA0I7  $27.914  $48,965 $0
104,597 04,137 . 10,450 . . .
95,420 45,420 . . . o .
45,500 . 15,726 10,986 6,967 12,221 .
194,800 « 80400 46,385 20,416 51,599 .
20,400 - 6939 4,88 3,096 5,432 .
42,024 . 14,396 10,058 6,379 14,139 .
20,400 . - - - - .
35,585 . 1721 8,19t 6,195 9,111 2,171
742,042 108,567 178,244 134,860 79.967 138,517 21,777
$65.000 30 22271 315,557 33,568 $17.308 $0
$65,000 50 22271 $15.567 $9,863  $17,305 $0
$6 50 50 $0 $0 -0 50
48,850 . 18,729 11,693 7416 13,008 -
48,314 - 16,563 11,584 7.333 12,864 -
21,570 - 7,424 5,187 3,289 5,770 .
10,800 - 3,700 2,585 1.649 2,676 .
$129,840 $0 $44496  $31020  S19877 334,518 $0
{$47,688) 80 ($15307)  (10.972)  ($8.803)  (B11,74%)  (83.173)
67,615 « M2 16857 © 9480 . 16,647 4,499
17,409 - 5,517 4,005 2,443 4,266 1,158
$37,338 0 #1832 $8.500 $5,240 $9,182 $2,484
$1.851.278  $189.857  $434.765  $314.503  $192,808  SOO7 858 $81.907
37
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ppendix

B

Wastewater System Cost of Service Altocation, Units of Service, and Example Wastewater Bills are pravided in
Appendix 8.
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Rudy Hernandez
Interim City Manager
{5359 626-4488 ext. 216

Mayor:
Victor P. Loperz

Mayor Pro Team:

[ang Guerra Silva Rudy Hernandez

Financial Consulfant

City Councif Members: (G59) 628-4488 exi, 216

Rov Rodriguez

Jogie Corvanios w Gity Clerk:

Esperanza Rodriguez June V. Bracamontes
Incorporated January 20, 1948 {558} 626-4488 oxt, 214

633 Sixth Street, Orange Cove, GA B3646 | Phone: (559) 626-4488 | FAX: (559) 626-4653

Date: May 12, 2021

To: The Honorable Mayor and City Council

From: Rudy Hernandez, Interim City Manager

Subject: Request for Qualifications for Engineering Services.

Attachments:  Staff Report (July 11, 2018) Award of City Enginsering Contract to AM
Engineers and Previous Request for Qualifications for Engineering
Services (May 2018).

BACKGROUND

On July 11, 2018, the City Councll approved a three (3) year contract with AM Consulting
Engineers, Inc. to provide city engineering services. The term of the agresment is July 1, 2018
thru July 1, 2021. With less than 2 months Jeft on the contract, staff is requesting direction from
Council on what course of action to take. | have provided you with a few options:

1. Issue another Request for Qualifications for Engineering Services. Our Current City
Engineer may also respond to the Request for Qualifications for Engineering Services.

2. Consider extending the term of agresment for our current City Engineer.

Listed below are the scope of services as stated in City Engineer’s Contract:
EXHIBIT “A”

SCOPE OF SERVICES

1. Attend City Council or Planning Commission meetings when requested by CITY.

2. Render advisory consuitation fo City Manager, City Finance Director, Building Official,
Planning Director and/or Public Works Department as requested by City. Alfonso
Manrique shall serve as designated City Engineer; Mario Gouveia shall serve as




alternate City Engineer and Nick Sahota shall serve as City Surveyor. It is understood
that Mr. Manrique will be assisted by other members of his firm.

3. Process and review all tentative and final maps, dedications, easements, and
improvement plans submitted by developers for projects within City Limits. Such review
shall be to ensure that all documents are in conformance with the provisions of the
Subdivision Map Act and that all proposed improvemants meet the requirements of the
City’s Standards.

4. Provide inspection services for all off-site public works improvements constructed by
developers within the City Limits when requested by CITY,

5. Render such other engineering services as is customary in the field of municipal
engineering, including the preparation of engineering reports, master plans, construction
plans, specifications, and contract documents. Conduct surveys, inspections, provide
construction supervision and other related duties.

6. Provide engineering services as requested by CITY for projects funded by Federal or
State monies, including but not limited to funds received hy the CITY from the Federal
Highway Administration, Caltrans, Housing and Community Development Department,
U.S. Department of Agriculture, Environmental Protection Agency, Department of Public
Heaith and State Water Board,

RECOMMENDEDATICN

For the City Council to discuss the City Engineer's Contract which is due to expire in less than 2
months and provide staff with direction.

FISCAL IMPACT

iNone.
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CITY OF ORANGE COVE

REQUEST FOR QUALIFICATIONS
For

ENGINEERING SERVICES




The City of Orange Cove is requesting qualified engineering firms to perform the design
including CEQA and NEPA compliance, bidding, construction review/inspection and
federal aid administration services required to complete the federally funded projects
during this three year period including the projects listed below in conformance with
requirements and subject to State and Federal regulations and law. The City intends to
select one firm to provide contract services for a maximum period of three years.
Services are to include securing all necessary permits including CEQA and NEPA
compliance, surveying, testing, preparation of plans and specifications, deseription of
construction phasing plan, estimate of probable construction costs, preparation of bid
documents, review of construction contract bids, recommendation for award, construction
inspection and review and construction administration.

The selected Engineering Firm must comply with Government Code Section 8355 in
matters relating to providing a drog-free work place.

The Cost Principles and Procedures, 48 CFR, Federal Acquisition Regulations System,
Chapter 1, Part 31 et. Seq., are the governing factors regarding allowable elements of
cost. Also, the Agreement will include the administrative requirements set forth in 49
CFR, Pazt 18, Uniform Administrative Requirements for Grants and Cooperative
Agreements to State and Local Governments.

The selected Engineering Firm shall comply with CFR Title 49, Part 29, Debarment and
Suspension Certificate, refer to Exhibit 12-E “Debarment and Suspension Certificate” in
Chapter 12 of the Caltrans Local Assistance Manual.

The selected Engineering Firm shall verify and meet all requirements for California State
Prevailing Wage Section 1720 of the State Labor Code. Wage guidefines entitled,
Consultant Guidelines for Prevailing Wage and Labor Compliance on Architectural and
Engineering (A&E) Contracts is used to administer Caltrans Consultant contracts. Wage
information is available through the Caltrans Division of Lahor Assistance website. The
selected Engineering Firm shall meet and conform to Exhibit 10-N “Accounting and
Auditing Guidelines for Contracts with Caltrans” in Chapter 10 of the Local Assistance
Procedures Manual,

This solicitation is subject to Title 49, Code of Federal Regulations, Part 26 (49 CFR 26)
entitled "Participation by Disadvantaged Business Enterprises in Department of
Transportation Financial Assistance Programs.” Disadvantaged Business Enterprise
(DBE) and Underutilized DBE (UDBE) participation goals have been waived for this
solicitation. Although DBE goals have been waived for this solicitation, The City of
Orange Cove and Caltrans encourages the participation of DBEs and UDBEs, as defined
in 49 CFR 26, in performing contracts financed in whole or in part with federal funds.
Information about the Federal DBE Program is available at:

hitp:/fosdbu.dot. gov/DBEProgram/dbeprogram.cfim or http://www.dot.ca.gov/ha/bep/.

The selected Engineering Firm shall verify and meet all requirements of the Federal
Lobbying Restrictions, Title 31, U,8.C. Section 1352.




The selected Engineering Firm shall verify and meet all requirements of;

¢ Notice to Proposers — Digadvantaged Business Enterprise Information (Exhibit

10-01)

¢ Stapdard Agreement for Subconiractors/DBE Participation (Exhibit 10-J)
» Nonlobbying Certification for Federal-aid Contracts (Exhibit 10-P)

These documents are available in Chapter 10 of the Caltrans Local Assistance Procedures
Manual, By submitting a Qualification the submitting Firm agrees to abide by the rules
and regulations set forth in these documents.

The following documents available in the Caltrans Local Assistance Procedures Manual
must be completed and included in the RFP submittal:

*
L4

Local Agency Proposer UDBE Commitment (Exhibit 10-01)
Local Agency Proposer DBE Information (Exhibit 10-02)
Disclosure of Lobbying Activities (Exhibit 10-Q)

Qualifications will be evaluated based on the qualifications and experience of the
engineering firm. Qualifications are to include:

Firm name, contact person, address, telephone and fax numbers and email
address.

Type of organization (individual, partnership, or corporation).

Firm principal(s) who will be responsible for the contract, their education,
credentials and experience.

Present staff - number and classification,

List of relevant project experience in the past five years, including location and
type of project. Provide the name and telephone number of a reference for each
project listed,

List any previous relevant experience with the City of Orange Cove.

Indicate familiarity with Caltrans and FITWA funding procedures,

Provide Five (5) copies of the Qualifications and deliver to the City of Orange Cove, 633
Sixth Street Orange Cove, CA 93646, Atin: City Manager, no later than 4:00 PM on May
4,2018. Late responses will not be accepted or considered.




For the Meeting of: L’fu!}r I, 2018

CITY OF ORANGE COVE

REFPORT TO THE CITY COUNCIL
To: ~ Orange Cove GCity Council
From: Anthony Lopez, Interim City Manager
Subject: Agreement for City Engineer
Attachments: Resgolution approving Agreement with AM Consulting Engineers,

inc. o provide city engineering services.

RECOMMENDATION:

Approve the attached resolution approving an Agreement with AM Consulting Engineers, Inc fo
provide City Engineering services for the City of Orange Cove, with Alfonso Manrique as the
designated City Engineer effective July 1, 2018.

EXECUTIVE SUMMARY:

Two engineering firms submitted proposals to the City of Orange Cove to provide city
engineering services. The selection commiites evaluated the proposals and recommends AM
Consulting Engineers, Inc. &s new city engineer. Alfonso Manrique will be the designated City
Engineer, Mario Gouveia will be the Alternate City Engineer and Nick Sahota will be the City

Surveyor.
BACKGROUND:

Requasts for proposal for city engineer were sent to five engineering firms who provide such
services. Two engineering firms submitted proposals and they were evaluated by a committes
composed of Mayor Lopez, Councilmember Guerra Silva, Interim City Manager, Anthony
Lopez, Wastewater Treatment Plant Operator Joe Estrada and Reedley City Engineer John

Raobertson.

Since the City receives Federal funding for projects, their guidelines are specific that the selection
of engineers must be based on quafifications. The commitiee members individually scored each

Prepared by: Approved by:
REVIEW: City Ma(ga\gg m NP Finance: City Attorney:
TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED NO ACTION
Consent o [Public Hearing
Info ltem Matter Inifiated by a Council
o Action ftem Member
Department Report Other

Redevelopment Agency Continued to:
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firm based on their written proposal and oral interview. The committee members were unanlmeus
In thelr recormendation of AM Consulfing. Alfonso Manrique will be the designated City Enginesr
and appear before the Coundll for englnesting refated tems. Mario Gouveia will be the altarnate
City Engineer If Mr. Manrique Is not available, Proposed fee schadules wera submitted In saparais
envelopes that are not used In the ranking. The City Manager nagotiated the proposed fee
scheduls with Mr. Manrigus,

State law does not allow civil englneers licensed after 1983 to sign survey maps or conduct
boundaty surveys. Nick Sahota, a Licensed Land Surveyor, will be the Clty Survayor.

Mr. Mantlque Is also clty engineer for the City of Huron, His special area of expertise Is water and
waslewater trealment, He has provided enginesring services for the City of Oreange Cove for both
the Water Treatment Plant and Wastewater Treatment Plant, Mr, Gouveld is city engineet for the
oltles of San Joaquin, Firebaugh, Livingston, Newman and Gustine. Ha spacializes in street
improvements and federally funded projects.

The Agreement for Engineering Servicas for Coticll epproval is attached. The agreement is for
three years, but allows for fermination by elther party with 80-day’s notice. An hou tly fee scheduls
Is affached to the agreement and contains a splil fee schedule: lower rates for General Fund
projects and siighily higher rates for projects funded by all othar funds, such as sewer, wafter, street
funds and grant funding,

REASON FOR RECOMMENDATION:

Proposals from two engineering companies were evaluated and the selection committea
racommends that the Cify Council approve the agreement with AM Consulting, Inc. to provide city
enginearing services,

FISCAL IMPACT:

Costs o the City may change depending upon the fee schedule of the new cify enginesr,

ALTERNATIVES:

Councll may choose to give alternate direction to staff.

ACTIONS FOLL OWING APPROVAL:

The Mayar will sign the agresment and AM Consulting, ine, will become the new Cify Englnaer on
July 1, 2018,

CONFLICT OF INTEREST:

None,

e R P
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RESOLUTION NO., 2018-23

A RESOLUTION OF THE COUNCIL OF THE CITY OF ORANGE COVE, CALIFORNIA,
APPROVING AGREEMENT FOR CITY ENGINEERING SERVICES
WITII AM CONSULTING ENGINEERS, INC.,

WHERAS, the City {ssved a Request for Qualifications/Proposal to engineering firms
who have experience performing e city esgineering setvices; and

WHEREAS, Gateway Engineering, Tne. and AM Congulting, Inc. submitted proposals to
perform the work and have the necessary experience to corplete the requiretents of the Request
for Qualifications/Proposals; and

WHEREASR, a seloction commtitee appointed by the City Council reviewed the proposals
and interviewed representatives of the two firms; and

WHEREAS, the selection cominittee recommends o the City Council that i3 select AM
Consulting Engineers, Inc. to provide cify engiteering services, with Alfonso Manrique
designated as the City Engineer; and

WHEREAS, the Interim Clty Manager has negotisted an A greement for Fngineering
Services with AM Consulting Engineers, Inc. as shown in attached Exhibit A.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Qrange

Cove, California, as follows;

L. The above recitals are true and correct and are adopted a¢ the findings of the City
Council,

2, The Council selects AM Consulting Engineers, Inc. as the firm to provide clty
engineering services with Alfonso Manrique as the designated City Engineer,

3. The Mayor is authorized to the sign the Agreement as shown in attached Exhibit A
on behalf of the City.

4, The provisions of this Resolution are severable and if any provision, clause,
sentence, word or part thereof iz held illegal, invalid, uhconstitutional, or
inapplicable to any pewrson or circumstances, such illegality, invalidity,
unconstitutioality, or inapplicebility shall not affect or impair any of the remaining
provisions, clauses, sentences, sections, words or parts thereof of the Resolution or
their applicability to other persons or circumstances,

5. That the City Clerk shall centify to the adoption of this Resolution and that the same
shall be in fudl force and effect.

This resolution was adopted at 2 Regular Meeting of the Clity Council of the City of
Orange Cove held on June 27, 2018 by the following vate:
AYES:

NOHES:
ABSENT:

ABSTAIN:




ATTEST:

June Bracamontes, City Clerk

Victor P. Lopez, Mayor




AGREEMENT
CITY OF ORANGE COVE, CALIFORNIA
CITY ENGINEERING SERVICES

THIS AGREEMENT is made and entered Into effective the day of ,
2018, by and between the CITY OF ORANGE COVE, a Califormia municlpal corporation
{herelnafter referred to as “CITY") and AM CONSULTING ENGINEERS, Inc. a Calfornia
Corporation, (hereinafter referred fo as “ENGINEER™,

RECITALS

WHEREAS, CITY desires to obtain Professional 'Englneerfng setvices for the “City
Englnear™; and-

WHEREAS, ENGINEER s a firm consisting of registered Professicnal Engineers and
hereby represents that it deslres fo and Is profassionally and fegally capable of performing the
sarvices called for by this Agreement; and

WHEREAS, the position of City Englineer is not a management position within the City
staff, and the Gity Englneer may not direct oity personnel, sign contracis on behalf of the Clty, nor
hava final authority for payments by Clty for services, materials or equipment; and

WHEREAS, this Agreement will be administered for CITY by City Manager or his
designee.

AGREEMENT

NOW, THEREFORE, In conslderation of the foregoing and the terms and conditlons
herelnafter contained to be kept and performed by the respective parties, I is mutually agreed as
follows:

1. Scopo of Sorvices.  ENGINEER shall perform to the satisfaction of CITY the
sarvicas describad In Exhibit “A.*

2. Jerm of Agreement.  This Agreement shall he effective from the date first setforth
above (“Effective Dale”) and shall continue in full force and affect for a period of
three years from tha Effective Date, subjest to termination In accordance with this
Agreamsnt,

3 Payment for Services.

(@)  Compensation. ENGINEER'S sole compensalion for satisfactory
performance of all services required or rendered pursuant to thls Agreement shall be time and
materials as shown in Exhiblt “A” upon recelpt of involce. At the request of the CITY, ENGINEER
shall negotiate the scope of work and compensation for services providad for any spacific project
or asslgnment.

4. Termination.

(a)  Termination for Convenlenca, Either party may terminate this Agreement
at any time by giving notice of such termination (includ Ing the effective termination date) at least

1




thirty (30) calendar days before the effective date of such termination. In the event of termination
for convenlence, following payment by CITY for all services performed before termination, CITY
shall be provided coples of all finlshed or unfinlshad documents and other materials as described

in the Scope of Work.

(b)  Termination for Cauge. if for any cause elther party falls to fulfill in a timely
and proper manner its obligations under this Agreemant (the “breaching party”), the other party
(the “terminating parly”} shall have the right to terminate the Agreement by giving not less than
fiva (8) working days’ written notice to the breaching party of the Intent to terminate and specifying
the effective date thereof. The terminating parly shall, however, provide the breaching party with
a delalled statement of tha grounds for termination. Thig statement shall Include, as appropriste,
references to specliic provisions of this Agreemant, dates, dollar amounts and othar informatlon
relevant {o the dedision to terminate for cause.

(c}  Inthe event of termination, all finished or unfiniehed documents, reparts, or
other materlals prepared by ENGINEER under this Agreement shall ramain ENGINEER'S
property. CITY shall be entifled to coples of all such materials. ENGINEER shall be entitled to
recelve compensaflon for all safisfactory work completed prior fo the effective date of termination.

5. Confdential Informatioh, Qwnarshin of Documents.

{a}  Any reports, Information, or other data preparsd or assembled by
ENGINEER pursuant to this Agreement shall not be made available o any individual or
organization by ENGINEER without the prior written approval of the Gity Manager. During the
tarm of this Agresment, and thereafter, ENGINEER shall not, without the prior written consent of
CITY, disclose to anyone any Confldential Information. The term Confidential Information for the
purposes of this Agreement shall include all propristary and confidentkal information of CITY,
including but not limited to business plans, markeiing plans, financial information, materials,
compilations, documents, Instruments, modsis, source or object cades and other information
disclosed or submitted, orally, In writing, or by any other medium or media. AN Confidential
Information shall be and remain confidential and propriefary to CITY.

(b)  Any and all writings and dosuments prepared or provided by ENGINEER
pursuant to this Agreement are instruments of professional service and shall remain the property
of ENGINEER. CITY shall have the right to the documents and materlals prepared by ENGINEER
under this Agreament, but shail only use them for purposes expressly contsmplated thersin.
ENGINEER shall not permit the reproduction or use thereof by any other person except as
otheiwise expressly provided hereln.

6. Profassional Skill.

(a)  Standard of Care.  [f is further mutually understood and agreed hy and
between the parties hereto that inasmuch as ENGINEER represents to CITY that ENGINEER is
skilled in the profession and shall perform In accordance with the standarde of sald profession
necessary to perform the services agreed to be dune by it under this Agreament, CITY relles upon
the skill of ENGINEER fo do and perform such serviges in a skillful manner and ENGINEER
agrees to thus perfarm the services. Therafare, any uccaptance of such services by CITY shall
not operate a3 a reiease of ENGINEER from said professional standards.

{(b)  Oplrions of Cost, ENGIMEER's opinions of probable construciion
casts are to be made on the basls of ENGINEER's experlence and qualifications and rapresent
ENGINEER’s best judgment as an experienced and qualified professlonal generally famillar with

' 2




the construction industry. However, since ENGINEER hts no control over the cost of labor,
materlals, equipment, or services furnished by others, or over contractors’ mathods of
determining prices, or over competitive bidding or market condlitions, ENGINEER cannot and
doas not guarantes that proposals, bids, or actual construction costs will nol vary from opinions
of probable construction costs prepared by ENGINEER.

7. Indemnification.

a) To the furthest extent allowed by law, ENGINEER shall Indamnify, hold
harmigss, and defend CITY and each of Its officers, officlals, employess, agents, and volunteers
fram any and all loss, llability, fines, penaltles, forfeitures, costs, and tamages (whether in
contract, tort, or strict liability, including but not limited to personal Injury, death at any time, and
property damage), and from any and all clalms, demands, and ections in law or equity (including
reasonable attorney’s fees and litigation expense) that arlse out of, pertaln to, ot related to the
negligence, recklessness, or willful misconduct of ENGINEER, its principals, officers,
employees, agents, or volunteers in the performance of this Agraement. The obligation under
this paragraph Is in addition fo and is not llimited by any Insurance which ENGINEER Is
otherwise required to maintaln under this Agresment.

b) ENGINEER agress to refmburse CITY for any expenditures, including
reasonable attorney fees, Incurred In the defense against claims ultimately determined to be due
to ENGINEER's negligent, or delibarately wrongful, acts, errors, or omisslons in connection with
fhe performance of this Agrasment. Likewise, CITY agrees to relmburse ENGINEER for any
expenditures, Including reasonable attorney foes, incurred In the defense against claims
ultimately determined to be due to CITY's negligent, or dellbarately wrongful, acts, errors, or
omissfons In connection with the performance of this Agresment.

c) If ENGINEER shauld subcontract all or any portion of the sorvices to be
performed under this Agraernent, ENGINEER shall require each subcontractor to Incemnify,
hold harmless and defend CITY and each of its officers, officials, gmployees, agents and
voluritears In accordance with the terms of the preceding paragraph.

d)  This section shall survive termination or expiration of this Agreement.

8. Insurance Throughout the life of this Agreement, ENGINEER shall pay for and
mairitain in full force and effect all Insurance as required in Exhibit “B".

9. Conflict of Interest and Non-Solicitation

. (a)  ENGINEER shall comply, and require its subcontractors to comply, with all
applicable (i) professional canons and requirements governing avoldance of impermissible client
conflicts; and (il faderal, stafe, and local conflict of interest laws and regulations including, without
limitatlon, Callfornia Government Code Section 1090 of, seq., the California Polltical Reform Act
(Californit Government Code Sectlon87100 ef seq.) and the regulations of the Fair Palitical
Practices Commissicn conceming disclosure and disqualification (2 Cailifornia Code of
Regulations Section 18700 of. seq.}. ENGINEER shall take, and require its subcontractors to
take, raasonable steps to avold any appearance of a conflict of interest. Uipon discovery of any
facts giving rise to the appearance of a conflict of Interast, ENGINEER shall Immediately nofify
CITY of these facts in writing.




{b) I performing the work or setvices to be provided hereunder, ENGINEER
shall not employ or retain the services of any person while such person elther is employed by
CITY oris a member of any CITY councll, commission, or similar CITY body.

(c}  ENGINEER represents and warrants that It hae not pald or agreed o pay
any compensation, contingent or otherwiss, direct or ihdirect, to solis!t or procure this Agresment
or any rights/benefit hersunder,

(d) ENGINEER has the potential for conflicts of interest in providing
professional setvices to property owners or developers for projects within the clty limits or
sphere of influence for the Clty. In order to avold such confiicts, without the consent of the
CITY, ENGINEER shall not bid for or perform any services pursuant to any contract In
connection with any private development project located within the city limits or sphere of
influence for the CITY during the term of this Agresment,

(8) . If ENGINEER should subcontract all or any portion of the work to be
performed or services fo be provided under this Agreement, ENGINEER shall include the
provisions of this Section 2 In each subcontrast and require its subcontractors to comply therewdth,

10.  Nondiscrimination.  To the extent required by controlling faderal, state, and jocal
law, ENGINEER shall not employ disciminatory practices In the provision of services,
amployment of personnel, or In any other respect on the basis of race, religious creed, color,
national origln, ancestry, physical disabllity, mental disability, medical condition, marital status,
sex, age, sexual ofientation, ethnicity, status aa a disabled veteran, or veteran of the Vietnam era,
Bubject to the foregoing and during the performance of this Agreement, ENGINEER agroes as

follows:

{(a)  ENGINEER will comply with all applicable laws and regulations providing
that no person shall, on the grounds of race, religious creed, color, national orlgin, ancestry,
physical disability, mental disabliity, medicat condition, marital status, sex, age, sexual orlentaiion,
ethnlcity, status as a disabled veteran or veteran of the Vietnam ers, be excluded from
participation In, e denied benefits of, of be subject to discrimination under any program or activity
made possible by ot resulting from fhis Agregment.

{b)  ENGINEER will not discriminate against any employee or applicant for
empioyment because of race, religious creed, color, national orlgin, ancesiry, physical disability,
mental disabllity, madical condition, marital status, sex, age, saxual orientation, ethnicity, status
as a disabled vetaran or veleran of the Vietnam ¢ra. ENGINEER will ensure that applicants are
employed,- and the employees are treated durlng employment, without regard fo thelr race,
religious creed, color, national origin, ancestry, physical disablity, mental disabillty, medical
condition, marital status, sex, age, sexual orientation, ethnicily, status as a disabled veteran or
veteran of the Vietnam era. Such requirement shall apply to ENGINEER'S employment practices
including, but not limited fo, the following: employment, upgrading, demotion or transfor;
recruitment or recruitment advertising; layoff or termination; rates of pay ot other forms of
compensation; and sefaction for ralning, including apprenticeship, ENGINEER agrees to postin
conspfelious placas, avallable to employaes and applicants for employmert, notices selting forth
the provision of this nondiscrimination clause,

11.  Indepandent Contractor.




(8)  In the furnishing of the services provided for hersin, ENGINEER Is acting
solely as an Independent contractor. Nelther ENGINEER, nor any of Its offfcer, agents, or
employses shall be deemed an offlcer, agent, employae, jolnt veniurs, partner, or assaciate of
GITY for any purpose. CITY shall have no right to control or supervise or direst the menner or
method by which ENGINEER shall perform its work and functions. Howaver, CITY shall retain
the right fo administer this Agreement so as to verify that ENGINEER Is performing lts obiigations
In accordance with the ferms and conditlons thereof,

(b}  This Agreement does not evidence a partnership or joint veniure between
ENGINEER and CITY. ENGINEER shall have no authority to bind QITY absent CITY'S express
written consant. Except to the extent otherwise provided In this Agresment, ENGINEER shall
boar ts own cosls and expenses in pursuit thereof,

(c) Because of lis status as an independent contractor, ENGINEER and ftg
offlcars, agents, and employees ghall have absolutely no right to employment rights and benefits
avatlable to CITY employees. ENGINEER shall ba solely llable and rasponsible for ali payroll and
tax withholding and for providing to, oron bshalf of, its smployees all smployes benefits including,
without fmiation, heaith, welfare, and retirement benefits. In addlition, fogether with its other
obligations under this Agresment, ENGINEER shali be solely responsible, Indemnify, defend, and
sava CITY harmless from all matters relating to employment and tax withholding for and payment
of ENGINEER'S employess, including, without limitation, (1) compliance with Soclat Securify and
unemployment insurance withholding, payment of workers compensation benefits, and all othar
laws and ragulations governing matters of employes withholding, taxes and payment; and (ll) any
claim of right or interest in CITY employment benefits, antitlements, programs andfor funds
offered employees of CITY whether arlsing by reason of ary common law, de facto, leased, or
co-amployee rights or other theory. 1t is acknowledged that during the term of this Agrasment,
ENGINEER may be providing services to others unrelated to CITY or fo this Agreemment,

12,  Notioss. Any notice required or intended fo be glven fo sither party under the
terms of this Agreement shall be In vaiting and shall be deemed to be duly given i deliverad
personally, transmitted by facsimlle followed by telephone confirmation of recelpt, or sent by
United States registered or cettified mall, with postage prepald, retum receipt requested,
addressed to the party which notice is fo be given at the party’s address sat forth on tha signature
page of this Agreement or at such other addrass as the parties may from time to time designate
by written notice. Nofices served by United States mail in the manner above described shail be
deemed sufficiently served or given at the time of malling therzof.

13, signment,

(a)  This Agreement is personal lo ENGINEER and there shall be no
asslgniment by ENGINEER of its rights of obligatlons under this Agreement without the prior
written approval of the City Manager or his designes. Any attempted assignment by ENGINEER,
Its successors or assigns, shall be null and void unless approved Iy writing by tha CITY Manager
ot hig designea.

(b} ~ ENGINEER hereby agrees not to assign the paymant of any mories duye
ENGINEER from CITY under the terms of this Agresment to any other individual(s),
corporation(s), or entity(les). CITY refains the right to pay any and all monies dus ENGINEER
directly to ENGINEER.




14.  Compliance with Law.In providing the services required under this Agreement,
ENGINEER shall at all times comply with all applicable laws of the United Stales, the State of
Californta, and CITY, and with all applicable regulations promulgated by federal, stais, regional,
or local adminlstrative and regulatory agencles, now in force and as they may be snacted, lssued,
or amended during the term of this Agresment.

15, Walver. The walver by elther party of a breach by the other of any provision
of this Agreement shall not constitute a continuing waiver or a waiver of any subsequant bieach
of alther the same or a different provision of this Agreement. No provisions of this Agreemant
may be walvad unless in writing and signed by all parfles to this Agreement, Waiver of any one
provigion herein shall not be deemed ta be a walver of any other provision herein,

18.  Gover Law Venua. This Agresment shall be governed by, and
construad and enforced in accordance with, the laws of the State of California, excluding,
howevar, any conflict of laws rule which would apply the law of another jurisdiction. Venue for
purpuses of tha fillng of any action regarding anforcement or inferpretation of this Agreament and
any righls and duties hereunder shalt be Fresno County, Celifornia,

17. Headings.  The section headings in this Agreement are for convenlenca and
referance only and shall not be construad or held In any way to explain, modify, or add lo the
intarpretation or meanlng of the provisions of this Agreement.

18.  Severabllity. The provigions of this Agreement are severable, The invalidity or
uneniorceability of any one provislon in this Agresment shall not affect the other provisions.

19,  |nfgrpratation. The parties acknowledge that this Agresmentin its final form
is the result of the combined efforts of the parties and that, should any provigion of this Agreement
be found to be amblguous In any way, such amblguity shall not be resolved by construing this
Agreerment in favor of er agalnst either party, but rather by construing the ferms in accordance
with their generally acceptad meaning.

20.  Attorneys’ Fees. If elther party is requirad to commence any proceading or
legal action fo enforce or interpret any term, covenant, or condition of this Agreement, the
prevailing party in such proceeding or action shall be antitled to recover from the other parly ifs
reasonable attorneys’ fees and legal expenses.

21, Exthibils. Egch exhibit and attachment referanced in this Agraement Is, by the
reference, Incorporated into ard made a part of this Agreement..

22, Precedence of Documents,  In the event of any conflict between the body of thls
Agreement and any Exhibit or Attachment herelo, the termeg and sonditions of the body of this
Agreement shall conirol and take precadence over the terms and conditions expressed within the
Exhibit or Attachment. Furtharmore, any terms or conditions contained within any Exhibit or
Altachment herato which purport to modify the allocafion of risk belween the partles, provided for
within the bedy of this Agreement, and shali be null and vold.

23. mitlative Remedies. No remedy or election hereunder shall be deemed
pxclusive but shall, wherever posaible, be cumulative with all other remadies at law or In equity.

24.  No Third Party Beneficlariss. The rights, interests, dutles and obligations defined
within this Agrasment are intended for the spechic parties hereto as identified in the preamble of
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this Agreement. Nofwithstanding anythlng stated to the contrary in thig Agresment, it Is not
intended that any tights or interests in this Agreement banefit or flow to the Inierest of any third

parlies,

25, Extent of Agreement. Each party acknowledges that they have read and fully
understand the contenis of this Agreement, This Agresment represents the entire and integrated
agreement between the parties with respect to the subject matter hereof and supersedes all prior
negoliations, representations, or agresments, elther wiltten or oral. This Agreement may be
modified only by wrltten instrument duly authorized and executed by both CITY and ENGINEER,

FEDERAL HIGHWAY ADMINISTRATION CONTRACT REQUIREMENTS

26,  The following provisions shall apply to work funded by the California Departiment
of Tranaportation and/or the Fedsral Highway Administration:

A, This coniract shail go Into effact on the effective date written above, sontingent upoh

approval by CITY, and ENGINEER shall commence work after nofification to proceed by CITY'S .

Contract Administrator, The contract shall end on thise years following the effective date, unless
extendad by contract amendment, or terminated. ENGINEER is advised that einy recommandation
for cartiract award Is not binding on CITY unfil the contract is fully exacuted and approved by CITY,

B ALLOWABLE COSTSB AND PAYMENTS

a. The method of payment for work on this Federally or State funded profect
wilt be based on lump sum. The total iump sum price pald to ENGINEER will Include compensation
for alf work and daliverables, Including travel and equipment, No addifional compensation will be
paid to ENGINEER, unless there is a changa in the scope of the work or the scope of the project.
In the instance of a change In the scope of work or scape of the project, adjustment to the total lump
suth compensation will be negotiated between ENGINEER and CITY, Adjustment in the total urep
sum compensation will not be effective until authorized by confract amendment and approved by

CITY '

h. Progress payments may be made monthly in arrears based on the
parcantage of work completed by ENGINEER. If ENGINEER falls to submit the required deliverakle
itams according to the schedule set forth in the Statement of Work, CITY shall have the right fo
delay payment or terminate this Contract In accordance with the provisions of Article U, Termination

G. ENGINEER shall net commence performance of work or services until this
contract has been approved by CITY and notification to proceed has been issued by CITY'S
Confract Administrator. No payment will be made prior fo approval of any work, or for any work
performed prior to approval of this confract.

el. ENGINEER will be reimbursed, as promptly as fiseal procedures will permit,
upon recefpt by CITY'S Contract Administrator of itemized involces in triplicate. Involoes shall ba
aubmitted no later than 45 calendar days after the performance of work far which ENGINEER is
billing. involces shall detal the work performed on each milestona, on each project as appilcable,
Involoes shall follow the format stipulated for the Cost Proposal and shall reference this confract
number and project fitle. Final Invoice must contain the final cost and all credits due CITY that
Inciude any equipment purchased under the provisions of Article Z. Equipment Purchase of thig
confract. The final invoice should be submitted within 60-calendar days after completion of
ENGINEER's work. Involees shall be mailed fo CITY's Contract Administrator at the following
address:

Clty of Orange Cove
Clity Manager




633 Sixth Street
Qrange Cova, CA 03848

8. The total amount payable by CITY to ENGINEER shall not exceed
$260,000 for projects funded by the Federal Highway Administration or Caltrans.

G COST PRINICPLES AND ADMINISTRATIVE REQUIREMENTS

a. ENGINEER agreos that the Contract Cost Principles and Procedures, 48
CFR, Federal Acquisiion Regulatlons Systermn, Chapter 1, Part 31,000 et sex., shall be used to
determina the cost allow abllity of individual items.

b. ENGINEER also agrasas to comply with federal procedures In accordance
with 48 CFR, Part 18, Uniform Adminlstrative Requirements for Grants and Cooperative

Agreements to Stale and Local Governments.
C. Any costs Tor which payment has been made fo ENGINEER that are

detarmined by subsequent audi to be unhallowable under 40 CFR, Part 18 and 48 CFR, Federal
Acquisition Regulatlons System, Chepter 1, Part 31.000 ot saq., are subject to repayment by
ENGINEER io CITY

D. RETENTION OF RECORDS /AUDIT

For the purpose of determining compliance with Public Contract Code 10115, et seq). and Title 21,
California Code of Regulations, Chapter 21, Section 2500 ot seq., wheh applicable and other
matters connected with the performance of the contract pursuant to Government Code 8846,7;
ENGINEER, subcensultants, and GITY shall malntain and make available for inepection all books,
documents, papers, accounting records, and othar evidance pertalning fo the performance of the
cohtract, Including but not limited to, the costs of administering the contract. All parties shall make
such materials available at thelr respective offices at all reaisonable fimes during the contract period
and for threa years from the dale of final payment under the contract, The state, State Auditor, CITY,
FHWA, or any duly authorized reprasentative of the Federal Govemment shall have access to any
hooks, records, and documents of ENGINEER and if's cerfified publie accountants (CPA) work
papers that are pertinent to the contract and Indirect cost rates {ICR) for audil, examinations,
excerpts, and fransactions, and copies theraof shall be fumished if requasted,

E. AUDIT REVIEW PROCEDURES

a, Any dispute concerning a question of fact arsing under an interim or post
audit of this contract that Is not disposed of by agreement, shall be reviewed by CITY'S Chief
Financial Officer.

b. Mot later than 30 days after issuance of the final audit report, ENGINEER:
may request a review by GITY'S Chief Financlal Officer of unresolved audit issues, The request for
review will be submitied in writing.

C. Nelther the pendency of a dispute nor its consideration by CITY will excuse
ENGINEER from full and timely performance, in accordance with the terms of this contract.

F, SUBCONTRACTING

£ Nothing contained in this contract or otherwlse, shall create any contractual
relation betwean CITY and any subconsuitani{s), and rio subcontract shall relieve ENGINEER of ifs
responsibiliies and obligations hereunder. ENGINEER agrees o be as fully responsible fo GITY for
the acts and omissions of its subconsultant{s) and of persons aither diractly or Indirectly employed
by any of them as i is for the acts and omissions of parsons diractly employed by ENGINEER.
ENGINEER's obligation to pay its subcohsultant(s) is an independent obfigation from CITY'S
obligation fo make payments to the ENGINEER,
8




b. ENGINEER shajl perform the work contemplated with resources available
within its own organizailon and no portion of the work perfinent to this contract shall be
subcontracted without waritten authorlzation by CITY's Contract Administrator, except that, which is
expressly [dentified in the approved Cost Proposal.

g, ENGINEER shall pay its subconsultante within ten (10) calendar days from
receipt of oach payment made to ENGINEER by CITY.

d. All subcontracts entered Info as a result of this contract shall contaln all the
provigions stipulated In this contract to be appiicable to subconsultants.

, e. Any substitution of subconstitant(s) must be approved in writing by CITY's
Contract Administrator prior to the start of work by the subconsultant(s).

G. EQUIPMENT PURCHASE

a. Prior authorization n writing, by CITY’s Contract Administrator shall be
required before ENGINEER enters into any unbidgeted purchase order, or subcontract excesding
$56,000 for supplles, equipment, or ENGINEER services. ENGINEER shall provide an avaluation
of the nacessity or desirabllity of incurring such costs.

k. For purchase of any Kem, service ar consuling work not covered I
ENGINEER's Cost Proposal and exceeding $5,000 prior authorizatior by CITY's Contract
Administrator; three competitive quotations must be submitted with the request, or the absence of
hidding must be adequately justified. -

¢ Any equipment purchased as a result of thig contract is subject fo the
following: “ENGINEER shaill maintain an inventory of all nonexpendable property. Nonexpendable
property Is deftned as having a useful iffe of at least two years and an acquisificn cost of 85,000 or
more. If the purchased equipment needs replacsment and is sold or fraded in, CITY shall receive a
proper refund or credit at the conclusion of the contract, or if the contract Is terminated, ENGINEER
maty alther keep the equipment and credit CITY in an amount equal to its falr market value, or sell
such equipmeni at the best price obtainable at 2 public or private sale, in accordanca with
established GITY procedures; and vredit CITY In an amount equal 1o the sales price. If ENGINEER
elects to keep the equipment, fair market value shall be determined at ENGINEER's expanse, on
tha basis of & competent independent appralsal of such equlpment. Appraisals shall ba obtained
from an appraiser mufually agreeable fo by CITY and ENGINEER, If it Is determined 1o sell the
equiprment, the terms and conditions of such sale must be approved in advance by CITY.” 40 CFR,
Part 18 requires a credit to Faderal funds when particlpating equipment with a falr market value
graater (han $5,000 is credited to the project.

H. STATE PREVAILING WAGES

a, ENGINEER shall comply with the State of Callfornla’s General Pravalling
Wags Rate requirements In accordance with Callfornia Labor Code, Section 1770, and all Federal,
State, and local laws and ordinances applicable to the work.

b. Any subcontract entersd into as a result of this contract, i for more than
$25,000 for public works construction or more than $16,000 for the alteration, demolition, repair, or
maintenance of public works, shail contaln ail of the provisions of this Atticis, unless the awarding
agoncy has an approved labor compliance program by the Director of ndustilal Relations.

1. REBATES, KICKBACKS OR OTHER UNLAWFUL CONSIDERATIONS

ENGINEER warrants that this contract was not obtalned or secured through rebates kickbacks or
olher unlawful consideration, sither promised or paid to any CITY employae. For breach or violation
of this warranty, CITY shall have the right in its tiscretion; to tetminate the contract withugtt ftability;
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to pay only for the value of the work actually performed; or to deduct from the contract price; or
othanwise recover tha ull emount of such rebate, klckback or other unlawful considaration,

15 PROHIBITION OF EXPEDNING CITY, STATE OR FEDERAL FUNDS FOR
LOBBYING

a. ENGINEER certifles to the best of bis or her knowledge and beliaf that:

I No stale, faderal or CITY approptiated funds have been pald, or will
be paid hy-or-on behalf of ENGINEER to any person for influencing or attempting to influence an
officer ar employae of any state or Tederal agengy; & Member of the State Legislature or United
States Congress; an ofilcer or employes of the Leglslature or Congress; or any empioyse of a
Meber of the Legislature or Congress, in connection with the awarding of any state or federal
confract; the making of any state or federal grant; the making of any state or federal loan; the
enfering [nto of any cooperative agresment, and the axtenslon, confinuation, renawal, amendment,
or modification of any state or federal contract, grant, loan, or cooperative agreement.

li. If any funds other than federal appropriated funds have been pald, or
will be pald to any person for Influencing or atternpting ta Influence an officer or employee of any
federal agency; a Member of Congrass; an officer or employes of Gongress, or an amployee of a
Member of Congress; In connection with this federal contract, grant, iban, or cooperative
agreement; ENGINEER shall complete and submit Standard Form-L1,L, ‘Disclosure Form to Report
Lobbylng”, In accordance with its Instructions.

b. This certiflcation Is a materlal representation of fact upon which rellance was
placed when this fransaction was made of enterad into. Submission of this certification is a
prerequisite for making or entering into this fransaction imposed by Section 1352, Titls 31, U.8,
Code. Any person who falls to file the required cerliflcation shall be sublect fo a civil penalty of not
less than $10,000 and not more than $100,000 for each such fallure.

C. ENGINEER also agrees by signing this document that he or she shall require
that the language of this cerlification be includad in all lower-fier subconfracts, which excead
$100,000 and that all such sub recipients shall certlfy and disclose accordingly.

K. STATEMENT GF COMPLIANCE

a.  ENGINEER's signature affixed haerein, and dated, shall constitute a
cartification under penalty of psrjury under the laws of the State of Califomia that ENGINEER has,
urless exempt, complied with, fhe nondiscrimination program requlrements of Government Code
Saction 12000 and Title 2, Callfornia Administrative Cods, Section 81083,

b. During the performance of this Coniract, Engineer and its stibconsultants
shall not unlawfully discriminate, harass, or allow harassment against any employee or applicant
for employment because of sox, race, color, anceetry, raligious creed, national origin, physical
disability (hcluding HIV and AIDS), mental disability, medical condition (e.g., ¢ancer), age (ovar 40},
marital status, and denial of family care leave. Engineer and subconsultants shall msure that the
avaluation and treatment of their employses and applicants for employment ara free from such
discrimination and harassment. Engineer and subgonsultants shall comply with the provislons of
the Falr Employment and Housing Act (Gov. Code §12900 (a-f) et seq.) and the Bapplicable
regulations promulgated there under (California Code of Regulations, Titie 2, Seofion 7285 et saq,),
The applicable regulations of the Fair Employment and Housing Commission implementing
Government Code Section 12990 (a-f), set forth in Chapter 5 of Divislon 4 of Title 2 of the Californla
Code of Reguladions, are Incorporated into this Contract by reference and made a part hereof as if
set forth In full. Englneer and its subconsultants shall give wiitten notice of their obligations under
thia clause to labor organizations with which they have a collective bargaining or other Agreement.

10




C. The Engineer shall comply with regulafions relative to Title VI
(nondiscrimination in federally-assistad programs of the Department of Transportation ~ Tile 48
Code of Federal Regulations, Part 21 ~ Effectuation of Title V1 of the 1964 Civil Rights Act). Title VI
provides thet the reciplants of federal assistance will Implement and maintain a policy of
nondiscrimination in which no person In the state of California shall, on the basls of race, color,
national origin, religion, sex, age, disability, be excludsd from participation in, denled the henefits of
or subject to diserimination under ainy program or activity by the reciplents of foderal asslstanca or
their asslgnaes and successors In interest,

d. The Engineer, with regard to the work performad by It during the Agreement
shall ast In accordance with Tille VI, Specifically, the Engineer shall not discriminate on the basis of
race, color, riational origin, religion, sex, age, o disability In the selestion and retantion of
Subgonsultanis, Including procurement of matoriafs and leases of equipment. The Engineer shall
not parficipate slther directly or Indirectly in the discrimination prohibited by Section 21.5 of the 15,
DOT’s Regulations, including employment practices when the Agraement covers a program whose
goal Is employment.

L. DEBARMENT AND SUSPENSION CERTIFICATION

a. It iz mutually understood between the parties that this contract may have
bean writtan hefore ascertaining the avallability of funds or appropriation of funds, for the mutual
benefit of both paitles, in order to aveld program and fiscal deleys thet would ocour if the contract
ware executed after that determination was made.

b. This contract ls valid and enforceable only, if sufficlent funds are made
avallable fo CITY for the purpose of this confract. In addition, this contract Is subject to any
additional restrictions, limitations, conditions, or any siatute enacted by the Congress, State
Legistature, or CITY govermning board that may affect the provislons, terms, o funding of this
confract in any mannar.

c. Itls mutually agread that if sufficient funds are not appropyiated, this contract
may be amended fo reflect any reduction in funds,

d, CITY has the oplion to wid the contract under the 30-day termination clause
pursuant to Article Z. Terminafion, or by mutual agreement to amend the contract to reflect any
reduction of funds. :

IN WITNESS WHEREOF, the parties have executed this Agresment af Orange Cove,
Callformia, the day and yesar first writieh above.

CITY OF ORANGE COVE AM CONSULTING ENGINEERS, Ine.
a California Municipal Corporation a California Corporation
By
Vietor P. Lopez Alfonso Manrigue
Mayor President
ATTEST:
By:
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June Bracamontes
Gity Clark

Addresses:
CITY.

City Manager

Cliy of Orange Cove
633 Sixth Street

Orange Cove, CA 93648

Attachments:
Exhibit "A” - Scope of Sarvices
Exhiblt “B” — Insurance Requirermeanis
Exhibit “C" - Fes Schadule

Any Applicable Professional License;

C 63673

ENGINEER:

Alfonso Manrique

AM Censulting Engineers, Inc.
5180 N. Sixth Strest

Fresno, CA 93710
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EXHIBIT “A"
SCOPE OF SERVICES

Attand City Gounell or Planning Commisslon meetings when requested by CITY.

Render advisory consultation to Clty Manager, City Finance Director, Building Official,
Planning Director andfor Public Works Depariment as raquested by Clty.  Alfonso
Manrique shall serve as designated Clty Englneer, Maric Gouvela shall serve as
Altemate City Engineer and Nick Sahota shall serve as City Surveyor. 1t Is understood
that Mr. Manrique will be nesisted by other members of his firm,

Process and review all tentalive and final maps, dedications, easements and :
Improvement plans submitted by developers for projects within Clty Limits. Such review
shall be to insurs that all documents are In conformance with the provisions of the
Subdlivislon Map Act and that all proposed improvements meet the raquirements of the
City's Standards. ’

Provide Inspection services for all off-site public works improvements constructed by
developers within the City Limits when requested by CITY.

Render such other englnearing services as is customary in the flsld of municipal
engineering, Including the preparation of enginesting repotts, master plans, construction
plans, speciilcations and contract documents, Conduct surveys, inspections, provide
construction supervigion and other related dutles.

Provide englneering services as requasted by CITY for pra|ascts funded by Fedaral or
State monies, including but not imited to funds recelved by the CITY from the Federal
Highway Administratfon, Caltrans, Housing and Community Davelopment Department,
L. 8. Department of Agricuttura, Environmental Protection Agency, Department of Public
Hoalth and State Water Board.
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EXHIBIT "B"
INSURANCE REQUIREMENTS
Engineer Service Agreement betwaan City of Orange Cove
and (Englneer)

Minlmum Scope of Insurance

Covarage shall be at lsast as broad as:

1.

The most cutrent version of Insurence Services Office (ISO} Commercial General
Liabiiity Coverage Form GG 00 01, which shall include insurance for *hodlly Injury,”
“property damage” and “personal and adverlising injury” with coverags for premises
and operations, products and completed operations, and contractual labilliy,

The most current version of Insuranice Service Office (1ISO) Business Auto Coverage
Form CA 00 01, which shall include coverage for all owned, hired, and non-ownad
autornobllies or other licensed vehlcles (Code 1 — Any Auto),

Workers' Compensation insurance as required by the Californla Labor Code and
Employer’s Liabillty Insurance.

Professional Llability (Errors and Omisslons} insurance appropriate to ENGINEER'S
mrofession.  Architect's and engineer's coverage is to be endorsed to include
contractual liabihity,

Minimum Limits of Insurance

ENGINEER shall maintain limits of llability not less than”

1.

General Liabliity:

$1,000,000 per occurrence for bodily injury and property damage
Automobile Liability

$1,000,000 per accident for bodily Injury and property damage
Employer’s Liabillty

$1,000,000 each aceident for bodlly injury

Professional Liabliity (Errors and Omissions)

$1,000,000 per daim/occurrence
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Consti

fting Engmeers

Faes for Professional Services
Proposed 2018-19 Hourly Rate Schedule

Classification General Fund | ANl Other Funds
Engineering }
Principal Engineer $100.00 $130.00
Senifor Enginesr $95.00 $110.00
EnginaerIn-Training $80.00 $95.00
Engineering Designer $75.00 $85.00
Enginearing Technician 570.00 $75.00
Professional Land Surveyor $100.00 $100,00
Survey Tachniclan $75.00 $75.00
Survey Crew ~ Qne Parson $120.00 $120.00
Survey Crew- Two Persons $170.00 $170.00
CAD Manager $65.00 $80.00
CAD Technician §45.00 $75.00
Clerical $45.00 $65.00
Ingpector {non-prevalling) $50.00 $65.00
Inspector (pravalling) $115.00 $115.00
Miscellansous Charges

Travel Mileage (beyond 110 miles) $0.55

Relmbursable Expenses Cost

General Project Expenses 5% of Labor

Attend Councit Mestings No charge §

Notes:
1,

Standard Hourly Rates include salaries and wages paid o personnal in each billing class plus the cost of
sustomary and statutory benefits, general and adminlstrative overhead, non-project operating costs, and
operaling marglin or profit,

It is understuod and agreed that these rates and charges include normal equipment and materials used in
conaection with the production of the required engineariag andfor architeciural senvices. If authorlzed by the
glient, an overtima premiusm multiplier of 1.5 will be applied fo the direct wage cost of hourly parsonnel who work
overtime fn order to meet 2 deadline which cannot be mat dueing normal haurs. Applicable sates taxes, If any,
wilt ba added to these rates.

Fee schedule is sublect to general revision, Naew gqulpment categorias and charges may be added or raviged
frorm thme to time,




Date: May 12, 2021

To: Mayor and City Council

From: Rudy Hernandez, Interim City Manager
Subject: Update on Financial Issues
Attachments: None.

Background

s  Status on FY 2021-22 Budget
o American Rescue Plan Act Financial Grant - $1,933,067

s Newsletter (Update)

RECOMMENDATION:

For Information Only.

Prepared by: Approved bys T
REVIEW: City Manager: v Finance: wy“mm;’n@w”/)
TYPE OF ITEM: COUNCIL. ACTION: APPROVED DENIED NO ACTION
Consent e Public Hearing
.Z Info ftem . Matter Initiated by a Council
Action Item Member
Department Report Other

Redevelopment Agency Continued to:




