AGENDA

Victor P. Lopez, Mayor

Diana Guerra Silva, Mayor Pro Tem Josie Cervantes, Council Member
Roy Rodriguez, Council Member Esperanza Rodriguez, Council Member

WEDNESDAY, JUNE 8, 2022 - 6:30 P.M.
SENIOR CENTER
699 6'" Street, Orange Cove, California 93646

LIVE MEETING
Call to Order/Welcome

Roll Call
Invocation
Flag Salute

Confirmation of Agenda

Presentation

1. Presentation by Angel Durazo Principal of Orange Cove High School
introducing the Orange Cove High School Titan Towers

Consent Calendar

2, City Council Minutes April 27, 2022; May 11, 2022
. City Warrants for May 2022

Administration

City Engineer

4. SUBJECT: Monthly update report on City Projects Presented by City
Engineer Alfonso Manrique.

Recommendation: Informational item Only



5. SUBJECT: California Department of Transportation for the Clean
California Grant Project

Recommendation: Council to consider approving Resolution No. 2022-32
Authorizing the Interim City Manager to Execute Agreements with the California
Department of Transportation for the Clean California Grant Project

6. SUBJECT: Annal Project List for SB 1 FY 22-23
Recommendation: Council to consider approving Resolution No. 2022-33

7. SUBJECT: Loan Application to the Community Assistance Corporation for the
Development of the Orange Cove Energy Efficiency Project

Recommendation: Council to consider approving Resolution No. 2022-31

Submit a Loan Application to the Community Assistance Corporation for the
Development of the Orange Cove Energy Efficiency Project

8. SUBJECT: Execute the Program Supplement No. 00000A011 to Administering
Agency-State Agreement for the State Funded Project No. 06-5301521 and
Authorize the Interim City Manager to Act on Behalf of the City of Orange Cove

Recommendation: Council to consider approving Resolution No. 2022-35
Execute the Program Supplement No. 00000A011 to Administering
Agency-State Agreement for the State Funded Project No. 06-5301S21 and
Authorize the Interim City Manager to Act on Behalf of the City of Orange Cove

Chief of Police:

9, SUBJECT: Monthly Activity Report by Police Chief Marty Rivera
Recommendation: Informational ltem Only

10. SUBJECT: Police Firing Range at the Orange Cove Wastewater Plant
Recommendation: Council to approve the Police Firing Range as presented

Public Works Department

11. SUBJECT: Monthly update report on Public Works Department by Interim
Public Works Superintendent Andy Valencia

Recommendation: Informational ltem Only




Planning Department

12.

13.

SUBJECT: Monthly update report on City Projects Presented by Planner
Shun Patlan

Recommendation: Informational ltem Only

SUBJECT: Review and Discussion for a request for Temporary Septic
System at Booth Ranch 440 Anchor Avenue, Orange Cove

Recommendation: Council to approve request for approval of an Onsite
Temporary Engineered Septic System at Booth Ranch 770 Anchor Avenue
with recommended “Conditions of Approval” on Exhibit A

Interim City Manager:

14.

15.

16.

17.

18.

19.

SUBJECT: Public Hearing CDBG applications for funding under the next fiscal
year's (July to June) State Community Development Block Grant (CDBG)
Program and to solicit citizen input on possible competitive and over the counter
acfivities to be included in the application.

Recommendation:
SUBJECT: Financial Updates (Verbal)
Recommendation: Informational ltem Only

SUBJECT: Request of Loan by Julia Lopez Day Care Center to Pay
Employees and Vendors.

Recommendation: City Council to provide staff with direction
SUBJECT: Review and Discussion of the Conflict-of-Interest Policy

Recommendation: Council to approve the proposed changes to the
Conflict-of-Interest Policy

SUBJECT: Regular Council Meeting June 22, 2022

Recommendation: Due to a lack of quorum staff is recommending to
cancel the regular City Council Meeting of June 22, 2022

SUBJECT: Review and Discussion regarding the Cost-of-Living
adjustment for city employees

Recommendation: Council to review and discuss Cost-of-Living
adjustment and provide staff direction
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K.

L.

Public Forum

Members of the public wishing to address the City Council on an item that is not on the
agenda may do so now. No action will be taken by the City Council this evening. But
items presented may be referred to the City Manager for follow up and a report. In
order to allow time for all comments, each individual is limited to three minutes. When
addressing the Council, you are requested to come forward to the speaker's
microphone, state your name and address, and then proceed with your comments.

City Manager’s Report

City Attorney’s Report

20. SUBJECT: Infroduction and First Reading of Policy 706 Ordinance

Recommendation: Council to approve the Introduction and First Reading of
Ordinance No. 391 by Title Only waive full reading AN ORDINANCE OF THE
CITY COUNCIL OF THE CITY OF ORANGE COVE ADOPTING THE POLICY
MANUAL FOR THE ORANGE COVE CITY POLICE DEPARTMENT REGARDING
MILITARY EQUIPMENT USE POLICY

City Council Communications

Closed Session:
21. Performance Evaluation pursuant to Government Code Section
54957
Title: City Engineer

Reconvene Council Meeting

Adjournment

ADA Notice: In compliance with the Americans with Disabilities Act, if you need special
assistance to participate in this meeting, please contact the City Clerk at (559) 626-4488 ext.
214. Notification 48 hours prior to the meeting will enable the city to make arrangements to
ensure accessibility to this meeting.

Documents: Any writings or documents provided to a majority of the City Council regarding
any item on this agenda will be made available for public inspection at front counter at City Hall
and at the Orange Cove Library located at 815 Park Blvd., Orange Cove, CA during normal
business hours. In addition, most documents are posted on City's website at
cityoforangecove.com.

STATEMENT ON RULES OF DECORUM AND ENFORCEMENT




The Brown Act provides that members of the public have a right to attend public
meetings, to provide public comment on action items and under the public forum section of the
agenda, and to criticize the policies, procedures, or services of the city or of the acts or
omissions of the city council. The Brown Act also provides that the City Council has the right to
exclude all persons who willfully cause a disruption of a meeting so that it cannot be conducted
in an orderly fashion.

During a meeting of the Orange Cove City Council, there is a need for civility and
expedition in the carrying out of public business in order to ensure that the public has a full
opportunity to be heard and that the Council has an opportunity to conduct business in an
orderly manner. The following is provided to place everyone on notice of the rules of decorum
and enforcement.

GENERAL RULES OF DECORUM

While any meeting of the City Council is in session, the following rules of decorum shall
be observed:

1.

2.

All remarks shall be addressed to the City Council as a whole and not to any single
member, unless in response to a question from a member of the City Council.
A person who addresses the City Council under public comment for a specific

agenda item or under the Public Forum section of the agenda may not engage in
speech or conduct (i) which is likely to provoke others to violent or riotous behavior,
(ii) which disturbs the peace of the meeting by loud and unreasonable noise, (iii)
which is irrelevant or repetitive, or (iv) which disrupts, disturbs, or otherwise impedes
the orderly conduct of any City Council meeting.

A person, other than members of the Council and the person, who has the floor,
shall not be permitted to enter into the discussion unless requested by the mayor to
speak.

Members of the City Council may not interrupt a person who has the floor and is
making public comments. Members of the City Council shall wait until a person
completes his or her public comments before asking questions or commenting. The
mayor shail then ask Councilmembers if they have comments or questions.

No person in the audience at a Council meeting shall engage in disorderly or
boisterous conduct, including the utterance of loud, threatening or abusive language,
whistling, stamping of feet or other acts which disturb, disrupt or otherwise impede
the orderly conduct of any Council meeting.

ENFORCEMENT OF DECORUM RULES
(Resolution No. 2012-16)

While the City Council is in session, all persons must preserve order and decorum. A

person who addresses the city council under public comment for a specific agenda item
or under the Public Forum section of the agenda may not engage in speech or conduct
which is likely to provoke others to violent or riotous behavior, which disturbs the peace
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of the meeting by loud and unreasonable noise, which is irrelevant or repetitive, or
which disrupts, disturbs, or otherwise impedes the orderly conduct of any City Council
meeting.

The mayor or other presiding officer shall request that a person who is breaching the
rules of decorum cease such conduct. If after receiving such a warning, the person
persists in breaching the rules of decorum, the mayor or other presiding officer may
order the person to leave the City Council meeting. If such person does not leave, the
mayor or presiding officer may request any law enforcement officer who is on duty at
the meeting as sergeant-at-arms to remove the person from the Council Chambers. In
the event there is no one from law enforcement present, the mayor or presiding officer
may direct the City Manager to contact law enforcement.

In accordance with the Point of Order Rule 4.6, the majority of the Council may overrule
the mayor if the majority of the Council believes the mayor or other presiding officer is
not applying the rules of decorum appropriately.




MINUTES
Victor P. Lopez, Mayor

Diana Guerra Silva, Mayor Pro Tem Josie Cervantes, Council Member
Roy Rodriguez, Council Member Esperanza Rodriguez, Council Member

WEDNESDAY, APRIL 27, 2022 - 6:30 P.M.
SENIOR CENTER
699 6'" Street, Orange Cove, California 93646

LIVE MEETING

A. Call to Order/Welcome

COUNCIL PRESENT: Mayor Victor P. Lopez
Mayor Pro Tem Diana Guerra Silva
Councilmember Roy Rodriguez
Councilmember Josie Cervantes
Councilmember Esperanza Rodriguez (Absent)

STAFF PRESENT: Financial Consultant/Interim City Manager Rudy Hernandez
City Attorney Megan Dodd

Chief of Police, Marty Rivera
City Clerk June V. Bracamontes

Invocation Mayor Pro Tem Diana Guerra Silva
B. Confirmation of Agenda

Interim City Manager requested to table items #8, #16, #17 and #18

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman Cervantes,
Council approved to table ltems #8, #17, and #18 as presented.

Yes: Lopez, Silva, R. Rodriguez and Cervantes
No: None

Absent: E. Rodriguez

Abstain: None

C. Presentation



1. Presentation by Interim City Manager Rudy Hernandez introducing City
Attorney Megan Dodd from Griswold, LaSalle, Cobb, Dowd & Gin, LLP

Interim City Manager introduced the new Attorney Megan Dodd from Griswold, LaSalle,
Cobb, Dowd & Gin, LLP. Megan works 99.9% Municipal Cities

Mayor and Council welcomed Attorney Megan Dodd.

D. Consent Calendar

2. City Warrants for March 2022

3. City Council Minutes of March 29, 2022

4, Approving the Legal Service Agreement between the City of Orange Cove
and Griswold, LaSalle, Cobb, Dowd & Gin, LLP for legal services

Upon the motion by Mayor Pro Tem Silva and seconded by Councilman Rodriguez, Council
approved the Consent Calendar as presented.

Yes: lLopez, Silva, R. Rodriguez and Cervantes
No: None

Absent: E. Rodriguez

Abstain: None

E. Administration

City Engineer

5. SUBJECT: Monthly update report on City Projects Presented by City
Engineer Alfonso Manrique.

Re
1. American Rescue Plan City Hall Front Office and Flooring Remodel
2. EDA Off-site Improvements at Northwest Corner of Park Blvd and Anchor Ave
3. City Hall Stairway and ADA Access
4. Victor P. Lopez Community Center Repairs
5. City Hall Phone and internef Services

6. Active Transportation Program Cycle 6

Recommengdation: Informational item Only




SUBJECT: Ordinance Amending Chapter 8.21 of Title 8 of the Orange Cove
Municipal Code Pertaining to the Regulation of State Mandated Recycling
Programs

Recommendation: Council to consider approving the introduction and first reading
of Ordinance 390 by title only waiving full reading Amending Chapter 8.21 of Title 8
of the Orange Cove Municipal Code Pertaining to the Regulation of State Mandated
Recycling Programs.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Cervantes, Council approve the introduction and first reading of Ordinance
390 by title only waiving full reading Amending Chapter 8.21 of Title 8 of the
Orange Cove Municipal Code Pertaining to the Regulation of State
Mandated Recycling Programs.

Yes: Lopez, Silva, R. Rodriguez and Cervantes
No: None

Absent: E. Rodriguez

Abstain: None

SUBJECT: Update on the City’s Water Allocation for the 2022-23 Water Year
Recommendation: Informational Item Only

Bureau of Reclamation (Reclamation} notified the city that the initial water that will be available
for the 2022-23 water year would be approximately 15 percent of the City’s allocation of 1,400
ac-ft, which would be only 210 ac-fi. The Lower Tule Irrigation District then confirmed on March
4, 2022, that the city will not be able to purchase any additional water unless their water
allocation is increased to 20 to 25 percent. Staff submitted a letter to the Reclamation’s Area
Manager Michael Jackson requesting an additional water allocation to meet basic health and
safety needs of the city. Due to recent rain events, Staff has been notified by the Reclamation
that they will be evaluating a potential increase in water allocations; however, at this time, it is
unknown how much the Reclamation will be increasing allocations. If the Reclamation increases
allocations to 20 to 25 percent, the Lower Tule Irrigation District has indicated that they will have
water for the city to purchase. If the Reclamation does not grant the city an additional water
allocation and allocations are not increased to 20 to 25 percent, the city will need to enter the
open market to purchase water. Currently, the cost for water in the open market is
approximately $1,000 per acre-foot. Staff will then look into emergency funding offered by the
USDA to purchase this water. In response to Governor Newsom’s declaration of drought
conditions in Fresno County last summer, the City declared a “Level 1 Water Supply Shortage”
and implemented mandatory water conservation measures to protect the integrity of the City’s
water supply. This Level 1 Water Supply Shortage is still in effect, and the city is actively
enforcing water conservation measures. Staff will also be sending out a notice to residents to
remind them of the water conservation measures that are still in place. If necessary, Staff will
evaluate if additional conservations are needed to reduce water demands.

8. SUBJECT: Update on the Preparation of the City's Stormwater Master Plan
Recommendation: Informational ltem Only

Item tabled




9. SUBJECT: Update on the Affordable Housing Sustainable Communities
(AHSC) Grant Improvement Project

Recommendation: Informational Item Only

The city has received $3,045,000 in grant funding through the Affordable Housing Sustainable
Communities (AHSC) Program for the construction of bike trails, pedestrian sidewalk, and
various pedestrian and cycling amenities throughout the city. The following provides the
breakdown of grant funds and the improvements and amenities that will be construction or
implemented:

+ $1,350,000 to construct of approximately 20,800 linear feet (LF) of new Class Il bike trails
along the north and south side of Park Boulevard, the east and west side of South Anchor
Avenue, the north and south side of South Avenue, and the east and west side of Center Street,
and approximately 5,400 LF along the north and south side of Park Boulevard, the west side of
South Anchor Avenue, and the west and east side of D Street. The new bikeways connect key
destinations such as schools, parks, and the existing Class | bikeway (to be completed by City).

» $870,000 to procure 30 Calvans vanpool vans to take residents of Amaya Village and
residents from anywhere in Orange Cove to their agriculture or industrial jobs across the
San Joaquin Valley (to be completed by Developer).

» $740,000 to install pedestrian and cycling amenities, including street trees, drought tolerant
landscape, street lighting, and intersection striping (to be completed by City).

+» $85,000 to provide residents of Amaya Village with a free transit pass on Fresno Rural Transit
for three years. This funding also pays for additional marketing to residents and neighbors to
spread awareness of the new Calvans vanpools (to be completed by Developer).

Staff is currently designing the proposed project improvements and estimates that the all
improvements will be implemented by the end of 2023.

Chief of Police:

10. SUBJECT: Monthly Activity Report by Police Chief Marty Rivera
Recommendation: Informational ltem Only

Police Chief Marty Rivera presented the following:

-Monthly April Crime Stats

-Monthly April Animal Control

-Staff Report

Planning Department

11. SUBJECT: Monthly update report on City Projects Presented by Planner
Shun Patlan

Recommendation: Informational ltem Only




Planner Shun Patlan presented the following to Council:

-Martinez Tract Map 18 home subdivision starting price $320,000-$325,000
-Blossom Estates Track Map 156 homes
~Orange Blossom Apartments relocate project to 5 acres City Industrial Park
-Macias on Sumner Avenue received final map
-Working on potential buyers: AMG; Raul Santillan; Jesus Lara

Yanez 10 acres behind Dollar General

12.

13.

SUBJECT: Purchase and Sale Agreement(s) between the City of Orange
Cove and Raul Santellan

Recommendation: Council to consider approving Resolution No. 2022-19
Approving the Agreemeni(s) between the City of Orange Cove and Raul
Santellan for the Purchase of 2.5 acres of City Owned Property and Authorize
City Manager to Execute the Agreement(s) and Related Documents

Upon the motion by Councilman Rodriguez and seconded by
Councilwoman Cervantes, Council approved Resolution No. 2022-19
Approving the Agreement(s) between the City of Orange Cove and Raul
Santellan for the Purchase of 2.5 acres of City Owned Property and
Authorize City Manager to Execute the Agreement(s) and Related
Documents

Yes: Silva, R. Rodriguez and Cervantes
No: None

Absent; E. Rodriguez

Abstain: Lopez

SUBJECT: Pufchase and Sale Agreement(s) between the City of Orange
Cove and Jesus Lara

Recommendation: Council to consider approving Resolution No. 2022-20
Approving the Agreement(s) between the City of Orange Cove and Jesus
Lara for the Purchase of 1.0 acre of City Owned Property and Authorize City
Manager to Execute the Agreement(s) and Related Documents

Yes: Lopez, Silva, R. Rodriguez and Cervantes
No: None

Absent: E. Rodriguez

Abstain: None

Upon the motion by Mayor Pro Tem Silva and seconded by Councilman
Rodriguez, Council approved Resolution No. 2022-20 Approving the
Agreement(s) between the City of Orange Cove and Jesus Lara for the
Purchase of 1.0 acre of City Owned Property and Authorize City Manager
to Execute the Agreement(s) and Related Documents




14.

SUBJECT: Land Sale AMG and Associates

Recommendation: Council to consider approving Resolution No. 2022-21
Approving the Agreement(s) between the City of Orange Cove and AMG and
Associates for the Purchase of .75 acre of City Owned Property and Authorize
City Manager to Execute the Agreement(s) and Related Documents

Upon the motion by Mayor Pro Tem Silva and seconded by
Councilwoman Cervantes, Council Resolution No. 2022-21

Approving the Agreement(s) between the City of Orange Cove and AMG
and Associates for the Purchase of .75 acre of City Owned Property and
Authorize City Manager to Execute the Agreement(s) and Related
Documents

Yes: Lopez, Silva, R. Rodriguez and Cervantes
No: None

Absent: E. Rodriguez

Abstain: None

Interim City Manager:

15.

16.

SUBJECT: Financial Update (Verbal)

Recommendation: Informational ltem Only

May 7, 2022 Skate Board Event at the Dianne Skate Park and the City will
buy the insurance in the amount $365. Mr. Rodney Rodriguez and Dr. Santos
presented to Council that they do this for the children and will be giving away
80 skate board and will have a live band, free raffle and free hotdogs.
SUBJECT: Review and Discussion of City's Dental Coverage

Recommendation: Staff recommends City Council to review and discuss the
City’s Dental insurance Program and provide staff with direction

Tabled

Public Forum

Members of the public wishing to address the City Council on an item that is not on the
agenda may do so now. No action will be taken by the City Council this evening. But
items presented may be referred to the City Manager for follow up and a report. In
order to allow time for all comments, each individual is limited to three minutes. When
addressing the Council, you are requested to come forward to the speaker’s
microphone, state your name and address, and then proceed with your comments.

1) Mr. Gordon Oakley new elected President of Orange Cove Chamber. Planning to
work with the city and work as partners and will work on the vacant businesses.
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2) Mr. Guy Graham from Dinuba lives in Squaw Valley works with Inter State Services
for Homeless Housing and have units available meeting with City Manager Rudy
Hernandez next.

City Manager’s Report

No report

City Attorney’s Report

No report

City Council Communications
No report

Closed Session: 7:53 pm

17.  Conference with Labor Negotiators (Government Code Section 54957.6)
a. City Designated Representative: Rudy Hernandez, Interim City Manager
b. Employee Organization: International Union of Operating Engineers,
Stationary Engineers, Local 39
Tabled

18. Conference with Labor Negotiators (Government Code Section 54957.6)

a. City Designated Representative: Rudy Hernandez, Interim City Manager
b. Employee Organization: Orange Cove Police Officers Association
Tabled

19. Conference with Legal Counsel
Significant Exposure to Litigation pursuant to Government Code Section
54956.9(b)(2): 1 potential case.

20. Government Code Section 54956.8
Conference with Real Property Negotiator
Property: APN 375-040-36T
City Negotiator: Interim City Manager
Negotiating Parties: Yanez Construction, Inc
Under Negotiation: Price and Terms of Payment




K. Reconvene City Council Meeting:

Mayor L.opez reconvened the City Council Meeting at 8:19 p.m. and
announced Consensus to process.

L. Adjournment
Mayor Lopez adjourned the City Council Meeting at 8:20 p.m.

Respectfully submitted:

Presented to Council:

DATE:

ACTION:




Diana Guerra Silva, Mayor Pro Tem
Roy Rodriguez, Council Member

CITY COUNCIL MEETING

MINUTES

Victor P. Lopez, Mayor

WEDNESDAY, MAY 11, 2022 - 6:30 P.M.

LIVE MEETING

A. Call to Order/Welcome

COUNCIL PRESENT:

STAFF PRESENT:

Invocation:
Flag Salute:

Mayor Victor P. Lopez

Mayor Pro Tem Diana Guerra Silva
Councilmember Roy Rodriguez (absent)
Councilmember Josie Cervantes
Councilmember Esperanza Rodriguez

Financial Consultant/Interim City Manager Rudy Hernandez
City Attorney Megan Dodd

Chief of Police, Marty Rivera (absent)

City Clerk June V. Bracamontes

Mayor Pro Tem Silva
Mayor Lopez

B. Confirmation of Agenda

Interim City Manager requested to table #7, #14

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Rodriguez, Council approved to table items #7 and #14 as presented.

Yes: Lopez, Silva, E. Rodriquez, Cervantes

No: None

Absent: R. Rodriguez

Abstain: None

Josie Cervantes, Council Member
Esperanza Rodriguez, Council Member



C. Consent Calendar
1. Ratify approval Laboratory & Toxicology Services Agreement

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Rodriguez, Council approved the Consent Calendar as presented.

Yes: Lopez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None

D. Administration

City Engineer

2, SUBJECT: Monthly update report on City Projects Presented by City
Engineer Alfonso Manrique.

Recommendation: Informational item Only

1. American Rescue Plan A. City Hall Front Office and Flooring Remodel
2. Victor P. Lopez Community Center Repairs

3. 2021 Small Community Drought Relief Program

4. Proposition 68 Per Capita Grant — Eaton Park Renovation Project

5. Water Supply and Conservation

3. SUBJECT: Ordinance 390

Recommendation: Council to approve the second reading and adoption of
Ordinance 390 by title only waive full reading Amending Chapter 8.21 of Title
8 of the Orange Cove Municipal Code Pertaining to the Regulation of State
Mandated Recycling Programs.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Cervantes, Council approved the second reading and adoption of Ordinance 390
by title only waive full reading Amending Chapter 8.21 of Title 8 of the Orange
Cove Municipal Code Pertaining to the Regulation of State Mandated Recycling
Programs.

Yes: Lopez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None




4. SUBJECT: Level 2 Water Conservation

Recommendation: Council to consider approving Resolution No. 2022-22
Declaring a Level 2 Water Supply Shortage and Authorize the Interim City
Manage to Prepare and Mail out a Water Conservation Notice to Residents

Watering 1 time a week.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Cervantes, Council approved Resolution No. 2022-22 Declaring a Level 2 Water
Supply Shortage and Authorize the Interim City Manage to Prepare and Mail out a
Water Conservation Notice to Residents Watering 1 time a week.

Yes: Lopez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None

5. SUBJECT: Deed Restriction for Accessor Parcel Number 375-040-36T
Sequoia View Community Park

Recommendation: Council to consider approving Resolution No. 2022-23

Approving a Deed Restriction for the Sequoia View Community Park site,

authorize the City Manager to execute the attached Deed Restriction, and
authorize the City Clerk to record the Deed Restriction with the Fresno County

Recorder’s Office.

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Rodriguez, Council approved Resolution No. 2022-23 Approving a Deed
Restriction for the Sequoia View Community Park site, authorize the City Manager
to execute the attached Deed Restriction, and authorize the City Clerk to record
the Deed Restriction with the Fresno County Recorder’s Office.

Yes: l.opez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None

Public Works Department

6. SUBJECT: Monthly update report on Public Works Department by Interim
Public Works Superintendent Andy Valencia

Recommendation: Informational ltem Only
Andy Valencia presented to Council the following:
-91-acre feet of water
-Water Plant A & B




-Wastewater Plant regular operations
-Public Works regular operations; street sweeper is down waiting for parts
~Starting to remove tree stumps on Rails to Trails

-Pot Holes and weed control through out the city and repairing sprinkles

Planning Department

7. SUBJECT: Monthly update report on City Projects Presented by Planner
Shun Patlan

Recommendation: Informational ltem Only

Tabled

Interim City Manager:

8. SUBJECT: Donation to the Orange Cove High School Graduation

Recommendation: Council to consider approving a $2,000 donation to
the Orange Cove High School Graduation

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Cervantes, Council approved to donate $2,000 to the Orange Cove High School
Graduation.

Yes: Lopez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None

Mayor and City Councilmembers:

9. SUBJECT: WELLS Conference June 10-11, 2022, Pico Rivera, CA and
ICSC (Innovating Commerce Serving Communities) May 22-24, 2022 Las
Vegas

Recommendation: Council to give staff direction

Council approved by Consensus

E. Public Forum

Members of the public wishing to address the City Council on an item that is not on the
agenda may do so now. No action will be taken by the City Council this evening. But
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items presented may be referred to the City Manager for follow up and a report. In

order to allow time for all comments, each individual is limited to three minutes. When

addressing the Council, you are requested to come forward to the speaker's
microphone, state your name and address, and then proceed with your comments.

None.

F. City Manager’s Report

Interim City Manager presented due to his medical conditions in the next couple of
weeks he will be coming in 2 days out of the week then after come back full time when
Doctor releases him.

G. City Attorney’s Report

10. SUBJECT: Resolution regarding November 8, 2022 Election requesting
The Board of Supervisors of the County of Fresno to Consolidate and
Canvass the General Municipal Election to be held on November 8, 2022

Recommendation: Council to consider approving Resolution No.
2022-21 Resolution regarding November 8, 2022 Election requesting The
Board of Supervisors of the County of Fresno to Consolidate and Canvass
the General Municipal Election to be held on November 8, 2022

Upon the motion by Mayor Pro Tem Silva and seconded by Councilwoman
Cervantes, Council approved Resolution No. 2022-21 Resolution regarding
November 8, 2022 Election requesting The Board of Supervisors of the County of
Fresno to Consolidate and Canvass the General Municipal Election to be held on
November 8, 2022. !

Yes: Lopez, Silva, E. Rodriquez, Cervantes
No: None

Absent: R. Rodriguez

Abstain: None

11. SUBJECT: Candidate Filing opens on Monday July 18 and closes on
: Friday August 12, 2022

Recommendation: Informational [tem Only
City Attorney Megan Dodd presented to Council that Nominations open July 18 and
closes Friday August 12, 2022

H. City Council Communications
None




L. Closed Session:

12.  Conference with Labor Negotiators (Government Code Section 54957.6)

a. City Designated Representative: Rudy Hernandez, Interim City Manager
b. Employee Organization: International Union of Operating Engineers,
Stationary Engineers, Local 39

13.  Conference with Labor Negotiators (Government Code Section 54957.6)

a. City Designated Representative: Rudy Hernandez, Interim City Manager
b. Employee Organization: Orange Cove Police Officers Association

14. Government Code Section 54956.8
Conference with Real Property Negotiator
Property: APN 375-040-36T
City Negotiator: Interim City Manager
Negotiating Parties: Yanez Construction, Inc
Under Negotiation: Price and Terms of Payment

15. Government Code Section 54956.8
Conference with Real Property Negotiator
Property: Industrial Park - APN: 378-200-84T
City Negotiator: Interim City Manager
Negotiating Parties: Brian Young
Under Negotiation: Price and Terms of Payment

J.  Reconvene Council Meeting

Mayor Lopez reconvened the City Council Meeting and announced no
reportable action taken.

K. Adjournment
Mayor Lopez adjourned the Council Meeting.

RESPECTFULLY SUBMITTED:

June V. Bracamontes, City Clerk
City of Orange Cove
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May 31 22 Tueaday CITY OF ORANGE CCOVE PAGE 001
May 31 22 Time: 09:18 Cash Disbursement Detail Report iD {l: PY-DE
Dora Silva Chegk Listing for 05-22 thru 05-22 Bank Acoount.: 1010 CTL.: ORA
Cheack Vendor Nat
Date Hunber HName Amount  Tnvelee | Description
05/09/22 88801 GOODSUITE ~11.00 INV1395672 Cki 040032 Raversed
11,00 TNV143048u  Ckil 040039 Reversed
Chack Totaleissearrist ~22.,00
05/09/22 NB3VO NAVIA BENEFIT SOLUTIONS -47.25 103942520 Ckil 040127 Reversed
-47.25 1040L390u Ck¥ 048127 Reversad
Cheak Totale ssivess it ~94,50
03/23/22 USAQ1  USA BLUE BOOK —-330.46 6950764 Ckjl 048306 Reversed
05/02/22 VPLO1 VICIOR P 1LOPEZ 93.568 05/02/22 MEDICAL REIMBURSEMENRT
05/03/22 DIOOO DIONICIQ RODRIUEZ JR. 1500,00 no10343 PROFESSIONAL SERVICES WTP INV #0010343
05/03/22 uUsBOl U.S8. BANK £613,12 Q4/29/22 CREDIT CARD ENDING-0483 MAIN ACCT,
05/03/22 WECOl  WECO INDUSTRIES, LLC 68694.16 0D049400IN HYDRO FLUSH BEWER JETTER #0049400-IN
05/03/22 WIL1G WILLDAN 2252,50 (0335660 BUXLDING INSPECTOR-JOHN KARLIE PROFESSIONAL SERV,.
2550.00 Q0335770 BUILDING INSPECTOR-JOEN KARLIE PROFESSIONAL SERVE,
Check Tokalivsvarnrsed 4802,50
-00/09/22  NBSGO NAVIA BEMEFTT SCLUTLONS 47,25 10394252y Ck# 048366~>040127 Replacement
47,25 10401390y Ck# 04B366->040127 Replacement
Check Tectal,,.sevusast 94,50
05/12/22 A.MO1 A.M PRECHE & ASSCCIATES LL 1236.19 04/25/22 FINANCIAL CONSULTING SERVICES
05/12/22 BFLAC  AFLAC 1573.26 936646  AFLAC INSURBMCE PREMIUMS PAYARLE INV #939646
05712722 AMVO1 ALFREDO MARTINEZ VILLA 365,00 05/03/22 CERTIFICATE COF INSURANCE [FOR SXATE EVENT 05707722
06/12/22 RSIO0Q ASI ADMINISTRATIVE SOLUTI 83.88 04/15/22 MONTHLY CHECK REGISTER 4/18/22-4/22/22 FEES
7.54 05/03/22 MONTHLY CHECK REGISTER 5/1/22-5/6/22 FEES
858,00 Al023285  MONTHLY MEDICAL ADMINISTRATION FEES-APRIL 2022
884.00 Al023885 MONTHLY MEDICAL ADMINISTRATION FEES-MAY 2022
Chack Tobtal.varvrreaat 1833,.42
QB/12/22 BK&S1  BARTKIEWLCZ, KRONICK & SH 342,00 04/01/22  LEGAL SERVICES FOR MARCH 2022 FILE NO. #926.0001
05/12/22 COLO3 COLLINS & SCHORETTLER 460.00 1287 PLANNING CONSULTANT-RAPRIL 2022 INV #1287
08/12/22 DGO0D1  DIANA GUERRA SILVA 687.45  05/064/22  MEDICAYL RETMAURSEMENT




REPORT.y Mmy 31 22 Teesday CITY OF ORANGE COVE PAGE ¢ opz

RUM....1 May 31 22 Time: 09:18 Cash Disbursemant Detail Report ID #: PY-DP
Run By.: Dora 8ilva Check Listing for 05~22 thru 05-22 Bank Rccount,: 1010 CIL.: ORR
Check Chack Vendor Net

Number Date Numbex Name Amount  Invoice # Desaription

040374 0B/12/22 TFWUAL  FRIANT WATER AUTEORITY 341,00 115345  MONTHLY SHARE OF FKC ROUTINE OM&R COST-MRY 2022
049375 05/12/22 GWLOL  GRISWOLD LASALLE 205.00 24375.001 PROFESSIONAL SERVICES ACCT #$24375,00)

1742,50 24375.002  PROFESSIONAL SERVICES ACCT #24375.002
1B45,00 24375,004  PROFESSIONAL SERVICES ACCT #24375.004
1845.00 24375,005 PROFESIONAL SERVICES ACCT #24375.005
362.50 24375.007 PROFESYIONAL SERVICES ACCT #24375.007

Check Total...viouuaat 6000.00
048376  Q5/22/22 KINQL  HINDERLITER DELLAMAS & AS 4,92 BINDO13023  PROFESSIONAL SERVICES-AUDIT SERVICES HALE TAX
048377  05/12/22 KBOO2  KIRKMBN BECK 1094. 68 26648 TEMP SERVICRS FOR ALLSIA MALDONADO INV 28646
048378 05/12/22 NBSO0 NAVIA BENEFIT SOLUTIONS .00 10394252y Ck# 048366->048127 Replacement

,00 10401390y Ck¥ 048366->049127 Replucemsht
47,256 10409197 MONTHLY MEDICAL ADMINISTRATION FEES
47,25 10438936 MONTHLY MEDICAL ADMINISTRATION FEERS
47.256 10448734  MONTHLY MEDICAL ADMINISTRAYION FEEBS
47.25 10456260  MONTHLY MEDYFCAL ADMINISTRAYION FEES

150,00 21021412  ANNUAL MEDICAL ADMINISTRATION FEES

Chack Total..........4 339.00
44379 05/12/22  PAR33 PARAMOUNT PEST SERVICES 366,00 220400325  PEST CONTROL FWD, Wr¥P, WWrE, PD
046380 05/12/22 PRO21 PROFRS3IONAL PRINT & MAIL 1277,33 1312019 PRINTING-MARCH 2022 UTILITY MONTHLY BILLS #112019
048381  05/12/22 QUI05  QUILL CORPORATION 10,57 24637531  OFFICE SUFPLIES-CITY HALL INV #24657531
266.95 24679760 OFFICE SUBPLIES FOR CITY HALL INV #24670760
Chack Total.iiciass-ut 277.52
048382 05/12/22 9R901  GOODBULTE 11.90 139567  MAGENTA TONER SHIPPING INV #INV13S567
11.00 143048 BLACK TONER SHIPPING INV #IKv1d43048

11.00 INVi49650 BLACK TONER SHIPPING INV $INV119659
129,35 INViS1901 REMOTE IT SERVS. & CONTRACT OAGES. 4/1/22-4/30/22

Check Total...,.. ...t 162.35
048383 05/12/22 &UPOZ  SUPERIOR POOL PRODUCTS Ll 1608.07 Q2018325 CHLORINE FOR WTP
04g38d4  05/12/22 SWRCB  9WRCB 1172,00 8Ww023805¢  ANNUAL PERMIY ¥ER THY #3W-0238856
48385 05/12/22 VORDL VORTAL, INC 225.00¢ 1642 MONTHLY MAINTENANCE & PROFESSIONATL SERVECES #1642

048386 05/18/22 ALHOL SPARKLETTS 238.74 B43050122 WATER SERVICE AND EQUIPHENT RENTAL {#11244843050122




REFORT.! May 31 22 fTuesday CITY QF ORBNGE COVE PAGE: no3
RUN....: May 31 22 Time: 09:18 Cash Disbursement Detail Report ID #: PY-DP
Run By.: Dora Bilva Chack Listing for 05-22 thru 05-22 Bank Account.: 1020 Crh.r  ORA
Check Check Vendox Nat
Number Date Number Name Amount, Invoice 4 Descripticn
040387 05/18/22 ALVLO VICKY R ALVARADO 260,00 05/18/22 2022 TRAVEL EXPENSE ADVANCEMENT
040380 05/18/22 DEOO1 DIANA GDERRA SILVA 260,00 05/11/22 TRAVEL § MILEAGE ADVANCEMENT D.GUERRA SILVA
049389 0D5/1B/22 FCEOL  FREBNO COUNTY ELECTIONS © 27176.93 22-001  ELECTION NOVEMEER 2021 INV §22-001
048390 05/18/22 J0OSG2  JOBIE CERVANTES 00 01/20/2%y okl C48109->048028 Replacement
260.00 05/17/22 TRAVEL & MILEAGE RDVANCEMENT J.CERVANTES
Chack Total.ieicierinss 260,00
048391 05/18/22 JWNO1 JARIBU W. NELSON, CEA 3750.00 05112022 PROFESSTONAL SERVECES INY 05112022
048392 06/18/22 LIF01 LIFELOC TECHOLOGIES 657,50 362295 FORTABLE BREATH TESTER (ALCCHOL)
048393 0%/18/22 OCHOO ORBNGE COVE EIGH SCHEOOL 2006.00 D5/16/22 CRANGE COVE HIGH SCHOOL GRADUATION DONATION
048384 05/18/22 (CTS1  ORANGE COVE TIRE SERVICE 67.01 27867 UNIT 19-07 QIL CHANGE INV H27B67
67,51 27912 UNIT 15-05 OIL CHANGE TNV {27512
Check Total.,.,vaveust 135.82
048395 05/18/22 ppOCL PENA'5 DISPOSAL 49340.57 APRIL2022 DISPOSAL SERVICES-PENA CO, MONTH APRIL 2022
0483986 05/18/22 QUIOS QUILY, CORPORATION 172.04 25055201 QFFICE SUPPLIES FOR CITY HALL REMODEL PROJECT
100.32 25058080 OFFLCE SUPPLIES FOR CITY HALL REMODEL PROGJECT
161.15 25116456 OFFICE BSUPPLIES DR CITY EALL REMODEL PROJECY
Check Total....v.vuinit 433.51
048397 08/18/22 RIVQ4 RIVERE JUAN 698.35 05/18/22 REIMBURSEMENT FOR YAWEZ CONST. PROJ., MARTINE? ST,
048398 05/18/22 ROD40  RODRIGURZ, FSPERANZA 700,80  05/17/22  TRAVEL § MILERGE ADVANCEMENT [, RCDRIGULZ
048399 D5/18/22 SBBOL GOONSUITE 249.99 INV15Z510 COPIER MOVED TQ PARKING LOT TRAILER #INV1S52510
045400 O%/18/22 "TWBOL  UNWIRED BROADBAND 248,99 01327700 CONMUNLCATION
048401  05/18/22 O0CLO2  QRANGE COVE LIQUOR 6412.48 APRIL2D22  @AS FOR PD MONTH BPRIL 2022
048402 05/20/22 BROD1 ROY RODRIGUEZ 217.48 05/18/22 MEDICATL REIMBURSEMENT
048403 05/24/22 APVDL ARAMARK- ACCOUNTS RECEIVA 58,51 000140908 JANITORIAL SUPPLIES WTP INV 258000140908
56.38 000140945 JANITORIAL SUPPLIES WWTP INV #258000140945
51.47 000140484 JANITORIAL SUPPLIES AT CITY HALL INV #258000140964
Check Total....... et 166.34
048404 - 05/24/22 COLOB  COLHERN COMMUNICATIONS 2597.00 1349  WIRE & ELECTRICAL LINE- OFFICE REMODEL/TRALLER




REPORT,{ May 31 22 Tuesday CITY OF ORANGE COVE PAGE 004

RUN,...! May 31 22 Tinme: 09:18 Cash Disburaement Detall Report I #: PY-Dp
Run By.: Dora Silva Check Listing for 05-22 thry 05-22 Bank Accpunt.: 101D CTL,: ©ORA
Cheak Chack Vendor Net
Number Date Humher HNama Amount  Invoice # Description
048405  05/24/22 DOJO1  DEEBARTMENT OF JUSTICH 32,00 580095  LTVE SCAN INV 4580085
048406 05/24/22 FCSFF  FRESNO COUNTY SHERIFF 36L.02 5019353  PRISONER PROCES3ING SERVICES INV 45019353
12686.84 8019385  DISPATCHING SERVICES INV #8019385
Chack Tetal..........: "MBBE;“HE
048407 05/24/22 FOO0OZ FOOTHILL AUTQ TRUCK & AG 17.27 912214 PADLOCK FOR CTITY HALL INV #%12214
048408 05/24/22 FRONL FRONTIER 141.71 05707722 COMMUNICATION ACCT #213-031-7012-081913-5
048409 05/24/22 HWSOl  HEALTHWISE SERVICES, LIC 33.10 000120181 KIOSK LBASE FEE-GHARPS INV J0C001201B1
048410  0B/24/22 KOEFR  KOBFRAN INDUSTRIES, INC. 205.00 000509960  ANIMAL SHELTER FEES-PICK UP CARCASSES 40000508980
048411  05/24/22 MYES]  MOUNTAIN VALLEY ENVIRONME 569,20 3602  CHIEF PLANT OPERATCR AND SUPERVISION SERVICES
48412 05/24/22 EATOT ENCARNACION BATLAN 54.20 03/05/22 MILEAGE REIMBURSEMERT
048413  05/24/22 PRO21  PROPEISIONAYL PRINT & MATY, 1279.33 112349  PRINTTNG-APRIL 2022 MONTHLY UTILITY BILLS #112349
048414 05/24/22 QUICS QUILL CORPORATION 14.03 24621141  OFFICE SUPPLIES FOR PD TNV {124621141

i14.65 24652882 QFFICE SUPPLIES FOR PR INV 124652892
75.87 24749197 OFFICE SUPPLIES FOR PR INV #24749197
41,12 24806759 OFFICE BUPPLIES INV #24808759 FOR PD
41,72 24834817  OFFICE SUPPLIES INV [f24834917

Check Total.evviesaad 287.09
048415 Gh/24/22 RW0ODL REP WING SHOE COMPANY 202.88 837159827 SAETY BOOTS FOR ALVARO CAMPOS H837-1-55827
D4B416  05/24/22 VPLOL  VICTOR P LOPE?Z 146,15 05/23/22 MEDICAL REIMBURSEMENT
Odgdlt 05/24/22 WIL16  WILLDAN 1742.59Q 00336243 BUTLD INSPRCTION-JOHN KARLIE PROFESSONAL SERVICES
048418  05/27/22 BAFLAC AFLAC 1573.26 318110 AFLAC INSURRNCE PREMIUMS PAYABLE INV #318110
049419 05/27/22 BMERI  AMERITAS LIFE INSURANCE C 665.00 JUNE2022  EMPLOYEE VTSION INSURANCE COVERAGE 6/1/22-5/30/22
3920.40 JUNE 2022 EMPLOYEE DENTAL INSURANCE COVERAGE 6/1/22-6/30/22
Check Tobal.eveveriaat 4565.40
048420 Qb/27/22 ATTDE AT & T 70,24 5715422  COMMUNICATION LONG DISTANCE ACCT #051 934 9330 00L

347.04 05/03/22  COMMUNICATION & UVERSE

Check Total,rveieraiat 417,28
048421 05727722 RAVOQZ ANLREW Y. VALENCIA $12.82 05/26/22 REIMBURSEMENT FOR RENTAL VEHICLE FOR WATER CL.ASS
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RUK..,.
Run By,:

Check
Number

048422
048423
046424

04B425

048428
048427
048428
0de429
48430
046431

048432

Cora Sllva

Chack
bate
05/27/22
08/27/22
05/27/22

Q5/21/22

05/27/28
05/27/22
05727722
05/27/22
06/27/92
05/27/22

06/27/22

Vendor
Mumber

BMI0l
CMMOL
CNOOZ

DAPRDL

FRUAL
PATOT
RSGO1
ONITY
UsSBOL
YPLOIL

WEEO1

i May 31 22 vTime: 09:1B

CITY OF CRANGE COVE

Cash Disbursement DPetall Raport

Check Listing for 05~22 thru 05~22 Bank Account.: 1010

Name Aﬂﬁgnt Involce #
BADGER METER, INC 585.12 80080312
CITRUS MINI-MBRT 2674.46 1238
AT&T - CALNET 8978.78 0B/26/22
DOCYON AUTO PARTS 20.18 50814
74.48 50822
Chack Potalieeeesessnz  94.66
FRIANT WATER AUTHORITY 1464.86 115372
BNCARNACION FATEAN 50,00 05/27/22
ROSENQW SPEVACEK GROUP 183.75 1008707
UNLTY IT 390,94  05/17/22
U.8. BANR 15285.68 Ob/2%/22
VICTOR P LOPER 539.26 JULY2022
500.00 JULY 2022
Cheak TOtalesessseeee: ZB;;T;;
W&E ELECTRIC 252,70 2203087

Cash Account Total......t

Total Disbursements.....:

Cash Account Potal.....

259496.06

Description

PAGE: 005
Ip #i PY-DP
CiL.t ORA

BEACON FIXED NETWORK SERVICE UNIT SERVICES

GAS FOR CITY VEHICLES PWD,W7P,WATR
CALNET 3-COMMUNICATION
FUEL CAP FOR LAWN MOWER INY {50814

ELRCTRIC CUTTING TORCH FOR CITY YARD INV #50022

SLOMWA FOR BILLING APRIL 2022 1INV 115372

NOTARY SERVICE FEE

PROFEIITONAL BERVICES 1V ¥I008707
REPLACEMENT BATTERY FOR SERVER
CREDIT- CARD ENDING-0483 MAIN ACCT.

MEDICAL RREIMBURSEMENT CO-PAY
AUTC ALLOWANCE-MONTH JULY 2022

LIGEYT REPAIRS FOR RATLS TO TRALLS INV #2203067

J
1
H
i
¥




REPORT. !
RUN. ...t
Run By,

Check
Number

700614
700615

700616
700617
700618

700619

T00625
700625

700627
700628
700629

700639

700631

700632

May 31 22 Tuesday
May 31 22 Time: 00318
Dora 8ilva

CITY OF ORANGE CCOVHE

Cash Disbursement Detail Report - Payroll Vendor Payment{a}
Check Llisting for 05-22 thru 05-22 Bank Account,: 1010

Involoe #

PAGE : 006
ID #1 PY-DP
CIL,: ORA

Description

Check YVandor et
Date Number Nams Anount
0;;5;;22 Csnoz2 CAYITFORNIR STATE DISBURSE 125,40
05/06/22 EDDO1 EMPLOYMENT DEVELOP. DEPT. 1991.84
1000.09
Check Total.... ervun? 2991.03
05/06/22 ®DDO2 EDD sUI 136,52
06/05/22 PERDL P.E,R.85. FOR THE 457 305.00
05/05/22 SEC00  UNION BANK 7946.94
11273.56
2636.54
Check Totali.o.ov.n.,t 218568.94
05/05/22 3TAZ20 STATE DISBURSEMENT UNIT 897,69
6000
Chack Total.iveiecsvaat 947.69
06/18/22 CSDpO2 CALIFORNIA STATE DISBURSE 125,40
06/18/22 EDDOL EMPLOYMENT DEVELOF. DEPT. 2064.71
982,40
Cheok Total......a..at 3037.11
05/18/22 EDDO2 EDD S80I 60.86
05/18/22 PEROL P.E.R.8. FOR THE 457 305,00
05/18/22 H8C0O0  UNTON BANK 8021.99
11073.86
2589.82
Chack Totalivewirvrint 21685.57
05/18/22 S8TAZ20 STATE DIYBURSEMENT UNIT 897.6%
50,00
Chegk Total.vesiaveast 547.69
05/26/22 EDDOL EMPLOYMENT DEVELOP. DEPT. lgi-gg
Check Total.eecinrasa! 150.4¢6
05/25/22 SECOD  UNICH RANK ' 293,11

¢20505

C20505
1C20505

Q20505
C20505
C20505

LC20508
2C20505

C20505
120505

C20518

20518
1620518

C20518
C20518
€20518

1C20518
220518

Cc20518
1620518

C20525
1C20625

C20525

arnlishment

State Income Tax
5DI

suI
457 Plan
Fedaral Ingome Tax

FICA
Madigare

Garnishment
Misc Deduction

Garnlshmant

State Income Tax
8DT

SUI
457 Blan
PFaderal Inocome Tax

FICA
Medicare

Garnishment
Wisc Deduction

State Income Taz
DT

Faderal Income Tax




REPORT.: May 31 22 Tuesday

RUN....t May 31 22 Time: 09118

Run By.: Dova Silva

Check Check
Numbar  Date

700632 05/25/22

700633 05/27/22
700634 Q05/27/22

Vendor
Number

BECOG

10000
DPERO3

CITY OF ORANGE COVE PAGE 007
Cash Disbursement Detsil Report — Payroll Vendor Paymont (e} D #t PY-DP
Check Listing for 06-22 thru 05-22 PBank Account.: 1010 CTL.: OGRA
Net
tlama Rmount Tnvolce # Degeription
UNION BANIK 502.34 1G20525 FICA
117,48 2020525 Medlcare
Cheok Total....ev---. : 912.23
IUOE LOCAL 39 734,55 C20531  Unlon Dus Local 39
PERS HEALTH INSURANCH 49049,24 c20531 MEDICATL, INSURANCE
Cash Account Teotal,.,.,.! 103376,29
Total Dishursements.....: 103376.29

e e e s et e,




ENGINEER’S REPORT

TO: CITY COUNCIL

FROM: ALFONSO MANRIQUE, PE
AM CONSULTING ENGINEERS, INC.

SUBJECT: PROJECT PROGRESS UPDATE
DATE:  JUNE 8, 2022

This Engineer’s Report provides an update on the progress made on the various projects since April 27, 2022,
that Staff is currently working on:

1. Ametican Rescue Plan

a. City Hall Front Office and Flooring Remodel

Duting the preparation of this report, Butke Construction was neating completion of the
improvements to the front office and flooting throughout City Hall and on schedule to complete
the project by June 3%, No major issues were encounteted during the construction of this project.

2. ¥ictor P. Lopez Community Center Repairs

The toofing and plumbing contractors ate nearing completion of their work. Cartozian Air
Conditioning and Heating has stated that the second HVAC system will be available either mid-June
or beginning of July. Staff estimates that all repairs will be complete sometime in mid July.

3. 2021 Small Community Drought Relief Program

The counter offer has been submitted to the seller and escrow has opened. The construction documents
for the test well are currently out to bid and the bid opening has been scheduled for June 28, Staff will
present the bid results and recommend the project award at the July 13t Council meeting,

4, Storm Water Master Plan

Staff will be revising the Stormwater Master Plan to provide acreage designated for commercial
development. Once the revisions are complete, staff will present the Master. Plan for City Council’s
approval.

5. Clean California Grant

A Restricted Grant Agreement and suppotting documentation will need to be submitted to Caltrans
befote cost can be reimbursed. The City Council must adopt a Resolution authotizing the Interim City
Manager to execute agreements with Caltrans for the Renovation of Sheridan Patk and Orange Cove
Welcome Signs. Staff is recommending that Council adopt this Resolution at tonight’s meeting.

6. 5B 1 Annual Project List

For FY 2022-23, the City’s allocation for the Road Maintenance and Rehabilitation Account (RMRA)
is estimated to be $212,163. To receive funding, the City must adopt a Resolution designating a SB 1
Project list for FY 2022-22. Projects that are eligible are include road maintenance and rehabilitation,
safety projects, active transportation, pedestrian and bicycle safety projects and traffic control devices.
The Resolution is due by July 1st, so staff is recommending that Council adopt the R at tonight’s
meeting,




For the Meeting of June 8, 2022

CITY OF ORANGE COVE
REPORT TO THE CITY COUNCIL

To: Orange Cove City Council
From: Alfonso Manrique, City Engineer
Subject: Adopt Resolution Authorizing the Interim City Manager to Execute

Agreements with the California Department of Transportation for the
Renovation of Sheridan Park and Orange Cove Welcome Signs
(Clean California Grant)

Attachments: Resolution No. 2022- % 2
RECOMMENDATION:

Staff recommends that City Council adopt the attached Resolution authorizing the Interim City
Manager to execute agreements with the California Department of Transportation (Caltrans) for
the Clean California Grant Project, which includes renovating Sheridan Park and the Park
Boulevard Monuments.

BACKGROUND:

On March 1, 2022, Governor Gavin Newsom announced that the City of Orange Cove would
receive $2,525,000 from the Clean California Grant for the Renovation of Sheridan Park and
Orange Cove Welcome Signs. Sheridan Park will be updated by renovating existing amenities
and constructing new recreation features that will improve access to quality outdoor activities.
Park renovations will enhance the health of the community, while providing residents with a public
space to practice their culture as groups or families. The Project will construct a playground
structure, swing sets, and walking path that meet ADA requirements. The Project will also
renovate the existing bathrooms and install new drinking fountains, tables, shade structures,
lights, landscaping, and other park features. A mural depicting the history and cultural of the City
will be painted on the Park’s existing entertainment stage. The City’s two welcome signs along

Prepared by: AM Consulting Engineers Approved by: Alfonso Manrigue
REVIEW: City Manager: Finance: City Attorney:
TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED NO ACTION
Consent Public Hearing
X Info ltem Matter Initiated by a Council Member
Action Item Other
Department Report Continued to:

Redevelopment Agency



Park Boulevard will be updated with new paint, landscaping, lighting, and an electrical board to
display messages to residents.

A Restricted Grant Agreement must be executed with the California Department of Transportation
(Caltrans) before funds can be claimed through the Clean California Local Grant Program. Prior
to the execution of such Agreement, the City must adopt a Resolution authorizing the Interim City
Manager as the City’s designated representative permitted to sign the Restricted Grant
Agreement and any amendments thereto.

FISCAL IMPACT:
There is no fiscal impact associated with adopting the attached Resolution.
CONFLICT OF INTEREST:

None.




RESOLUTION NO. 2022- 37

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ORANGE COVE
AUTHORIZING THE INTERIM CITY MANAGER TO EXECUTE AGREEMENTS WITH
THE CALIFORNIA DEPARTMENT OF TRANSPORTATION FOR THE RENOVATION OF
SHERIDAN PARK AND ORANGE COVE WELCOME SIGNS

WHEREAS, the City Council of the City of Orange Cove is eligible to receive State funding for
certain transportation related work through the California Department of Transportation; and

WHEREAS, a Restricted Grant Agreement is needed to be executed with the California
Department of Transportation before such funds can be claimed through the Clean California Local
Grant Program; and

WHEREAS, the City of Orange Cove wishes to delegate authorization to execute these agreements
and any amendments thereto.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Orange Cove,
California, as follows:

1. The above recitals are true and correct and are adopted as the findings of the City Council.

2. The City Council of the City of Orange Cove authorizes the Interim City Manager, or
designee, to execute all Restricted Grant Agreements and any amendments thereto with the
California Department of Transportation.

3. That the City Clerk shall certify to the adoption of this Resolution and that the same shall
be in full force and cffect.

This resolution was adopted at a Regular Meeting of the City Council of the City of Orange Cove
held on June 8, 2022 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Victor P. Lopez, Mayor

ATTEST:

June Bracamontes, City Clerk




For the Meeting of June 8, 2022

CITY OF ORANGE COVE
REPORT TO THE CITY COUNCIL

To: Orange Cove City Council

From: Alfonso Manrique, City Engineer

Subject: Adopt Resolution Designating a Project List for Fiscal Year 2022-
2023 Funded by SB 1 the Road Repair and Accountability Act

Attachments: Resolution No. 2022- 33

RECOMMENDATION:

Staff recommends that City Council adopt the attached Resolution designating a Project List for
Fiscal Year 2022-2023 Funded by Senate Bill 1 (SB 1) the Road Repair and Accountability Act of
2017.

BACKGROUND:

In April 2017, the California State legislature passed SB1, the Road Repair and Accountability Act
of 2017, proving $54 billion statewide over the next decade for transportation infrastructure
improvements. Cities and counties are expected to receive $1.5 billion annual once revenues
from SB1 are fully realized.

Beginning November 1, 2018, the State Controller began depositing this new funding into the
newly created Road Maintenance and Rehabilitation Account (RMRA). A percentage of this new
RMRA funding is being apportioned by formula to eligible cities and counties pursuant to Streets
and highways Code (SHC) Section 2032(h) for basic road maintenance, rehabilitation, and critical
safety projects on the local streets and road system.

For FY 2022-23, the City’s allocation is estimated to be $212,163.00. To receive funding, the City
must submit a list of projects proposed to receive funding, and have that funding included in the
budget. Additionally, the City must report annually how the funds have been spent to the California
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Transportation Commission.

This is the 6™ year in which the City is receiving SB 1 funding. Staff is proposing to designate the
“‘Citywide Street Sweeper Program Annual Operation and Maintenance” and the “G Street
Pedestrian Sidewalk and Curb and Gutter Project” as the projects to receive SB1 funding for FY
2022-2022. For the Citywide Street Sweeper Program Annual Operation and Maintenance, the
City will use SB 1 funding to cover the operator’s annual salary, gas, and annual maintenance
cost for the street sweeper. For the G Street Pedestrian Sidewalk and Curb and Gutter Project,
the City will use SB 1 funding for the construction of pedestrian sidewalk, concrete curb and gutter,
driveway approaches, and an ADA curb ramp along the north side of G Street between 6 Street
and 5" Street.

FISCAL IMPACT:
There is no fiscal impact associated with the adoption of the attached Resolution.
CONFLICT OF INTEREST:

None.




RESOLUTION NO. 2022- 3 3

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ORANGE COVE ADOPTING
A LIST OF PROJECTS FOR FISCAL YEAR 2022-23 FUNDED BY SB 1 THE ROAD
REPAIR AND ACCOUNTABILITY ACT OF 2017

WHEREAS, Senate Bill 1 (SB 1), the Road Repair and Accountability Act of 2017 (Chapter 5,
Statutes 0f2017) was passed by the Legislature and Signed into law by the Governor in April 2017
in order to address the significant multi-modal transportation funding shortfalls statewide; and

WHEREAS, SB 1 includes accountability and transparency provisions that will ensure the
residents of the City of Orange Cove are aware of the projects proposed for funding in our
community and which projects have been completed each fiscal year; and

WHEREAS, the City must adopt by resolution a list of projects proposed to receive fiscal year
funding from the Road Maintenance and Rehabilitation Account (RMRA), created by SB 1, which
must include a description and the location of each proposed project, a proposed schedule for the
project’s completion, and the estimated useful life of the improvement; and

WHEREAS, the City will receive an estimated $212,163.00 in RMRA funding in Fiscal Year
2022-23 from SB 1; and

WHEREAS, this this is the sixth year in which the City is receiving SB 1 funding and will enable
the City to continue essential road maintenance and rehabilitation projects, safety improvements,
repairing and replacing aging bridges, and increasing access and mobility options for the traveling
public that would not have otherwise been possible without SB 1; and

WHEREAS, the City Council wishes to include two projects in the Fiscal Year 2022-23 City of
Orange Cove Budget to utilize SB 1 funds; and

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Orange Cove,
California, as follows:

1. The above recitals are true and cotrect and are adopted as the findings of the City
Council.

2. The following proposed project list will be funded in-part or solely with FY 2022-23
Road Maintenance and Rehabilitation Account revenues:

Citywide Street Sweeper o R —
Program Annual Operation and Citywide 1 year July 2022 to June 2023 $80,000.00

Maintenance
. . North side of —
G Street Pedestrian Sldevffalk G Street, from | 20 years aly 2022 fo Yune 2023 $132,163.00
and Curb and Gutter Project 6% St to 5% St

3. The revenue and expenditure for the project shall be 1nc1uded in the Clty of Orange
Cove Budget for Fiscal Year 2022-23. o

4. The provisions of this Resolution are severable and if any provision, clause, sentence,
word, or part thereof is held illegal, invalid, unconstitutional, or inapplicable to any
person or circumstances, such illegality, invalidity, unconstitutionality, or




inapplicability shall not affect or impair any of the remaining provisions, clauses,
sentences, sections, words or parts thereof of the Resolution or their applicability to

other persons or circumstances,
5. That the City Clerk shall certify to the adoption of this Resolution and that the same

shall be in full force and effect.

This resolution was adopted at a Regular Meeting of the City Council of the City of Orange Cove
held on June 8, 2022 by the following vote:

AYES:;
NOES:
ABSENT:
ABSTAIN:

Victor P. Lopez, Mayor

ATTEST:

June Bracamontes, City Clerk




For the Meeting of June 8, 2022

CITY OF ORANGE COVE
REPORT TO THE CITY COUNCIL

To: Orange Cove City Council
From: Alfonso Manrique, City Engineer
Subject: Adopt Resolution Authorizing the Interim City Manager to Submit a

Loan Application to the Rural Community Assistance Corporation for
the Development of the Orange Cove Energy Efficiency Project

Attachments: Resolution No. 2022- 3
RECOMMENDATION:

Staff recommends that City Council adopt the attached Resolution authorizing the submission of
a loan application, the incurring of an indebtedness, the execution of a loan agreement and any
other documents necessary to secure a loan from the Rural Community Assistance Corporation
(RCAC) for the development of the Orange Cove Energy Efficiency Project. Additionally, Staff
recommends that City Council authorize the Interim City Manager submit a loan application and
the loan agreement, promissory note, security, and other instruments, and any and all
documentation for the disbursement of funds required by RCAC to secure the loan and any
amendments that may be required.

BACKGROUND:

On January 26, 2022, the City Council approved a Construction Agreement and Operation and
Maintenance Agreement with SiteloglQ for the development of the Orange Cove Energy
Efficiency Project (Project). The Project includes the construction of a solar system at the
Wastewater Treatment Plant and upgrading the lighting at the Community Center, Police
Department, Fire Department, City Hall, Senior Center, and the Julia A. Lopez Child Development
Center. The final project cost of $2,228,616 will be funded by the California Energy Commission,
Energy Conservation Assistance Act One Percent Loan Program (CEC ECAA Loan), which would
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result in a net 30-year savings of approximately $7,474,874.

The City will be financing the Project through a loan from the California Energy Commission. The
loan will reimburse the City for costs incurred in the construction of the Project. Receiving
reimbursement payments from California Energy Commission may take between 60 and 90 day
receive; however payments to the contractor will be required within 30 days. For this reason, the
City will require temporary or bridge loan financing to cover the costs of the Project until the City
can receive reimbursement from the California Energy Commission. Staff has determined that a
loan from the Rural Community Assistance Corporation (the “RCAC”) which is authorized to make
loans for housing, environmental infrastructure and community facilities for low-income people is
the preferred option to finance the upfront cost of the Projact.

FISCAL IMPACT:

Staff anticipates that the City will need to secure a loan of $1 Million from RCAC. The initiai payment
to establish this line of credit will be $15,000 and the City will be charged approximately 5 percent in
interest on the loan payments.

CONFLICT OF INTEREST:

None.




RESOLUTION NO. 2022- @L}

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ORANGE COVE

AUTHORIZING THE SUBMISSION OF A LOAN APPLICATION, THE INCURRING OF
AN INDEBTEDNESS, THE EXECUTION OF A LOAN AGREEMENT AND ANY OTHER
DOCUMENTS NECESSARY TO SECURE A LOAN FROM THE RURAL COMMUNITY

ASSISTANCE CORPORATION.

WHEREAS, the City of Orange Cove (hereinafter referred to as “Corporation”) is a corporate
entity established under the laws of the State of California and empowered to own property,
borrow money and five security for loans; and

WHEREAS, Rural Community Assistance Corporation (hereinafter referred to as “RCAC”) is
authorized to make loans for housing, environmental infrastructure and community facilities for
low-income people; and

WHEREAS, the Corporation wishes to obtain from RCAC a loan for the development of the
Orange Cove Energy Efficiency Project (hereinafter referred to as “Project”™) on the property
located at the Orange Cove Wastewater Treatment Plant.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Orange Cove,
California, as follows:

1.

2.

The above recitals are true and correct and are adopted as the findings of the City
Council.

The Corporation shall submit to RCAC an application for a loan for the Project to be
developed in the County of Fresno in the State of California.

If the loan is approved, the Corporation is hereby authorized to incur indebtedness in an
amount not to exceed the amount approved by RCAC and to enter into a loan agreement
with RCAC for the purposes set forth in loan application and approved by RCAC. It also
may give a promissory note and execute security and other instruments required by
RCAC to evidence and secure the indebtedness.

The Corporation authorized the Interim City Manager to execute in the name of the
Corporation, the loan application and the loan agreement, promissory note, security and
other instruments, and any and all documentation for the disbursement of funds required
by RCAC to make and secure the loan and any amendments thereto.

The Corporation authorized the Interim City Manager to execute in the name of the
Corporation, only that documentation required by RCAC for the disbursement of funds
during the term of the loan.

This resolution was adopted at a Regular Meeting of the City Council of the City of Orange Cove
held on June 8, 2022 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:




Victor P. Lopez, Mayor

ATTEST:

June Bracamontes, City Clerk




For the Meeting of June 8, 2022

CITY OF ORANGE COVE
REPORT TO THE CITY COUNCIL

To: Orange Cove City Council
From: Alfonso Manrique, City Engineer
Subject: Resolution Authorizing the Interim City Manager to Execute the

Program Supplement No. 00000A011 to Administering Agency-State
Agreement for the State Funded Project No. 06-5301S21 and
Authorize the Interim City Manager to Act on Behalf of the City of

Orange Cove 2077 - 55

Attachments: Resolution No. 2021-
Program Supplement No. 00000A011

RECOMMENDATION:

Staff recommends that City Council adopt the attached Resolution authorizing the Interim City
Manager to Execute the Program Supplement No. 00000A011 to Administering Agency-State
Agreement No. for State Funded Project No. 06-5301S21 for the ATP Pedestrian Sidewalk and
Bike Path Project, and to authorize the Interim City Manager to act on behalf of the City of Orange
Cove.

BACKGROUND:

In 2021, the City received funds through the Active Transportation Program (ATP) for the
Pedestrian Sidewalk and Bike Path (Project). The Project includes the construction of
approximately 7,945 linear feet of Class Il bike lanes and 3,100 linear feet of pedestrian sidewalk.
The City has received the Authorization to proceed with Project Approval and Environmental
Document (PA&ED) stage and Caltrans has sent the Program Supplemental Agreement No.
00000A011 for execution.

The State of California, acting through Caltrans, is administering the ATP funds. These funds will

Prepared by: AM Consulting Engineers Approved by: Alfonso Manrique
REVIEW: City Manager: Finance: City Attorney:
TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED NO ACTION
Consent Public Hearing
Info ltem Matter Initiated by a Council Member

Other
Continued to:

Action Item
Department Report
Redevelopment Agency

]

]



be paid to the City of Orange Cove pursuant to the provisions of the Administering Agency-State
Agreement for State Funded Project No. 06-5301S21. To receive funds for the Project, the City
must execute a supplemental agreement that identifies the specific project and any special
conditions. The State requires that the City adopt a Resolution that clearly identifies the Project
and the official authorized to execute the agreement,

The attached Resolution authorizes the Interim City Manager to execute Program Supplement
Agreement No. 00000A011 and to act on behalf of the City of Orange Cove. Adoption of the
Resolution will allow the City to invoice expenses for the environmenta! document phase of the
Project.

FISCAL IMPACT:

The project is funded by State ATP funds. The total estimated cost for the environmental document
phase of the Project is $25,000.00. Adoption of the proposed resolution secures $25,000.00 in State
funds. No local match is required.

CONFLICT OF INTEREST:

None.




-
RESOLUTION NO. 2021- 3%

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ORANGE COVE
AUTHORIZING THE INTERIM CITY MANAGER TO EXECUTE PROGRAM
SUPPLEMENT NO. 00000A011 TO ADMINISTERING AGENCY-STATE AGREEMENT
FOR THE STATE FUNDED PROJECT NO. 06-5301S21 AND AUTHORIZE THE INTERIM
CITY MANAGER TO ACT ON BEHALF OF THE CITY OF ORANGE COVE

WHEREAS, the City of Orange Cove, has received a request from the Department of
Transportation to enter into a Program Supplemental Agreement No. 00000A011 to Administering
Agency-State Agreement No. for State Funded Project No. 06-5301821; and

WHEREAS, the City Council does hercby accept and will comply with the special covenants or
remarks set forth in the agreement; and

WHEREAS, the City Council authorizes the Interim City Manager to execute Program
Supplemental Agreement No. 00000A011 and to act on behalf of the City of Orange Cove.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Orange Cove,
California, as follows:

1.

2.

The above recitals are true and correct and are adopted as the findings of the City
Council.

The Interim City Manager is hereby authorized and directed to exccute Program
Supplemental Agreement No. 00000A011 and to act on behalf of the City of Orange
Cove,

The provisions of this Resolution are severable and if any provision, clause, sentence,
word or part thereof is held illegal, invalid, unconstitutional, or inapplicable to any
person or circumstances, such illegality, invalidity, unconstitutionality, or
inapplicability shall not affect or impair any of the remaining provisions, clauses,
sentences, sections, words or parts thereof of the Resolution or their applicability to
other persons or circumstances.

This resolution was adopted at a Regular Meeting of the City Council of the City of Orange Cove
held on June 8, 2021 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Victor P. Lopez, Mayor




ATTEST:

June Bracamontes, City Clerk




PROGRAM SUPPLEMENT NO.  00000A011 Adv. Project ID Date: April 14, 2022

to 0622000075 Location: 06-FRE-0-ORGY
ADMINISTERING AGENCY-STATE AGREEMENT Project Number: ATPSB1L-5301(025)
FOR STATE FUNDED PROJECTS NO  06-5301521 E.A. Number:

Locode: 5301

This Program Supplement, effective 03/16/2022, hereby adopts and incorporates into the Administering Agency-State
Agreement No. 06-5301521 for State Fundad Projects which was entered into between the ADMINISTERING AGENCY
and the STATE with an effective date of and is subject to all the terms and conditions thereof, This PROGRAM
SUPPLEMENT is executed in accordance with Article | of the afarementioned Master Agreement under authority of
Resolution No. approved by the ADMINISTERING AGENCY on {See copy attached).

The ADMINISTERING AGENCY further stipulates that as a condition to the payment by the State of any funds derived
from sources noted below encumbered fo this project, Administering Agency accepts and will comply with the Special
Covenants and remarks set forth on the following pages.

PROJECT LOCATION: This project will construct Class Il bike lanes, additional sidewalks and make ADA compliant
improvements at the intersection of E & 4th Str

TYPE OF WORK: Pedestrian and Bike Path LENGTH: O0.0(MILES)
Estimated Cost State Funds Matching Funds
LOCAL OTHER
STATE $25,000.00
$25,000.00 $0.00 $0.00
CITY OF CRANGE COVE STATE OF CALIFORNIA

Department of Transportation

By By

Title Chief, Office of Project Implementation
Division of Local Assistance

Date

Attest Date

I hereby certify upon my persanal knowledge that budgeted funds are available for this encumbrance:

Accounting Officer {M Date  04/15/2022 $25,000.00

Program Supplement 06--530-A011- SERIAL Page 1 of3




(6-FRE-0-ORCV
ATPSB1L-5301(025)

SPECIAL COVENANTS OR REMARKS

A. This PROJECT will be administered in accordance with the applicable CTC STIP
guidelines and the Active Transportation Program guidelines as adopted or amended, the
Local Assistance Procedures Manual (LAPM), the Local Assistance Program Guidelines
(LAPG), and this PROGRAM SUFPLEMENT.

B. This PROJECT is programmed to receive State funds from the Active Transportation
Program (ATP). Funding may be provided under one or more components. A component(s)
specific fund allocation is required, in addition to other requirements, before reimbursable
work can occur for the component(s) identified. Each allocation will be assigned an effective
date and identify the amount of funds allocated per component(s).

This PROGRAM SUPPLEMENT has been prepared to allow reimbursement of eligible
PROJECT expenditures for the component(s) allocated. Unless otherwise determined, the
effective date of the component specific allocation will constitute the start of reimbursable
expenditures.

C. STATE and ADMINISTERING AGENCY agree that any additional funds made available
by future allocations will be encumbered on this PROJECT by use of a STATE-approved
Allocation Letter and STATE Finance Letter. ADMINISTERING AGENCY agrees that STATE
funds available for reimbursement will be limited to the amount allocated by the Caiifornia
Transportation Commission (CTC) and/or the STATE.

D. ‘Upon ADMINISTERING AGENCY request, the CTC and/or STATE may approve
supplementary allocations, time extensions, and fund transfers between components. Funds
transferred between allocated project components retain their original timely use of funds
deadlines, but an approved time extension will revise the timely use of funds criteria for the
component(s) and allocation(s) requested. Approved supplementary allocations, time
extensions, and fund transfers between components made after the execution of this
PROGRAM SUPPLEMENT will be documented and considered subject to the terms and
conditions thereof.

Documentation will consist of a STATE approved Allocation Letter, Fund Transfer Letter,
Time Extension Letter, and Finance Letter, as appropriate.

E. This PROJECT is subject to the timely use of funds provisions enacted by the Active
Transportation Program guidelines, as adopted or amended, and by approved CTC and State
procedures as outlined below.

Funds allocated for the environmental & permits (E&P), plan specifications & estimate

(PS&E), and right-of-way components are available for expenditure until the end of the
second fiscal year following the year in which the funds were allocated.

Program Supplement 06--530-A011- SERIAL Page 2 of4




06-FRE-0-ORCV
ATPSB1L-5301({025)

SPECIAL COVENANTS OR REMARKS

Funds allocated for the construction component are subject to an award deadline and contract
completion deadline. ADMINISTERING AGENCY agrees to award the contract within 6
months of the construction fund allocation and to complete and accept the construction within
36 months of award.

F. Award information shall be submitted by the ADMINISTERING AGENCY to the District
Local Assistance Engineer immediately after project contract award and prior to the submittal
of the ADMINISTERING AGENCY'S first invoice for the construction contract, Failure to do
so will cause a delay in the State processing of invoices for the construction phase.

G. The ADMINISTERING AGENCY shall invoice STATE for environmental & permits (E&P),
plans specifications & estimate (PS&E), and right-of-way costs no later than 180 days after
the end of last eligible fiscal year of expenditure. For construction costs, the
ADMINISTERING AGENCY has 180 days after project completion or contract acceptance to
make the final payment to the contractor prepare the final Report of Expenditures and final
invoice, and submit to STATE for verification and payment.

H. ADMINISTERING AGENCY agrees to submit the final report documents that collectively
constitute a "Report of Expenditures" within one hundred eighty (180) days of PROJECT
completion. Failure of ADMINISTERING AGENCY to submit a "Final Report of Expenditures"”
within 180 days of PROJECT completion will result in STATE imposing sanctions upon
ADMINISTERING AGENCY in accordance with the current LAPM and the Active
Transportation Program (ATP) Guidelines.

|.  ADMINISTERING AGENCY indirect costs, as defined in 2 CFR, Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirement for Federal Awards, to
be claimed must be allocated in accordance with an Indirect Cost Allocation Plan (ICAP),
submitted, reviewed, and approved in accordance with Caltrans Audits and Investigations
requirements which may be accessed at: www.dot.ca.gov/hg/audits/.

ADMINISTERING AGENCY agrees to comply with, and require all sub-recipients and project
sponsors to comply with 2 CFR, Part 200, Uniform Administrative Requirements, Cost
Principles and Audit Requirement for Federal Awards, and all applicable Federal and State
laws and regulations.

ADMINISTERING AGENCY agrees, and will assure that its contractors and subcontractors
will be obligated to agree, that Contract Cost Principles and Procedures, 48 CFR, Federal
Acquisition Regulations System, Chapter 1, Part 31, et seq., and all applicable Federal and
State laws and regulations, shall be used to determine the allowability of individual PROJECT
cost items.

Any Fund expenditures for costs for which ADMINISTERING AGENCY has received
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06-FRE-0-ORCV
ATPSB1L-5301(025)

SPECIAL COVENANTS OR REMARKS

payment or credit that are determined by subsequent audit to be unallowable under 2 CFR,
Part 200, or 48 CFR, Chapter 1, Part 3, are subject to repayment by ADMINISTERING
AGENCY to STATE. Should ADMINISTERING AGENCY fail to reimburse Funds due STATE
within 30 days of demand, or within such other period as may be agreed in writing between
the Parties hereto, STATE is authorized to intercept and withhold future payments due
ADMINISTERING AGENCY from STATE or any third-party source, including, but not limited
to, the State Treasurer, the State Controller, and the California Transportation Commission.

J. By executing this PROGRAM SUPPLEMENT, ADMINISTERING AGENCY agrees to
comply with all reporting requirements in accordance with the Active Transportation Program
guidelines, as adopted or amended.

K. This PROJECT has received funds from Active Transportation Program (ATP). The
ADMINISTERING AGENCY agrees to administer the project in accordance with the CTC
Adopted SB1 Accountability and Transparency Guidelines.

The ADMINISTERING AGENCY shall construct the PROJECT in accordance with the scope
of work presented in the application and approved by the California Transportation
Commission. Any changes to the approved PROJECT scope without the prior expressed
approval of the California Transportation Commission are ineligible for reimbursement and
may result in the entire PROJECT becoming ineligible for reimbursement.

Program Supplement 06--530-A011- SERIAL Page 4 of4




For the Meeting of June 8, 2022

CITY OF ORANGE COVE
REPORT TO THE CITY COUNCIL

To: Orange Cove City Council
From: Alfonso Manrique, City Engineer
Subject: Adopt Resolution Authorizing the Interim City Manager to Submit a

Loan Application to the Rural Community Assistance Corporation for
the Development of the Orange Cove Energy Efficiency Project

Attachments: Resolution No. 2022- % |
RECOMMENDATION:

Staff recommends that City Council adopt the attached Resolution authorizing the submission of
a loan application, the incurring of an indebtedness, the execution of a loan agreement and any
other documents necessary to secure a loan from the Rural Community Assistance Corporation
(RCAC) for the development of the Orange Cove Energy Efficiency Project. Additionally, Staff
recommends that City Council authorize the Interim City Manager submit a loan application and
the loan agreement, promissory note, security, and other instruments, and any and all
documentation for the disbursement of funds required by RCAC to secure the loan and any
amendments that may be required.

BACKGROUND:

On January 26, 2022, the City Council approved a Construction Agreement and Operation and
Maintenance Agreement with SiteloglQ for the development of the Orange Cove Energy
Efficiency Project (Project). The Project includes the construction of a solar system at the
Wastewater Treatment Plant and upgrading the lighting at the Community Center, Police
Department, Fire Department, City Hall, Senior Center, and the Julia A. Lopez Child Development
Center. The final project cost of $2,228,616 will be funded by the California Energy Commission,
Energy Conservation Assistance Act One Percent Loan Program (CEC ECAA Loan), which would
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result in a net 30-year savings of approximately $7,474,874.

The City will be financing the Project through a loan from the California Energy Commission. The
loan will reimburse the City for costs incurred in the construction of the Project. Receiving
reimbursement payments from California Energy Commission may take between 60 and 90 day
receive; however payments to the contractor will be required within 30 days. For this reason, the
City will require temporary or bridge loan financing to cover the costs of the Project until the City
can receive reimbursement from the California Energy Commission. Staff has determined that a
loan from the Rural Community Assistance Corporation (the “RCAC”) which is authorized to make
loans for housing, environmental infrastructure and community facifities for low-income people is
the preferred option to finance the upfront cost of the Project.

FISCAL IMPACT:

Staff anticipates that the City will need to secure a loan of $1 Million from RCAC. The initial payment
to establish this line of credit will be $15,000 and the City will be charged approximately 5 percent in
interest on the loan payments.

CONFLICT OF INTEREST:

None.




RESOLUTION NO. 2022-

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ORANGE COVE

AUTHORIZING THE SUBMISSION OF A LOAN APPLICATION, THE INCURRING OF
AN INDEBTEDNESS, THE EXECUTION OF A LOAN AGREEMENT AND ANY OTHER
DOCUMENTS NECESSARY TO SECURE A LOAN FROM THE RURAL COMMUNITY

ASSISTANCE CORPORATION,

WHEREAS, the City of Orange Cove (hereinafter referred to as “Corporation™) is a corporate
entity established under the laws of the State of California and empowered to own property,
borrow money and five security for loans; and '

WHEREAS, Rural Community Assistance Corporation (hereinafter referred to as “RCAC”) is
authorized to make loans for housing, environmental infrastructure and community facilities for
low-income people; and

WHEREAS, the Corporation wishes to obtain from RCAC a loan for the development of the

Orange Cove Energy Efficiency Project (hereinafter referred to as “Project”) on the property
located at the Orange Cove Wastewater Treatment Plant.

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Orange Cove,
California, as follows:

1.

2.

The above recitals are true and correct and are adopted as the findings of the City
Council.

The Corporation shall submit to RCAC an application for a loan for the Project to be
developed in the County of Fresno in the State of California.

If the loan is approved, the Corporation is hereby authorized to incur indebtedness in an
amount not to exceed the amount approved by RCAC and to enter into a loan agreement
with RCAC for the purposes set forth in loan application and approved by RCAC. Tt also
may give a promissory note and execute security and other instruments required by
RCAC to evidence and secure the indebtedness.

The Corporation authorized the Interim City Manager to execute in the name of the
Corporation, the loan application and the loan agreement, promissory note, security and
other instruments, and any and all documentation for the disbursement of funds required
by RCAC to make and secure the loan and any amendments thereto.

The Corporation authorized the Interim City Manager to execute in the name of the
Corporation, only that documentation required by RCAC for the disbursement of funds
during the term of the loan.

This resolution was adopted at a Regular Meeting of the City Council of the City of Orange Cove
held on June 8, 2022 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:;




Victor P. Lopez, Mayor

ATTEST:

June Bracamontes, City Clerk




Meeting Date: June 8, 2022

Agenda Item:
City Council Meeting
REPORT TO: Orange Cove City Co
REPORT FROM: Shun Patlan, Planner ‘ REVIEWED BY:
AGENDA ITEM: Approve Request for Temporary Septic System
ACTION REQUESTED: _ Ordinance _Resolution __x Motion _Receivé/F ile

RECOMMENDED ACTION BY PLANNING COMMISSION

1. Approve Request for Approval of an Onsite Temporary Engineered Septic System at Booth
Ranch 440 Ancho Avenue with recommended “Conditions of Approval”on Exhibit-“A”

EXECUTIVE SUMMARY

The owner(s) of Booth Ranch are seeking approval to install a small engineered Septic tank af _440_ i

Anchor Avenue to provide sewer service to the existing truck wash station located at the northeast corner

of the property.

This approval is being requested because there are no existing sewer mains located on Anchor Avenue
and Railroad Avenue to tie into. The closes city sewer main is on Park Boulevard some 1,000 plus feet
away from the truck wash.

Orange Cove Municipal Code, Section 13.08.080 requires any premises within the city limits of the city
(a) on which the outlet of the plumbing system of such premises is located within two hundred from the
point at which a connection can be made to the municipal sewer system. The truck wash building is
located approximately 1,000 feet from the city main sewer line on Park Boulevard. S o Ve
Section 13.08.080 also requires any premises to connect to the city main when a city main is mstalled
within two hundred feet within sixty days at the owner’s expense.
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Exhibit “A”
Booth Ranch Septic System
Conditions of Approval

Owner/applicant shall submit an engineered septic system plan for city review and approval.
Owner shall obtain all necessary building permits and inspection approval,

Septic System is to provide sewer service to the Truck Wash Building only.

installation of the small septic system is approval temporarily.

Owner will be required to connect to the city main service line when it is available and within
two hundred feet from building within sixty days. All connection cost shall be at the expense of
by the owner.




May 17,2022

Shun Patlan

Ly of Orange Cove
Building Department
633 Sixth Steeet

Opange Clove, CA 93640

RE:  Request for spproval of Onsite Engincered Septic System
At Buath Ranches 440 Anchor Ave,, Orange Cove property

Dear M, Patlan,

Plgase uceept this-fetter as a farmal reguest for your consideration i allowing us to Install a
small onsite enginecred seplic system adjacent to our {ruck wash building focated at the northeast
eorner of our property. As Frank Flores from DBKO, the general contractor for our expansion
.pmjcct mentions in his Aug. 31, 2021 email to you (copy attached), we spent considerable time

'mhmtmg, our site sewer service options. As you know, unfortunately the 8" sewer lateral that
services our property from Park Ave. did not extend as far north as we would hoped. Our
existing truck drenching building serves numerous trucks throughout the day during our peak
citrug season and our s&:ﬁ in that building and truck drivers Lurmnlly must use porfable toflels,
because the restroom in that building could never be put into service, due to the luck of nol
having sewer service in Anchor Ave. We have done further cost analysis and installing another
fift station to pump sewer draingge from the truck wash restroom would be more costly than
installing & small-cngincered septic sysiem adjacent (o the truck sash building. If this request is
gmnted we sould install a fully engincered septic system, with plans to submit to the city

- engineer for review.

Thank you in advance for your considerntion in this matter and please contact me if you need
further informaiion.

I"de R Smith, Lieneral Manoger
Booth Ranches

12301 Ave, 480

Orange Cove, CA Y3046

Booth Ranches LLC 12201 Avenui 480 Orange Cove, CA 93646 559-626-4732
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POLICE DEPARTMENT MONTHLY REPORT
June 8, 2022
Staff levels..... Department is at full staff.
Animal Shelter....Is running very well. See attached report.
Events: None scheduled at this time.

Grants
Tobacco Grant will end at the end of June.

COPS hiring grant .... Being worked on,

Vehicles ..Currently no orders for police vehicles are being taken. We will be asking for one
animal control vehicle and three patrol cars in the next budget. We hope to have OCPPD
assist in the purchase.

Body Cams/Tasers Officers have been trained and issued new body cams and new tasers.
MOUs

SRO Contract with KCUSD . We met with KCUSD Superintendent John Campbell obtained a
substantial increase to the MOU that will run from 2022 to 2025. They need the contract prior
1o June 14, 2022,

- 22/23 School Year, KCUSD agrees to fund 2 SROs at $72,331 per SRO.

- 23/24 School Year, KCUSD agrees to fund 2 SRO's and will increase funding by 5% to increase SRO
compensation to $75,947.55 per SRO.

- 24/25 School Year, KCUSD agrees to fund 2 SRO's and will increase funding by 5% to increase SRO
compensation to $79,744.93 per SRO

Military Equipment Policy 706 and Ordinance. Needs to be approved. City Attorney witl make the
presentation.

Shooting Range See memo




ORANGE COVE POLICE DEPARTMENT

MAY 2022 MONTHLY STATISTICS
CHIEF OF POLICE - MARTY RIVERA

PART 1 CRIMES
""" APRIL MAY % YTD YTD
2022 2022 | Change | 2021 2022
Homigcide 0 0 0% 0 1
Rape 0 0 0% 0 o
Attempted Murder 0 0 0% 1 4
Robbery 0 0 0% 0 1
Assault 0 1 100% 3 5
Burglary 1 0 ~100% & 7
Grand Theft Auto 1 4 " 300% 5 ih
Total Part 1 Crimes 2 5 150% 17 30
APRIL MAY % YTD YTD
S 2022 2022 | Change ] 2021 2022
ex Crimes 4] 1 100% ] 7
Narcotlcs 5 2 -60% 13 18
Child Abuse 4] 2 200% 2 3
Total Part 2 Crimes 5 5 0% 20 28
APRIL MAY % YTD YTD
2022 [ 2022 | Change ]| 2021 2022
Total Traffic Colllsions 4 4] 50% 16 23
. Fatalities 0 0 0% 0 0
Infury g 1 100% 0 4
Non Injury 2 5 150% 8 13
""" Hit & Run 2 0 -100%, 8 6
ENFORCEMENT STATISTICS .
APRIL MAY % YTD YTD
_____ 2022 | Change | 2021 2022
14 -42% 117 78
"""" _ Total Vehicle Stops 133 0% 441 491
Seatholt Viclatlohs 1 1 0% 6 K]
B Unsafe Speed Violations 1 1 0% 8 4
Wil To Obey Stop SigniLight 1 4 300% 26 10
Driving Under the Influence 2 1 -50% 10 7
B Gang Arrests ~ Felony 0 0 0% 0 0
B Gang Arrests - Misdemeanor 0 0 0% 0 0
[l Gang Field Interview Cards 4 3 ~25% 16 14
Wl Juvenile Detentions/Arrests ] 0 0% 3 3
i Adult Arrests 12 10 -1 7% 52 62
Prepared by ; 8.Gonzalez Stalistles are subject {o furiher analysls and revision. Data : 6/0/2022




APRIL MAY % YTD YTD
2022 2022 | Change ] 2021 2022
10 6 -40% 22 36
Agency Assist] 6 10 67% 40 30
Battery| 2 ) -50% 7 7
Evading/Ohstructing Officer, 1 1 0% 4 4
Fraud 4] 0 0% 7 0
Identity Theft 0 0 0% 2 0
Spousal Abuse 3 5 B87% 19 23
Grafitti/\Vandalism 5 4 ~20% 14 26
Veh. Burglarles Q. 4] 0% 1 2
General Incldents 17 21 24% 73 - 82
Weapons Confiscated] 7 0 -100% 2 7
Peity Theftd 3 1 -67% 75 13
Public Intoxication] 2 1 -50% 4 7
Suspended Licensel 3 1 -B7% 8 7
Unlicensed Drivers] — 4 5 25% 38 29
Vehicles Towed] 13 7 -46% 52 47
Vehicles Released] 7 1 -86% 27 20
Case Number Drawn] — 740 124 -11% 600 645

Propared by ;: §.Gonzalez Statlstics are subject fo further analysls and revision, Date : 6/2/2022




Marty Rivera
Chief of Police

MONTH: MAY

ORANGE COVE ANIMAL CONTROL
STATISTICAL ACTIVITY REPORT

OFFICER: R. DIAZ

BITE REPORTS

1 Dog V. Pedestrian/ 1 Dog V. Dog

PRIOR MONTH STRAYS | 3 from May

STRAY DOGS 22 Picked up in May
EUTHANIZED DOGS 0in May

ADOPTED DOGS 1 Husky

RESCUED DOGS 13 in May

INJURED STRAY DOGS

ANIMAL CRUELTY 1

INVESTIGATIONS

RELEASED DOGS TO 6

OWNER

CITATIONS ISSUED

QUARANTINED DOGS

1 in home quarantine

OTHER ANIMAL

MISC

DOGS IN SHELTER

5in shelter




NOTES




Date: June 8, 2022

To: Mayor and City Council
From: Rudy Hernandez, Interim City Manager
Subject: Resolution Authorizing Submittal of a 2022 Community Development

Block Grant Application and Adoption and Approval of The Housing
Rehabilitation Guidelines.

BACKGROUND:

A resolution is attached for your consideration which allows for the submittal of one application.
CDBG Program regulations require that the City conduct a public hearing on all CDBG-related
matters to provide for and encourage citizen participation, particularly by low- and moderate-
income persons who reside in areas in which CDBG funds are used. Therefore, when the
public hearing is opened, the public will be invited to comment on the City's proposed
resubmittal of a 2022 CDBG Grant application, CDBG Pragram Income, and to make their
comments known on the proposed activities.

A public notice was published in the May 27, 2022, issue of the Reedley Exponent notifying the
public of this public hearing.

HCD released a NOFA announcing the availability of CDBG Program funds in April 2022. The
City is preparing to apply and submit an application for a Housing Rehabilitation Program and a
Public Service (Arvin Homeless Navigation Center).

Eligible activities available in the 2022 NOFA must benefit low- and moderate-income
Californians and include: Housing Assistance Programs (Single-Family Homeownership
Assistance, and Single-Family Housing Rehabilitation); Public Service programs, Planning
Studies, Economic Development Business Assistance and Microenterprise activities. The city
may apply for a maximum of $1,500,000 for a maximum of three activities.

The resolution autharizes the Interim/City Manager or designee(s), to sign the applications, the
Standard Agreements, and any subsequent amendments or modifications thereto, as well as
any other documents required by HCD for participation in the CDBG Program.

The application will be written by Self-Help Enterprises and administered by the City, if funded.



DISCUSSION:

The City proposes to apply for CDBG funds for Single-Family Housing Rehabllitation. Single-
Family Housing Rehabilitation funds will be utilized to provide local homeowner with no-inferest,
forgivable loans or grants for home repairs related to health, safety, and code improvements.

Single-Family Housing Rehabilitation — $ 500,000

As a part of the Housing Rehabilitation Program, the City must have adopted program
guidelines prior to submission of the application which outlines eligibility of the property owner,
the property, allowable expenses, as well as the terms of the loans/grants. The draft guidelines
have been provided as a part of this report and should be posted on the City’s website to
encourage citizen input.

When the Public Hearing is opened, citizens are encouraged to ask questions and/or comment
on the proposed activities/application or on any aspect of the CDBG Program, as well as the
Housing Rehabllitation Guidelines, Citizens are also invited to submif written comments to the
City or to review information on the City's CDBG Program at Orange Cave City Council
Chambers, 633 Sixth Street, Orange Cove, CA 93646. Write or contact June Bracamonte, City
Clark, at the same address.

RECOMMENDATION:

The City Coungil authorizes the submittal of one 2022 grant application to the Califomia
Departrment of Housing and Community Development for funding under the CDBG program, and if
selected, the execution of standard agrsements and required pragram-decuments and the Housing
Rehabilitation Guidelines fo solicit citizen input, At the close of the public heafing, adopt resolutions
2022-36 and 2022-37 approving the submittal of the application and adopt the Housing
Rehabilitation guidelines.

- FISCAL IMPACT:

- The cost for preparation of the CDBG application by Self-Help Enteiprises is $0.

Prepared by Rudy Hernandez Approved by: [

~“REVIEW: City Mariager: . Finance: w Altorney:

TYPE OF ITEM: COUNCIL ACTION: APPROVED DENED: NO ACTION
Cansent ___ Public Hearing

____ Infoitam —— Matier Initiated by a Cauncit Mermber

X Achon ltem —. Other

___ Department Report ____ Continued fo:

 Redevelopment Agency




RESOLUTION NO.2022-38

A RESOLUTION APPROVING AN APPLICATION FOR FUNDING AND THE
EXECUTION OF A GRANT AGREEMENT AND ANY AMENDMENTS
THERETO FROM THE 2022-2023 FUNDING YEAR OF THE STATE CDBG
PROGRAM

BE |T RESOLVED by the City Council of the City of Orange Cove as follows:
SECTION 1:

The City Council has reviewed and hereby approves the submission to the State of
California of one application in the aggregate amount, not to exceed, of $1,000,000 for
the following CDBG activities, pursuant to the Aptil 2022 CDBG NOFA:

. Housing Rehabilitation ' $ 500,000
Total AU ~'$§ 500,000
SECTION 2;

l
The City heteby approves the usé of Frogram Income in an amount not to exceed $0 for
the CDBG activities desgnbed in Section 1,

SECTION 3:

The Gity acknowledges compliance with all state and federal public participation
requirements in the deveiopment of its application(s).

SECTION 4:

The City hersby authori‘zés and ditects the City Manager, or designee®, to execute and
deliver all applications and act on.the City's behalf in all matters pertaining to afl such
applications.

SECTION &:

If-an application is approved the City Manager, or designee®, is autharized to enter intg,
execute and deliver the grant agreement (i.e., Standard Agreement) and any anct all
subsequent amendments thereto with the State of California for the purposes of the
grant,

Depariment of Housing and Comrauinity Development
.Re\nsed 10/15/21 : 2022 CDBG NOFA




SECTION 6:

If an application is approved, the City Manager, or designee, s authorized o sign and
submit Funds Requests and all required reporting forms and other documentation as
may be required by the State of California from fime to time In connection with the grant.

PASSED AND ADOPTED at a regular meetir_lg of the City Council of the City of
held on June 8, 2022 by the following vote;

Instruction: Fill in alf four vote-count fields below. If none, indicate “0" for that field.

AYES: NOES:
ABSENT: ABSTAIN:

Victor P.Lopez, Mayor

STATE OF CALIFORNIA
City of Avanal

|, dune Bracamonte, Cify Clerk of the City of Orange Coe, State of C'aiifcrn'ié, hereby
certify the abave and foregolng to be a full, true and correct copy of a reselution
adopted by sald City Council on this 8th day of June, 2022.

By:
June Bracamonte, City Clark

Department of Housing and Community Development :
Revised 10/15/21 2022 CDEG NOFA.




RESOLUTION NO.2020-37

A RESOLUTION APPROVING THE ADOPTION OF THE CDBG SINGLE-
FAMILY HOUSING REHABILITATION PROGRAM GUIDELINES

BE IT RESOLVED by the City Council of the City of Orange Cove as follows:
SECTION 1:

The City Council has reviewed and hereby approves the CDBG Single-Farily Housing
Rehabilitation Program Guidelines.

SECTION 2:

The City acknowledges compliance with all state and federal public participation
requirements In the development of its guidelines;

PASSED AND ADOPTED sait-a regular meeting of the City Council of the City of Crange
Cove held on May by the following vote:

Instruction: Fill in all four vote-count fields below. if none, indicate 0" for that field.

AYES: NOES;
ABSENT: ABSTAIN:

Victor P.Lopez, Mayor

STATE OF CALIFORNIA
City of Orange Cove

1,-Jene Brag:amontes-. City Clerk of the City of Orange Cove, State of California, hereby
certify the above and foregoing to bie & full, trus and correct copy of a resolution
adopted by said City Council on this XX day of June, 2022,

By:
~ June Bracamiontes, City Clerk

Department of Housing and Community Development
Revised 10415/21 '2022 CDBG NOFA




City of Orange Cove Housing Rehabilitation Guidelines

City of Orange
Cove

Owner-Occupied Housing
Rehabilitation Program Guidelines

For:

CalHome Program
Community Development Block Grant
(CDBG) Program and
HOME Investment Partnerships Program

Serving the City of Orange Cove

Version 2016.1

CalHome Pending Approval
CDBG Pending Approval
HOME Pending Approval
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Ciiy of Orange Cove Housing Rehabilitation Guidelines

1.0.

1.1

CITY OF ORANGE COVE

OWNER-OCCUPIED HOUSING REHABILITATION
PROGRAM GUIDELINES

GENERAYL

The above-named entity, hereinafter referred to as the “Sponsor”, has entered into a
contractual relgtionship with the California Department of Housing and Community
Development (“HCD™) to administer one or more HCD-funded housing tehabilitation
Programs. The rehabilitation Program deseribed herein and hereinafter referred to as
the “Program” is designed to provide assistance to eligible homeowners for correction
of hedlth and safety items, as well as code violations, located within the Program’s
eligible area, as described in Section 3.0, The Program provides this assistance in the
form of deferred payment loans used t6 finance the cost of necessary repairs that will
provide the liomeowner with a healthy, safe, sanitary and code tompliant home,
referred to herein as “housing unit”. The Progtam will be administered by Self-Help
Eniterprises, hereinafter referred to as the “Progratn Opetator”.

PROGRAM OQUTREACH AND MARKETING

All outreach efforts will be done in accordance with state and federal fair lending
regulations to assure nondigcriminatory treatment, outreach and access to the Program,
No person shall, on the grounds of age, ancestry, tolor, creed, physical or mental
disability. or handicap, marital or familial status, medical condition, national origin,
race, religion, gender or sexual otientation, be excluded, denied benefits ot subjected
to discrimination under the Program, The Sponsor will ensure that all persons,
including those qualified individuals with handicaps have access to the Program.

A. The Fair Housing Lender logo and Accessibility logo will be placed on all outreach
materials. Fair housing marketing sctions will be based upon a characteristic
analysis comparison (céensus data may be used) of the Program’s eligible arca
compared to the ethnicity of the population served by the Progiam (includes,
separately, all applications given out and. those receiving assistance} and an
explanation of any undersetved scgments of the population. This information is
used to show that protected olasses (age, gender, ethnicity, race, and disability) are
not being excluded from the Program. .A Fair Housing Marketing Plan can be found
as Attachment D. Flyers or other outreach materials, in English and any other
language that is the primary language of a significant portion of the area residents,
will be widely distributed in the Program-eligible drea and will be provided to any
local social service agencies. The Program may sponsor homeownership education
elasses to help educate homeawners about credit, budgeting, predatory lending,
foreclosure prevention and home maintenance, as well as future responsibilities.

B. Section 504 of the Rehabifitation Act of 1973 prohibits the exclusion of an




City of Orange Cove Housing Rehabilitation Guidelines

otherwise qualified individual, solely by reason of disability, from participation
under any Program receiving Federal funds. The Program Sponsor will take
approptiate steps to ensure effective communieation with disabled housing
applicants, residents and members of the public.

1.2. APPLICATION PROCESS AND SELECTION
A. Waiting List/Homeowner Contact

The Sponsor will utilize a waiting list. In response to a homeowner’s request, the
homeowner is placed on the waiting llst. Homeowners are offered the oppertunity
to qualify for assistance by waiting list priority (a first-come, first served basis).
For CDBG, a separate waiting list will be kept for homeowners in need of assistance
related to0 a domestic water woll only. Assistance will be provided to eligible
homeowners on a first-come, first-setved basis. Homeowners who need housing
rehabilitation agsistarice in addition to assistance related to a domestic water well
will be placed on both lists.

The Program Operator will contact homeowners by mail and/or by telephone to
advise thein of funding availability. The homeowner has 30 days to complete and

- peturn the l6an application and supporting documentation. Should a homeowner fail
to respond to the initial contact for assistance or to provide any of the frequired
documentation within the 30-day period, the homeowner*s name will be removed
from the waiting list. If the homeowner desires agsistance at a later time, he/she
will be placed oo the waiting list at that fime,

Should the waiting list be exhaysted, the Program will be marketed in accordance
with the Sponsor’s Marketing Plan. See Attachment D.

B. Application/Interview

An application packet is provided to the homeowner for conmpletion and submittal
to-the Program Operator, along with supportmg documentation, An interview is
scheduled with the applicant. The Program is fully explained; applmatlon forms
and documentation are reviewed. Verifications are obtained for income; assets,
cmpfoyment, ‘benefits, and mortgage. Title report and property values are also
obfained.

If the Program Operator encounters material discrepangies andfor
misrepresentatlons, and/or there are income, asset, household composition, or other
jmportant questions that can't be resolved; the Sponsor resetves the right to dcny
assistance fo the household. In this case, the applicant may re-apply after six
nionths haVe elapsed from the time of written assistance degiial.

C. Household Selection
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Households selected for participation in the Sponsor’s Housing Rehabilitation
Program are those determined eligible upon completion of processes described
in A. and B, ahove,

D. Initial Inspection/Work Write-Up/Estimate

Prospective units ate inspected by the Program Operator, a certified housing
inspector, or a Sponsor representative to detetmine eligibility and acceptability of
properties for parficipation in the Program.

If the home is a pre-1978 unit, the initial inspection will also include paint testing
by a certified Lead-Based Paiot (LBP) inspectorfassessor ot presumption of LBP.
Code deficiencies will be corrected and if presumption is used or lead hazards are
found they will be properly treated according to HUD regulations (Section 6.1.E &
F) and cleared by a certified LBP inspector/assessor. Note - CalHome-funded
projects do not require LBP compliance, CDBG projects needing guidance
shall refer to Chapter 20 of the CDBG Grant Management Manual, Lead-
Based Paint Requiremerits.

Measurements and observations are noted about the property, including special
conditions with potential cost consequences (dilapidated outbuildings, absence of
curb and gutter when required by code, etc.). A floor plan and site plan, as needed,
are drawn for the home and property, including all appurienances. Nate - HOME
fundg cannot be used for curb and gutter if the carb and gutter are outside the
Borrower’s property line,

Findings are noted on an inspéction form, and later used by the Program Operator
to prepare the work write-up, Estlmated costs are determined by the Program
Operator who has years of experience in the building industry, and in reviewing
contractor bids and verifying cost with materials suppliers. The homeowner
reviews the dcompleted wark write-up. and cost estimate, and the approved write-up
is incorporated info bid documents.

E. Bid Solicitation

A bid walk-through date and time are scheduled, The homeowner may choose to
solicit his/her own bids or request that the Pregraim Operator soliclt bids on histher
behalf. In an effort to obtain three reasonable bids, invitations to bid are sent to
eligible contractors located in the Sponsor’s County and selected by the homeowner
from the Active Contractor List provided by the Program Operator, Homeowners
are required to selecta miniinum of six contractors from the Active Contractor List
and may add to the list as long as the contractor meets the requirements outlined in
the Housing Rehabilitation/Reconstruction Prograr Contractor Gulde]mcs and
Information Sheet {see Attachment K). Contractors will be notified via telephone
and/or In writing (email, fix, ctc) at least ane week prior to each bid tour. Bid
resulis will be provided to participating contractors.

Contractors must be licensed and bonded by the State of California Contractors
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a

H.

Licensing Board, Contractors must also provide Program Opérator with evidence
of Workers” Compensation Insurance and Comprehensive General Liability and
Property Damage Insurance with Combined Single Limits of at least $1,008,000.,

Recruitment for eligible contractors s done on an ongoing bagis, via local
advertising, website notification, and program marketing. It is the goal of the
Program Operator to maintain an Active Contractor List of eligible, interested
contractors located in the Sponsor’s County. Applications are available for those
seeking to participate by calling the Program Operator or visiting the Program
Operator’s website. The Program Operatot will send notices to contractors on the
Active Contractor List annually, which will request each contractor contact the
Program Operator to confirm his or her interest in remaining on the Active
Contractor List, Contractors who do not respond will be moved to the Inactive
Contractor List.

Cost reascnableness is determined by comparing the bids teceived with the cost
egtimate prepared by the Program Operator. Bids should be within 10% of the
Program QOperator’s cost estimate, otherwise 4n explanation must be provided to
the file for any bid selected exceeding 10% of the estimate. The homeowner is
encouraged ta accept the Jowest reasonable bid.

The Program Operator determines eligibility of the contractor by contacting the

State Contractors License Board and checking the Federal List of Debarred

Contractors. The contractor is also required to provide a self-certification stating
that he/she is not on the Federal debarred list. Once determined eligible, the
contraetor is then notified of provisional award of bid {pending loan approvalj,
Notices of non-award are mailed to parficipating gontractors.

Pre-Construction Conference

A pre-conatruction confererice is scheduled with homéowner, contractor, and
Program Operator. The Program Operator reviews the Owner-Contractor
Construction Contract, including the work write-up, anticipated start date, pay
schedule, and anticipatéd date of completion, with the homeowner and contractor.

Loan Req’ués‘t/Approva-l

A report-and loan request are prepared on behalf of the homeowner by the Program
Operator. The loan request includes the cost of construction, a contmgenoy fund,

and ofher project costs (listed in Section 6.3.). Note — For HOME, the project costs
listed in Section 6.3 are considered activity delivery costs to be paid by the Sponsor
atid may not be charged to the homeowner’s loan. A Loan Review Commitice
imiseting is scheduled to hear the loan request. Section 1.3 provides additional
information on the loam approval process. Once approved, loan documents are
exeeuted and the loan is funded.

Start-Up/Field Inspections
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1.3.

Following loan approval, the construction contract and Notice to Proceed are
executed. The Program Operator monitots date of start-up and performs field
inspections on a regular basis. The Program Operator will visit the job site regularly
in order to check the scope of work, inspect materials, and to confirm the job is on
schedule and within budget. The Program Operator works. with the Sponsor’s
Building Inspector to ensure the work meets building codes, while not exoeeding
funding limits,

The Program Operator reviews the work status with the homeowner and with the
contractor in order to remedy any developing problems quickly and to ensure that
both are satisfied with the construction process. At the completion of each phase,
the Program Operator inspects the work and the homeowner authorizes contractor
payments.

The Program Operator will refer back to original plans and specifications to verify
the work was completed as contracted.

1. Change Orders

Wiritten change orders are required when the homeowner requests any changes in the

write-up, such as eliminating an item completely, eliminating one item and
substituting another, or adding items. The change order will state the change and
dollar value for the change. ‘The-change order must be signed by both the contractor
and the homeowner, and submitted to the Program Operator and Sponsor for
sighature approval. If the change order exceeds the approved financing, the
homeowner will be asked to provide additional funds ot a report and request for
additional funds may be presented to the Sponsor’s Loan Review Committee for
approval prior to Program Operator signing-off on the change order.

J. Progress Payments

Ninety percent (30%} of the contract arount is distributed to the cobtractoi in the
form of progress payments during construction. The final ten-percent (10%) of the
coniract amount is set aside as a retention payment. The conttactor requésts a
progress payment from the homeowner and notifies the Program Operator that
he/she has done so. Upon favorable inspection by the homeowner, Program
Operator, and Sponsor or Sponsor’s Bujlding Inspector, the payment authorization
is signed by the homeowner and submitted for payment.

K. Final Inspections/Notice of Completion/Final Payment

When the project is completed, the Program Opetator inspects the work item by
item with the homeowner, the coniractor, and/or the Spongor, The Sponsor’s
Building Inspector petforms a final inspection. Any cotrections of deficiencies are
notéd and corrected by the contractor, Upon favorable final inspections, 4 Notice
of Completion is prepared, signed by thé hoteowner, and then recorded, The final
ten-percent (10%]) retention payment is released 35 days after the recording of the
Notice of Completion.

LOAN PROCESS
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The Sponsot’s Loan Review Committee must approve all loans and grants, The Loan
Review Committee may approve assistance with CDBG financing exceeding 100
percent of after-rehabilitation value as needed in cases where no other financial
resources ate available to cover the cost of the repairs and whete ¢lear and convincing
documentation exists, justifying why the exception is needed. However, if the project
is CalHome-funded, the total financing cannoet be more than 105 percent of the after-
rehabilitation value. For HOME-funded Joans, the total loan amount cannot be more
than 100 percent of the Maximum After-Rohabilitation Value (See Atiachment C). In
addition, the amount of HOME assistance, including Activity Delivery Costs, cannot
exceed the Sponsor’s County maximum HOME Per Unit Subsidy Limit at
hitpfrwrerw hed.ea.gov/mrants-finding/income-limj i
limits.shtml#cdbg, and the afier-rehabilitation value cannot éxcesd the HOME
Maximum After-Rehabilitation Value. See Attachment C for current limits.

In order to obtain financing, applicants must meet all property and eligibility guidelines
in effect at the time the application is considered. Homeowners will be provided
written notification of approval or denial. Any reason for denial will be provided to
the applicant in writing,

CONFLICT OF INTEREST REQUIREMENTS

When the Sponsot’s Program contains Federal funds, the applicablé Conflict of Interest
requiréments of 24 CFR Section 570,489 (h) shall be followed for CDBG assistance,
and Section 92.356 of the HOME Final Rule shall be followed for HOME assistance.
For CalHome-funded Programs, the applicable Conflict of Interest requirements of
Public Contragt Code sections 10410, 10411, and 10430 () shall be followed.

Foi HOME assistance, Section 92.356 of the HOME Final Rule shall be followed, as
follows:

(a) Conflicts prohibited, No persons deseribed in paragraph (b) of this section who
exertises or hag exéroiséd any functions or responsibilities with. respect to activities
assisted with HOME funds or who are in a position to participate in a decision maling
process ot gain inside information with regard to these activities, may obtain a financiat
interest or benefit from a HOME-assisted activity, or have a financial interest in any
contract, subcontract or agreement with respect to the HOME-assisted activity, or the
proceeds from such activity, either for themselves or those with whom they have
business or immediate family ties, during their tenure or for one year thereafier.
Imniediate: family ties Include (whether by blood, marriage or adaption) the spouse,
parent (including stepparent), child (inchuding stepehild), brother, sister (including a
stepbrother or stepsister), grandparent, grandchild and in-laws of a covered person,

(b) Persons covered. The conflict of inferest provisions of paragraph (a) of this section
apply to any person whe is an employee, agent, consultant, officer, or elected offivial
or appointed official of the participating jurisdiction, State recipient, ot subrecipient
which are receiving HOME funds.
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2.0

2.1.

2.2

{¢) Exceptions: Threshold requirements. Upon the written request of the participating
jurisdiction to HCD, HUD may grant an exception to the provisions of paragraph (a)
of this section on a case-by-case basis when it determines that the exception will serve
to Turther the purposes of the HOME Investment Partnerships Program and the
effective and efficient administration of the participating jurisdiction's program or
project. See 24 CFR 92.356(d)(1-6) for details on the documentation needed in order
to submit an exception request to HUD

A contractor with a vested interest in the property cannot bid on a rehabilitation job.
Such a contractor may act as owner/builder, subject to standard gonstruction
procedures. Ownet/builders are reimbursed for materials purchased which are verified
by invoicefreceipt and used on the job. Reimbursement ocours after the installation is
verified by the Program Operator to be part of the scope of work, Owner/builders are
not reimbursed for labor. '

APPLICANT QUALIFICATIONS
INCOME LIMITS

All homeowners must certify that they meet the household income eligibility
requiremenis for the applicable HCD Program(s) and have their household income
documented. The income limiis in place at the time of loan approval will apply when
determining applicant income efi gibility. All applicants must have incomes at or below

80% of the County’s area median incoma (AMI), adjusted for household size, as
published by HCD each vear. See Attachment C, '

The link to the ofﬁclal HCD~mamtalned income llmlts fer I—[OME and CDBG Funded
aetivities is:
income-limits; shtml#cdbg (use State CDBG and HOME) lmmts and for CalHome~
funded activities: it p/in its/s
federal-income-limits. shtmi#state-‘ZDlG {use Official State Income Limits)

Household: means one or more persons who will ocoupy a housing unit, For HOME
and CDBG, unborn children count in family size determination. For CalHome, unborn
children sdre hot counted.

Annual Income: Generally, the gross amount of income of all adult household
members that is anticipated 10 be received during the coming 12-month period,

INCOME QUALIFICATION CRITERIA

Prajected annual gross income of the applicant household will be used. to determine
whether they are above or below the publishéd HCD income limits. Tncome
qualification criteria for HOME and CDBG as shown in the most rccent HCD
Program—speciﬁc guldance
lirnits/i

independently determine and certify the household.’;: annual gross income, Income will

10
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be verified by reviewing and documenting tax returns, copies of wage receipts, subsidy
checks, bank statements and third-party verification of employment forms sent to
employers. All documentation shall be dated within six months prior to loan closing,
kept in the applicant file, and held in strict confidence.

A. HOUSEHOLD INCOME DEFINITION:

Heusehold income is the annual gross income of all adult household members that
is projected to be received during the coming 12-month period, and will be used to
determine Program eligibility. Refer to Income Inclusions and Exclusions for
further guidance to the- types of incomes to be included or excluded when
calculating gross annual income. For those types of income counted, gross amounts
(before any deductions have been taken) are used. Two types of income that are
not considered would be income of minors or income of live-in aides, Certain other
household members living apart from the household also require special
considleration. The household’s projected income must be used, rather than past
carnings, when caleulating income.

Housing and/or debt ratios are not considered a3 the funding provided ereates no
additional monthly financial obligation. If a homeowner has a mortgage,
creditwarthiness is verified by ensuring that all payments are current and that no
late payments have been received in the past twelve months.

The link ¢ Annual Income Inclusions and Exclusions is:
bttp://www.hed.ca.gov/grants-funding/income:limits/income-caloulation-and-
determination-guide/docs/AppendixB_AmuvalincomelnclusionsBxelnsiors.doc

Attachment A: HOME and CDBG 24 CFR Part 5 Annual Incoie Inclusions
and Exclusions

Attachment A-1: CalHome Title 25 Section 6914 Annual Income inelisions
and Exclusions (State)

B. ASSETS:

There ig ne asset limitation for partioipation in the Program. Income from assets
is, howevet, rscognized 4s patt of annual income under the Part 5 definition, An
asset is a cash or non-cash itém that can be converted to cash. The value of
necessary items such as furnifure and automobiles are not included. (Nofe: i is the
income earned — e.g. Interest on a savings account — not the asset value, which is
counted in annual income.)

An asset’s opsh value is the market value less reasonable expenses required to
convert the asset to cash, including: Penalties or fees for converting financial
holdings and costs for selling real property, For HOME and CDBG, the cash value
(rather-than the market value) of an item i$ counted as an asset, For CalHome, the
market vilug of an item Is counted as an asset.

For HOME and CDR®, the Link to Asset Inclusions and Exclusions is:

11




3

City of Orange Cove Housing Rehabilitation Guidelines

2.3

hitp:/iwww.hed ca.gov/grants-funding/ineome-limits/income-caleulation-and-
determination-guide/docs/AppendixB_AnnyallnoomelnclusionsExclusions.doe

Attachment B: Part 5 Apnual Income Net Family Asset Inclusions and
Exelusions

HOMEOWNER ELIGIBILITY AND RESIDENCY REQUIREMENTS

The Sponsor’s Housing Rehabilitation Program altows for owner-occupied propetties
to participate in the Program. Owner-occupied units must be the owner’s principal
place of residence. A photocopy of a recent utility bill will verify proof of occupancy.
No unit to be rehabilitated will receive financial assistance if it is currently oceupied
by an over-income household or does not meet the eligibility standards outlined in these
guidelines.

A. Continued residency is monitored annually, per Attachment F, for the term of the

C.

loan. Occupancy will be verified, reviewed, and certified by the submission of the
following:

1. Proof of occupancy in the form of a copy of a current utility bill; and

2. Statement of unit's continued use as primary residence of the owner.

. Inthe gvent that a homeowner selis, transfers title, or discontinues residence in the

rehabilitated property for any reason, the loan becomes due and payable, untess the
following conditions are met;

The homeowner who received the foan dies and thé heit to the property meets
income requirements and lntends t ocoupy the home as histher principal residence,
Upon approval of the Sponsor, the heir may be permitted to. assume the loan at the
rate and terms the heir qualifies for under cuerent participation guidelines. If the
heir does not meet applicable eligibility requirements, the loan is due and payable.
Note - Loans provided by CalHome are not assumable,

If'a homeowner conveits the property to a rental unit, or any commercial ot non-
residential use, the loan is due and payable,

If the loan is funded with CalHome funds it is not transferable except under the
Tollowing limited circumstances:

i, The transfer of the Property to the surviving joint tenant by devise, descent or
operation of the law, on the deith of a joint tenant;

2, Adtranster of the Property where the spouse becomes.an owner of the property;
3. A transfer of the Property resulting from a decree of dissolution of matriage,

legal separation or from an incidental property settlement agreement by which
the spouse becomes an owner of the Property; or

12
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3.0,

3.1

3.2

4, A transfer to an inter vivos {tust in which the Borrower is and remains the
beneficiary and occupant of the property.

PROPERTY ELIGIBILITY
CONDITIONS

A. No unit will be eligible if a household’s income exceeds the prescribed income
limits listed in Attachment C,

B, Units to be rehabilitated must be located within the incorporated areas of the
Sponsor’s jurisdiction.

C. Property must contain a legal residential structure intended for continued resideantial
occupancy.

D, All repair wotk will meet Local Building Code standards. At a minimum, health
and safety hazards must be elimivated. For CDBG the priority will be the
elimination of health and safety hazards. Sponsor may also require elimination of
code deficiencies. When HOME funds are used for housing rehabilitation, the
property must meet all applicable current ¢odes, rehabilitation standards,
ordinances, and zoning ordinances at the fime of project completion, However, if
certain componeits of the house are sound and were built to code prescribed at the
timi¢ of ingtallation, no repair or alteraiion will be made to those components,
Sectlon 8 Housing Quality Standards may be required on rentals by Sponsor when
CDBG funds are used,

ANTI-DISPLACEMENT POLICY AND RELOCATION ASSISTANCE

Tenants will be informed of their &ligibility for temporary relocation benefits if
accupancy duting rehabilitation constitutes a danger to health and safety of occupants
ot public danger or is otherwise undesirable becavse of the nature of the project.
Relocated persons will receive increased housing costs, payment for moving and
related expenses and appropriate advisory services, as detailed in the Sponsor's
"Residential Anti-displacement and Relocation: Assistance Plan” (Attachment IT).

Ownet-occupants are not eligible for temporary relocation benefits, unless health and
safety threats are determined to exist by the Program Operator. In cases where
rélocation is determined to be necessary by the Sponsor/Program Operator, assistance
may be provided for actual costs incutred ffom the applicant’s loan proceeds or as a
grant (see Section 4.4, for allowable grants). HOME-funded projects will only
provide relocation assistance in the form of a :grant, which shall be included in the
maximum assistance amount,

Note: Relocation benefity are not a requirement under CalHome, but are
acceptable and may be covered by loan proceeds.

13
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3.3.NOTIFICATION AND PISCLOSURES - Not required by Callome

A. Occupants of units constructed prior to 1978 will receive proper notification of
Lead-Based Paint (LBP) hazards as follows:

The Lead Hazard Information Pamphlet published by the EPA/HUD/Consumer
Product Safety Commission will be given 1o all owners regardless of the cost of
rehabilitation or paint est findings, If lead-based paint is found through testing or if
presumed, a Notice of Lead Hazard Evaluation or Presumption will also be supplied.
When Lead hazards are present, a Notice of Lead Flazard Reduction Activity and a
Lead Hazard Evaluation Report will also be provided (Attachment I,

B. Tenants located in properties that will receive housing rehabilitation will be provided
a potice outlining their relocation rights and benefits (Attachment E).

40. THE PROGRAM LOAN

41. MAXIMUM AMOUNT OF PROGRAM ASSISTANCE

An eligible homeowner may qualify for the full cost of rehabilitation/reconstruction
work needed to comply with State and local codes and ordinances, Maximum
assistance ghall not exceed the Sponsor’s County meximum HOME Subsidy Limits Per
Unit found st hitp://www.hed.éa.gov/grants-funding/income-Hmits/state-and-federal-
incorne-timits.shtmlfedbg.  Any approved “grant” amount for lead-based paint
evaluation and reduction activitics, relocation assistance, and allowable activity
delivery shall be iricluded in the maximum assistance amount, but will not be a part of
the loan, See Attachment C. For CDBG-funded Programs the maximum
assistance for rehabilitation/reconstruction will not exceed $190,430, Tor
Programs funded with Callome funds, the maximum assistance for
rehabilitation/reconstruction will not exceed $60,000, which includes activity
delivery. '

4.2, AFFORDABILITY PARAMETERS FOR HOMEOWNERS

A. Tota] jndebtedness against property shall not exceed 100 percent of after-
rehabilitation value as determined by “Estimates of value” or an appraisal, for
CDBG or HOME projects. The exception for HOME is per HOME Management
Memorandum.  13-01  at  hitp//www.hed.ca.gov/financial-assistancehome-

investment-partnerships-program/mmemo/Memo_13-01_for OOR.doc, wherein

the entite HOME assistance amount is granted rather than loaned, due to a lack of
any afier-rehabilitation value equity, based on existing loans on the property. Note

- A HOME and CDBG reconstruction projects require a full appraisal. An

estimate of after-rehab value will be made prior to making a commitment of funds

using the method outfined in Section 4.5, Note - This does not apply to CalHome
projects.

B. HOME-funded wnits® afier-rehabilitation value shall not exceed the HOME
Program Maximum Purchase Price/Afier-Rehabilitation Valwe Limits for
Sponsor’s County as updated by HUD and published on the HCD Website at
http:/iwwe hied.ca.gov/grants-fandinp/income-liniits/cdbg-hame-incame-
limits.shtinl. See Attachment C, '
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4.3.

For CalHome-funded Programs, the maximum after-rehab value of a home shall be
set at 100% of the current median sales price of'a single family home in the county
in which the CalHome Program is located.

. Total indebtedness against propeity shall not exceed 105 percent of the afier-

rehabilitation value as determined by an appraisal for Calllome projects. An
estimate of After-Rehab Value will be made prior to making a commitment of funds
using the method outlined in Section 4.5, Note: This does not apply to HOME or
CDBG projects.

. Any bid within 10% of the Program Operator’s estimate may be sclected, otherwise

an explanation must be provided to the file for a bid selecfed exceeding 10% of the
estimate,

RATES AND TERMS

A

Homeowners are eligible for Deferred Payment Loans (DPL), at zero interest,
evidenced by a Promissory Note and secured by a Deed of Trust, with no payback
tequired for 30 years unless the Borrower sells or transfors title or discontinues
residence in the dwelling. Payments may be made voluntarily on a DPL, without
penalty. Note - Ifit is determined by the Sponsor that repayment of a CalHome
or CDBG Program loan at the maturity date causes a hardship to the
homeowner, the Sponsor may opt the following:

1. Amend the note and deed of trust fo defer repayment. of the amount due at
maturity, thai is balance of the driginal principal plus the accrued interest, for
up to an additional 3¢ years (at 0% additional interest), This may be offered one
time; or

2. Convert the debt at Joan matuity; that is the balance of the original principal
plus any acctued intetest, to an amottized Joan, repayable in 15 years at 0%
additional interest,

. In the event that a homeowner sells, transfers title, or discontinues residence in the

vehabilitated property for any reason, the loan shall become all due and payable.

: If the homeowner dies, and if the heir(s) to the property live(s) in the house and

is/are income eligible, the heit(s) may be permitted, upon approval of the Sponsor,
to assume the loan at the fate and terms the heir(s) qualifies for under current
participation guidelines. Note - CalHome Ioans are nof assumable.

. If the homeowner dies and the heir{s) is/are not income eligible, the loan becomes

all due and payable. Nete - CalHome loans are not assumable.

If a homeowner converts the rehabilitated property to any residential-rental,
commercial or non-residential use, the loan becomes all due and payable.

As specified in the Rehabilitation Loan Agreetnent, all applicants who participate
in the Program must maintain the property at post-rehabilitation conditions for the
term of the loan. Should the propetty not be maintained accordirigly, the loan shall
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be considered in default and becomes all due and payable, and if necessary,
foreclosure proceedings will be initfated. A method of inspection will be
established by the Sponsor.

G. For CalHome, Ioans are not assumable. The following transfers of interest shall
not require the repayment of the CalHome Program loan:

1) transfer to a surviving joint tenant by devise, descent, or operation of law on the
death of a joint tenant;

2} a transfer in which the transferee is a person who oczupies or will oceupy the
property, which is:

() atransfer where the spouse becomes an owner of the property;

(it) a transfer resulting from a decree of dissolution of marriage, lepal separation
agreement, or from an incidental property settlement agreement by which
the spouse becomes an owner of the property; or

(iif) a transfer into an inter vivos trust in which the Borrower is and remains the
beneficiary and occupant of the property.

44. GRANTS

A. CDBG funded Programs may provide grants as follows:

L. Grants are available for any of the following qualifying factors, up to a
maximuin of $15,000:

() Senior Citizen - at loast 62 years old; or

(b) Handicapped —only for handicap modifications to a house with one or more
physically handicapped ocoupants who would function more independently
it'such modifications were installed; or

{e) Lowest HUD Low/Mod individual — with gross annual income less than 50
pereent of County median income; or

(d} Curl_)', gutter and sidewalk — when curb, gutier and/or sidewalk are required
© by City code; or

{e) Building permit andfor school fees; or

{(} Emergencies — failure of & major household somponent that would require
the participant to live without bagic plumbing, electrical, heating, cooling,
orsecurity. (These funds are not for use during a normal rehabilitation, they
are for true smergency sttuations, such as a failed sewer line or water heater,
blown electrical panel, etc.)
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4.5.

2. Grauts of up to $10,000 are available for Fire Sprinklei installation and
associated costs —for reconstruction projects, as required by CCR, Title 24, Pari
2.5 of the 2010 California Residential Code.

3. Grants are available for the repair, replacement, or abandonment of domestic
water wells and/or associated costs (such as water pump lowering) based on
invaices from contracted well drillers and/or waier punp installers, The
Program Operator must approve a total cost estimate from a contracted well
driller and/or water pump instatler prior to financing approval to ensure cost
reasonableness.

4. Grants of up to $25,000 are available for Equity maintenance — if financing
rehabilitation entirely with & loan would cause indebledness to exceed 100% of
after-rehabilitation value.

5. Grants of up to $7,500 are available for Asbestos containment and/or removal.

B. HOME-funded projects include grants, if necessary 1o cover the costs of financing
in excess of available equity, Available equity will be determined by subtracting
the current total indebtedness from the after-rehabilitation value. Grants provided
may be up to 25 percent of the applicable HUD per unit subsidy limit established
pursuant to 24 CER 92.250 {(a). This grant amount is in addition to any grant funds
provided pursuant to Section 4,4.C. and 4.4.D,

C. HOME and CDBG provide grants for all actual costs of leacd-based paint evaluation
and reduction activities,

D. HOME and CDBG provide grants for relocation assistance. See Relocation
Assistance Plan, Attachment E.

1. Owner-Occupant — Limit of $5,000
E. Grants are not available in CalHome-funded Programs.
APPRAISAL

A. The After-Rehab Value for rehabilitation projects is detertined using the

“Estimates of value” method. The Sponsor or Program Operator determines
estimates of value based on the sale ptices of at least thrée (3) comparable
properties, sold within the last six mopiths (withih one vear of the assistance date,
which is the date the promissory note is signed), and located within orie mile of the
subject property, “The participants’ file will include the estimate of value and
document the basis for the value estimates. The purpose of the “Estimates of value”
is to determine that the After-Rehabilitation Value Limit of the. housing unit will
not exceed the permitted amount per HCD Program regulations (See Attachment
C). If three comparable properties cannot be found, or if thers is any question
regarding the After-Rehab Value, the ARV will be determined by a licensed
appraiser, as described in Section 4.5.B. below.

+ A licensed appraiser determines the After-Rehab Value for rehabilitation projects,

when the “Esf_imates of value™ method cannot be used. For rehabilitation projects
the appraiser determines the value of the unit with the rehabilitation building plans
and specifications included. For CDBG and CalfTome, the cost of the appraisal will
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4.6,

4.6.1,

4.6.2,

4.7.

be included in the Botrower’s loan. For HOME, the cost of the appraisal will be
paid by the Sponsor, not by the Borrower. The purpose of the appraisal is to
determine that the After-Rehabilitation Value Limit of the housing unit will not
exceed the permitted amount per HCD Program regulations (See Attachment C).

C. The After-Rehab Value for reconstruction projects is determined by a licensed
appraisér. The Afier-Rehab Value for reconstruction projects is determined by an
appraisal completed off the building plans and specifications for the new home.
For CDBG and CalHome, the cost of the appraisal will be included in the
Borrower’s loan. For HOME, the cost of the appraisal will be paid by the Sponser,
not by the Borrower, The purpose of the appraisal is to determine that the After-
Rehabilitation Value Limit of the housing unit will not exceed the permiited amount
per HCD Program regulations (See Attachment C).

INSURANCE
FIRE INSURANCE

The homeowner shall maintain fire insurance on the propenty for the duration of the
Program loan(s). This insurance must be an amount adequate to cover all encumbrances
on the propecty. The insurer must identify the Sponsor as Loss Payee for the amount of
the Program loan(s). Evidence of this shall be provided to the Sponsor. Note — For
CDBG, the premium may be paid by the Program loan for one vear. HOME and
CalHome funds cantiot be used to pay ingurance at any time.

FLOOD INSURANCE

For homes in 4 100-year flood zone, the owner is required to maintain flood insurance
in an amount adequate to secure the Program loan and il other encurbrances. This
policy must designate the Sponsor as Loss Payee and a binder shall be provided to the
Sponsor and maintained in the Borrower’s file, Note — For CDBG, the premium may
be paid by the Program loan for one year. HOME and CalHome funds cannot be
used to pay insurance at any time.

LOAN SECURITY

A. Loan security for all owner-occupied rehabilitation stick-built homes will be
secured by the real property and improvements, and will also include a Deed of
Trust, Promissory Note and Loan Agreement in favor of the Sponsar,

B. A manufactured home in a mobile home park or on leased land that is not on &
permanent foundation will be secured by an HCD 480.7 or an HCD 484 Statement
of Lien, and will also include a Promissory Note and Loan Agreement,

C. Entering a subordinate lien is acceptable. However, the Sponsor will nof
subordinate a first lien position once established.

18




City of Orange Cove Housing Rehabilitation Guidelines

5.0.

3.1

s.2.

5.3,

54.

PROGRAM LOAN SERVICING AND MAINTENANCE

PAYMENTS ARE VOLTINTARY

Borrowers may begin making voluntary payments at any time without penalty.
RECEIVING LOAN REPAYMENTS

A. Program loan payments will be made to:

City of Orange Cove
633 Sixth Street
Orange Cove, CA 93646

B. The Sponsor will be the receiver of loan payments or recapture funds and will
maintain a financial record-keeping system to record payments and file statements
on payment status. Payments shall be deposited and accounted for in the Sponsor’s
appropriate Program Income Account, as required by all three HCD Programs. The
Program Sponsor will accept loan payments from Borrowers prepaying deferred
loans, from Borrowers making payments in full upon sale or transfer of the
property, and homeowners of tenant occupied units, All loan payments are payable
to the Sponsor., The Sponsor may at its discretion, enter into an agreement with a
third party to collect and distribute payments and/or complete all loan servicing
aapects of the Program.

LOAN SERVICING POLICIES AND PROCEDURES

See Attachment ¥ for local loan servicing policies and procedures. While the attached
poliey outlines a system that can accommodate a crisis that restricts Borrower
tepayment abitity, it should in no way be misunderstood: The loan must be repaid, All
legal means to ensure the repayment of & delinquent loan as owtlined in the Loan
Servicing Policies and Procedures will be pursued,

LOAN MONITORING PROCEDURES

Horieowners will be required to submit each of the following to the Sponsor annually
for the term of the loan, which will be reviewed and certified by the Sponsor or its

designated Loan Servicing Agent at the time of annual oecupancy verification per
Attachment F;

*  Proof of occupancy in the form of a copy of a current utility hill;
+  Statement of unit's continued use as a residence;
»  Declaration that other title holders do not reside on the premises;

»

*  Verification that Property Taxes ate ourrent; and

19




City of Orange Cove Houslng Rehabilitation Guidelines

5.5,

3.6.

6.0,

6.1

& Verification of current required insurance policies,

DEFAULT AND FORECLOSURE

I an owner defaults on a loan, and foreclosure procedures are instituted, they shall be
carried out according to the Program Foreclosure Poliey adopted by the Spansor, and
attached to these guidelines as Attachment G,

SUBORDINATIONS

The Sponsor may approve a request to subordinate a foan, in order for the owner to
refinance the property, under the following conditions:

Al

B.

a

The lien position of the Sponsor loan will remain the same or be advanced,

The new primary loan is no greater than the balance of the loan being refindnced,
except the costs of refinancing the loan may be added to the principal balance.
The purpose of the new primary loan is to reduce the interest rate being paid
and/or reduce the owner's payment.

D. The refinanced loan must have an impound account for taxes and insurances,

E. The refinancing fgrms must be acceptable to the Sponsor.

Only CDBG allows refinancing with CDBG fundsin conjunction with
rehabilitation of the unit,

CONSTRUCTION

STANDARDS

A,

All repair worl will meet Local Building Code standards. ¥or CDBG and
Caltome, the priority will be the elimination of health and safety hazards. Sponsor
may also require élimination of code deficiencies, When HOME funds are used for
housing rehabilitation, all health and safety hazards must be eliminated and the
properfy must meet all applicable curent codes, rchabilitation standards,
ordinances, and zoning ordinances at the time of project completion. However, if
certain components of the house are sound and were built to code preseribed at the
time of installation, no repair or alteration will be made to those components.

. Contracting Process

L. Contracting will be done on a competitive bagis.

2. The homeowner will be the responsible agent, but the Sponsor and/or its
Program Oparator will prepare the work write-up, prepare and advertise the bid
package, and assist the owner in negotiating the construction contract.

3. The Sponsor does not warrant any construction wotk, ot provide tnsurance
coverage,
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C. Approved Contractors

1.

Contractors are required to be Heenged with the State of California, and be
active and in good standing with the Contractors’ License Board and ‘the
Sponsor,

Contractors will be checked against the Federal System for Award Management
{SAM.gov) for debarred status. No award will be granted to a contractor on the
Exoluded Parties List System (EPLS).

Contractors must have public liability and property damage insurance, and
worker’s compensation, unsmployment and disability insufance, to the extent
tequired by State law.

4. Contractor must agree to comply with all federal and state regulations.

D. Sweat Equity Labor

The Sponsor does not allow sweat equity participation.

E. Occupants of units constructed prior to 1978 will receive proper notification of
Lead-Based Paint (LBP*) hazards as identified in Section 3.3.A. Note - Units
funded solely with CalHome funds are not required to comply with LBP
regulations,

F. Units. constructed prior to 1978 will also be inspected according to the following
HUD regulations. Note - Units funded solely with CalHome funds are not
required to comply with LBP regulations. For CDBG-funded Programs
needing guidance, please refer-to Chapier 20 in the CDBG Grant Managernent
Manual, 1.gad-Based Paint Requirements,

L.

If the total amount of Federal assistance or the tota] amount of rehabilitation hard
¢ost 18 up to and including $5,000, the following is required:

(%) Paint testing or presume LBP;

(b) Ciearance of disturbed worl: areas; and

{c) Notifications listed in Section 3,3,A.

If the amount of Federal assistance or the total amount of rehabilitation hard cost
is more than $5,000 up to and including $25,000, the following is required:

(&) Painl testing of presume LBP;

(b) Risk: assessment; and

(¢) Cleadnce of unit.

K LBP hazards are identified, interim controls will be implemented. This level
will also require 4 notice of “Abatement of Lead Hazards Notification” at least
five days priot to starting work.

If the amount of F ederal assistance or the total amount of rehabilitation hard cost
is more than $25,000, the following is required:
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6.2,

(a) ltems (a), (b), and () of 2. above:

(b) Abatoment of all LBP hazards identificd or produced;

(¢) Use of interim controls on exterior surfaces not distupted by rehab; and all
notices listed above in Sections 3.3.A. and 6,1 F.2.

4. All paint tests that result in a negative finding of lead-based paint are exempt from
any and all additional requirements. If defective paint surfaces are found, they
will be properly treated or abated. A State-certified Inspector/Assessor will
perform all paint testing, risk assessments, and clearances. A trained supervisor
may oversee inferim controls; however, a certified supervisor and workers will
petform all abatement.

ELIGIBLE CONSTRUCTION COSTS

“Rehabilitation” means, in addition to the definition in Section 50096 of the Health
and Safety Code, tepairs and improvements to 2 manufactured home necessary to
correct any condition causing the home to be substandard pursuant to Section 1704 of
Title 25, California Code of Regulations. Rehabilitation also includes room additions
to alleviate overcrowding. Rehabilitation alsc means repairs and improvements
where necessary to meet any locally-adopted standards used in local rehabilitation
Programs. Rehabilitation does not include replagement of personal property.

Rehabilitation includes reconstruction. Federal law and policy allows the use of
HOME funds to demolish and reconstruct owner-occupied residential structures.
Reconstruction Is defined as the demolition and construction of a structure. The
Sponsor and/or Program Operator must document that the reconstruction costs are less
than the cost to rehabilitate the existing substandard housing. This will be done using
the Stafe’s Test for Reconstruction (see Attachment n.

Additionally, for HOME- and CalHome-funded projects the Sponsor must determing
that the project’s value after reconstiuction (housing and land combined) is lesa than
the Maximum After-Rehabilitation Value for the Sponsor (see Attachment C).

The residential structure to be reconstructed must be a structure with cooking, eating,
sleeping, and sanitation facilities which has been legally ocoupicd as a residence
within the preceding 12 months. Fifth whetls or recteational vehicles, for example,
ate.not considered dwellings and therefore are not eligible under this Program,

For HOME, like for like requires that the structure being demolished must be replaced
with a like structute (replace manufactured housing with manufactured housing, for
example), However, additions may be approved by the HCD Program when required
by Codes/Ordinances or to alleviate overcrowding (See Attachmenti C).

Temporary relocation benefits must be planned for and budgeted into the total
allowable subsidy for the project, but if required would bt in the form of a grant.
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Dependinig on the outcome of the Statutory Worksheet (Environmental test), a
reconstructed project may require Authority from the State before funds are
commiited to the project.

Allowable rehabilitation\reconstruction costs include:

A. Cost of building permits and other rélated government fees.

B. Cost of architectural, engineering, and other consultant services which are directly
related to the rehabilitation of the property.

C. For CDRG and CalHome costs associated with the repair, replacement, or
abandenment of domestic water wells and/or associated costs (such as water pump
lowering).

D. Rehabilitation or Replacement of a manufactured home not on a permanent
foundation, Rehabilitation of a manufactured home may include the replacement
of the unit with a used manufactured home and the cost to repair it, as long as the
unit has been ocdupied and not used as a demonstration model. Should the unit
meet the ofteria for reconstruction a new manufactured home can be used for
replacement and all cost associated with the purchase and transportation can be
added to the loan. For CalHome and CDBG, manufactured housing on permanent
foundations may be replaced by stick buiit structures,

CalHome requires the following for manufactured housing/mobile home to stick

built replacements:

1. Verification that the owner of the mobile home is also thé landowner. The
registration certificate and a preliminary title report must be submitted with the
Borrowér summary package. Any past due registration fees must be paid.

2. Provide written justification as to why the mobile home is being replaced and
not repaited.,

3. Ensure the new structure is “reasonable™ for the size of the current houschold.

E. Owner-occupied rehabilitation activity delivery fees, pursuant to Section 7733(f),
as reimbursement to the Sponsor for the actual costs of services rendered to the
homeowner that are incidentally but directly rélated to the rehabilitation work (e.g.
planaing, engineering, construstion management, including inspections and work
write-ups).  Activity delivery fees are considered part of the total financing;
however, ate not part of the loan to the Borrower.

F. Rehabilitation will address the following issues in the order listed, Eligible costs
are included for each item.

1. Health and Safety Issues

Eligible costs include, but are not limited to, energy-related improvements,
Tead-based paint hazard evaluation and reduction activities, improvements for
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handicapped accessibility, repair or replacement of major housing systems. A
driveway may be considered part of rehabilitation if it is determined to be a
health and safety issue. Note - CalHome energy-related improvements must
be done in conjunction with a related and CalHome eligible repair,

2. Code and Regulation Compliance

Eligible costs include, but are not limited to, additional work required to
rehabilitate and modemize a fiome, and bring it into compliance with current
building codes and regulations. Painting and weatherization are included.

3. Demolition

Eligible costs include, but are not limited to, the tear down and disposal of
dilapidated structures when they ate a patt of the reconstruction of an affordable
housing unit. If a garage or carport Is detached, it may not be rehabilitated but
may be demolished, if it is determined to be a health and safety issue.

4, Upgrades

Eligible costs include additional bedrooms and bathrooms if the need can be
demonstrated per HUD's or Sponsor's overcrowding guidelines (See
Attachment C), The Program will not fund additions te  home for a den or
family room, or for any huxury items.

5. General Preperty Improvemenis

General property improvements may include replacement of & stove, oven,
refrigerator, dishwasher, and/or garbage disposal; and repair or installation of
fencing. Iterns such as refiigerators, stoves, and dishwashers that aré hot built
in may be replaced due to incipient failure, or documented medical condition
of the omeowner, and must be of moderate quality.

Luxury items (i.e., granite countertops) and certain free standing appliances
(ie., washers and dryers) are not allowed,

For HOME and CallHome, replacement of « refrigerator is not allowed, For
CalHome, repair or installation of fencing is not allowed.

All improvements must be physically attached to the property and permanent
inl nature. Non-code property improvements (fencing, landscaping, driveway,
ete.) will be Limited to 15 percent of the rehabilitation financing atmount. (Note
- CalHome funds generally may not be used for non-code property
improvements.) Any cash contribution by the property ownet will be
considered a general property improvement and be included in this percentage:
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6.3.

6.4,

7.0,
7.L

6. Rehabilitation Standards

All repair work related to health and safety conditions will meet Local Building
Code standards. The priority will be the elimination of health and safety hazards
and code compliance,

ELIGIBLE PROJECT COSTS/ACTIVITY DELIVERY COSTS

Examples of eligible project-related costs for all expenses related to the paperwork for
processing and insuring a loan application are listed below. For HOME, these cosis
are considered activity delivery costs and may not be charged to the homeowner's loan.

Appraisal

Property Report/Title Insurance

Building Plan

Termite Report

Land Survey

Grading Plan

Recording Fees

Fload Insurance, as applicable (not allowed with CalHome or HOME
funds)

Costs are based on charges currently incurred by the Sponsor, or the Program Operator,
for these products and/or services. For CDBG and CalHome, any cost increases
charged to the Sponsor/Frogram Opetatoi Tor these products andfor services will be
passed on to the homeowner and included in the loan. All fees are subject to change
and ate driven by the market,

REPAIR CALLBACKS

Contractors will comply with State law regarding all labor and materjal warranties. All
labor and material shall meet FHA minimom specifications,

EXCEPTIONS AND SPECIAL CIRCUMSTANCES

AMENDMENTS

The Sponsor may make amendments to these Participant Guidelines. Any changes
made shall be in accordance with federal and state regulations, shall be approved by

the Sponsor’s Loan Committee and/or local governing body and submitted to HCI for
approval.
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7.2,

7.2.1

8.0,

8.1.

8.2.

EXCEPTIONS

Any case to which a standard policy or procedure, as stated in the guidelines, does not
apply or an applicant treated differently from others of the same class would be an
exception,

PROCEDURES FOR EXCEPTIONAL CIRCUMSTANCES

A. The Sponsor or its Program Operator may initiate consideration of an exception
and preparc a report. This report shall contain a natrative, including the
Sponsor’s/Program Operator's recommended course of action and any written or
verbal information supplied by the applicant,

B. The Sponsor shall make s determination of the exception bhased on the
recommendation of the Program Operator. The request can be presented to the
Sponsor’s loan commitiee and/or governing body for decision.

DISPUTE RESOLUTION AND APPEALS PROCEDURLS

PROGRAM COMPLAINT AND APPEAL PROCEDURE

Complaints concerning the Sponsor’s Rehabilitation Program should be made to the
Program Operator first. If unresolved in this manner, the complaint or appeal shail be
made in writing and filed with the Sponsor. The Sponsor will then schedule a meeting
with the Sponsor’s Loan Review Committes. Their written tesponse will be made
within thirty (30) worlking days, If the applicant is not saisfied with. the committee’s
decision, a request for an appeal may be filed with the local governing body. Final
appeal may be filed in writing with HCD within one year afier denjal or the filing of
the Project Notice of Completion.

GRIEVANCES BETWEEN PARTICIPANTS AND CONSTRUCTION
CONTRACTOR

. Contracts signed by thé contractor and the participant include the following clause,

which pravides a procedurs for tesolution of grievances:

Any controversy arising out of or relating to this Contragt, or the breach thereof,
shall be submitted to binding arbitration in accordance with the provisions of
the California Arbiteation Law, Code of Civil Procedure 1280 et seq., and the
Rules. of the American Arbitration Association, The arbitrator shall have the
final authority te order work petformed, to order the payment frorn one party to
another, and to order who shall bear the casts of arbitration. Costs to initiate
atbitration shall be paid by the party seeking arbitration. Notwithsianding, the
patty prevailing in any arbitration proceeding shall be entitted to recover from
the other all attorney's faes and costs of arbitration,
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ATTACHMENT A

24 CFR Part 5 ANNUAL INCOME INCLUSIONS AND EXCLUSIONS FOR HOME & CDBG

Part 5 Inclusions

This table presents the Part 5 come Inclusions as stated In the HUD Technlcal Guide for
Determining Income and Allowances for HOME Program (Third Edition; January 2005).

General Category

(Last Modified: January 2095)

1. Income from
wages, salaries,

The full amount, before any payroll deductions, of wages and salaries, overtime pay, commissions, faes,
tps and bonuses, and other compensation for personal sarvices,

2, Business Income

altowence for depreciation of assets used Ina business or prefession may be deducted, based on

|the withdrawal Is reimbursament of cash or assets Investéq in the operation by the family,

The net Income from the operation of a busllﬂ_r'im,e‘s‘s or ;i‘ofession. Expenditures fo‘rml:n_.lsiness expansion or
amortization of capltal Indebtedness shalt not be used as deductions in datermining nat Income. An

straight-line depreciation, a¢ provided In Intarnal Revenue Service reguilations, Ary withdrawal of cash
or assets from the operatlon of a business or profession will be Includad in income, except to the extent

3. Interest &
Dividend [ncomea

Interest, dividends, and ether met Incame of any kind from resl or persanal property. Expandiures for
amortizatien of capltal Ingebtedness shall not be used as deductions In determining net incoma, An
aliowanté for depreciation Is permitéed only as authorlzed In number 2 (above). Any withdrawe! of cash
or assets from an Investment will be Included n Income,- except to the extent the withdréwal Is
relmbursement of cash or assets Invested by the family. Whera the famlly has nat family assets in
excess of $5,000, annyal income shall inctude the greater of the actual income derived from all net
family assets or & percentage of the value of such assets based on the current passbock savings rate, as
determined by HUD.

4. Retlrement
Insurance Incame

Tha full amount of periodic amounts recaived from Social Security, anniiltigs, Insurance poticles,
ratfrement furids, penslons, disabllity or death benefits, and other similar types of periodic recelpts,
including & (umhp-sum amount or prospettive monthly amourits for the delayed start of a perlodic
payment, (excent for certain exclusions, listed In Incoms Exclusions, number 14).

5. Unemploymant &
Dl;g!:}l}tv income

Paymerits In lieu of eamnings, such a5 unerplayment and tlsability campensatlon, worker's
compensation.and saverance pay (axcept for.gertain exclusions, listed In Income Exclusions, number 3),

6. Welfare
Assistance

Welfore Asslstance. Welfare assistance paymernits made under the Ternporary Assistance for Neady
Famllies (TANE) program are incluted In annual income: n

+ Qualify as assistance under the TANF ‘prograf definition at 45 CFR 260,31; -and

» Are otharwise exclyded from the calculation of annual Incdme per 24 CFR 5.609(c). L
1f the welfare assistance payment Includes an amount spacifically designated for shelter and wEitdties that
Is subject to adjustment by the welfare assistance agency In accordenice with, the actuai cost of shelter
and utilities, the &mount of welfare assistance Income to be Included as incofe shall cansist of:

+ the amount of the allowance or grant éxciusive of tie amount specifically designated for shelter or

utilitles; plus: . . o ’

. tha maximem amount, that the welfare assistarice agency could in fact allow the family for shelter
and utifties; If the family welfsre aséistance Is reduced Trom tha standard OF need by applying a
‘percentage, the amount calculated upider 24 CFR 5,609 shali be the amount résuling from cne
-application of the percentage.

7. Alireony, Child
Support, & Glft

Perlodic and datersninable aliowances, such as alimoay and chiid support payments, and regular
contributions or gifts recelved from organizattons or from pepsons nat. reslding In the dwelling,

Income }
8. Armed Forces All reqular pay, special day, and allowances of a member of the Armed Forcas (ekcept @s provided in
Income number 8 of Tncoma Excluglons). . )
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Part 5 exclusions

This table presents the Part 5 income exclusions as stated in the HUD Technical Guide for
Determining Income and Allowances far HOME Program (Third Editlon; January 2005).

General Category |(Last Madified: January 2005)

1. Income of
Chiidreri

Income frem employment of children (including fester children) under the age of 18 years,

_2“ Foster Ca‘r:a
Payments

Payments _r_eceivéﬁ rfu}"u:;&are of fuster éﬁilﬂr&n‘a'"t:és_l:&;dults (ﬁéﬁall;; persmq; wlth dfsaibllﬁié:iwm
unrzlated o the tenant Family, who are unable to Iive alone). ’

3, Inheritance and
Insurance Income

Luinp-sum additiens to family assets, such as Inheritances, Insurance payments {ncluding nayments
underhealth and accldent: Insurance and worker's compensation), capltal gains, and setterent for
personal o property losses (except for cartain axclusions, fisted In Income Inclustons, number h

4. Medicai Expense
Relmbursements

Amounts recslveﬂ;f the family that are spacifically for, arin relmbursernent'of, the cost of medical
expenses for any family member,

5, Income of Live-In
Aldes

|
|

Income of a'live-in alde (as defined in 24 CFRE.403).

6. Incorme from-a
Disabled Member

Certaln Increase I incorn of & disabled member of quatified farmiiies residing in HOME-asslsted housing
or receiving HOME tenant-baged rental assistance (24 CFR5.671 (a)). )

7. Stutent Financlal
Ald

|

The full amaunt of student financlal assistance pald, directly to the student or to the, e;iu'catlonal
Institution,

8. “"Hostile Fire” Pay

 The spaclal pay to & family member serving In. the Armed Forces wha Js exposed to hostile fire.

9, Seif-Sufficiency
Program Income

a. -Amounts recetvad under tralning pregrams funded by HUD, . R

b. Amgunts recelved by a person with a disebility that are disregardad for a limited time for .
purioses of Supglementat Security-Income eligibility and benefits because they are set aside
for wse Undér. a Plan to Attain Sell-Sufficlency (PASS). .

& Amounts recelvad by a participant In other publicly assisted programs that are specifically for,
or i relmbursement of; out-of-pociket expenses Incurred {speclal equipment, clothing,
trarisportation, childeare, -etc.) end which are mads solely t aliow participation in & 'specific
pregram, : .

d.  Amounts received under a résident service stipend. A resident service stiperid Is a medest
amaunt (not to exceed $200 pér month) recalved by a residant for performing a service for
the PHA or owner, on & part-time basls, that enhances the quallty of life in the davelopfiient.
Such services may include, but are not limited to, fire patrol, hall monitoring, lawn _
malntenance, residant inftlatives codrdination, end seiving s a member of the PHAS goverilig
board. No'resldent:may receive more than e such stipend dyring the same periad of time,

e Incremental earsiings and béneflls resulting to any Family member feorn participation in N
qualifying state 6f'local erployitient tralning programs {Including tralning not afffllated with &
local government) and tralning of a famlly mamber as resident managemant staff. Amaunts
excluded by this provislon must be received under-amployrient training programs with clearly-
-defined goals and objettives, and are excluded only for the periad during which the family
member participates I the employrngnt-training program.

10, Gifts ) |Temporary, nenrecurring, or speradic lncoma {l ingmding gifts),
11, Reparation. 1
" Peymdnts © - 77 fgoverfinent by persons-who were persecuted during the Nazi era.

iReparation paymerits paid by a forelgn government pursuant & ciime filed under the laws of thak

12. Income from
Full-time Students

household or spouse).

Earnings i eéxcess of $480 for aach ful-time student 18 years old or older [excluding the head of

13. Adoption
Assistance
Payments

Adogtian assistance payments In excess of $480 per gdopted child.

14, Soclal Sacurily
8 550 Tncome”

Deferred periodkc.zmounts from supplemental security incoms and scial Saearies amafite oo are
raceived in a lump sum amount of in prospective menthly amaunts.

15, Praperty Tax:

Refuntds’

Amounts received by the farily In the form of refunds or rebates under state or acat v for praperty
taxes pald on the dwelling unitf

16, Home Cara
Asgistanca

{{living at home to offset the cost of services and aquipment needed to keep this developmentally disabled

Amounts pald fgy a state agency to a family with a marmber who has a r]évalupme‘ntal disakility and 1s

“{famlly maiber at home.
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17. Other Federal
Exclusions

Amounts specifically excluded by any other Federal statute frem congideration as income for purposes of
determining eliglbility or benefits under a category of assistance programs that includés assistance
under any program to which the exclusions set forth In 24 CER 5.609(c) apply. A notice will be
published In the Federal Reglster and distributad te housing ewners identifying the benefits that qualify
for this excluslon. Updates will be published and distribited when necessary. Tha followlng is & list of
income sources that qualkfy far that axcluslon:

* Tha vaiue of the allatment provided to an eligible household under the Food Stamp Act of 1977;

b Payments to volunteers under the Domestic Yolunkeer Service Act of 5973 {employment through
AmeriCorps, VISTA, Retired Senlor Voiurteer Srogram, Foster Grandparents Pragram, yauthful
offender incarceration alternatives, sanlor ¢companions);

Payments recelved unier the Alaskan Natlve Claims Settlement Act;

} Income derived from the disposition of funds to thé Grand River Band of Ottewa Indlans;

b income derlved from certain submarginal land of the United States that I held In trust for certain
Indian trlbes;

}  Payments or allowances rade under the Department of Health and Human Services’ Low-Income
Home Energy Assistance Program.

b Payments received under the Maine indlan Clalms Settlement Act of 1980 (FEU.5.C. 1721);

+  The first $2,000 of per capita shares received from Judgment funds awarded by the Indian Clalms
Commission or the U.S. Claims Cowert and the: Interests of (ndividual Indians n trusk ar restricted
Iands, Including the first $2,000 per year of income recelved by Individual Indians from funds
derlvad from Interests held In such trust or restricted lands;

» Amounts of scholarships funded under Title IV of the Higher Educaticn Act of 1965, Including
awards: under the Federal work-study program or under the Bureau of Indian Affairs student
gssistante pregrams;

¥ Payments received from programs fundad urider Title V of the Older Americans Act of 1985 (Green
Thum, Senlor Aldes, Older American Community Service Employmertt Program);

b Payments recelved on or &fier January 1, 1989, from the Agent Drange Settlemant Fund or any
other furid estabtshed pursuant to the settlement In the 3in.Re Apent Orange product dlability
Iiigation, M.D.L. No. 3B1 (E.DLN.Y.); i

*  Eerned lncome tax credi refund payments received on or aftar January 1, 1991, Including
atlvanced earned Income credit payments;

¥ The value of any child care provided or arranged (or any amount récelvad as payment for such
care or relmbursement for costs:Incurred forsuch care} under the Shild Care and Developrent
Block Grant Act of 1990;

b Payments recelved under prograrms funded in whele or in part under the Job Tran Ing Parthership
Act (employment and tralning programs for Native Américans and mlgrant and seasoral farm
warkers, Job Corps, veterans employmeant programs, state job training programs and carear Intern
programs, AmeriCorps),

¥ Payments by the Indians Claims Commission torthe Confederated Tribes and Bands of Yakima
Indlan Natlon or the Apache Tibe of Mascalers Reservation;

¢+ Allowances, earnings; and psyments to AmeriCorps participants under the Natlonal and
Communlty Services Act of 1990;

» Any allowance pald under the provisions of 38 U.5.C. 1805 to a child suffering from spina bifida
who s the chilld of a Vietnam veteran;

»  Any amount of erime victim compensation (under the Victiris of Criing Act) recelved thravgh crirme
vickim assistance {or payment or reimbursement of the cast of such assistance) as determined
under the Victims of Crime Act bacaute of the commission of a crime agalnst the applicant under
tha Victlms of Crime Act; and

v Allowances, earniings, and payments kg Individuals participaing in programsa under the. Workforce
Investmant Act of 1998,
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ATTACHMENT A-1

Title 25 Section 6914 Gross Income Inclusions - For CalHome activities

“Gross income” shall mean the anticipated income of a person or family for the twelve-month
period following the date of determination of income.

“Income” shall consist of the following;

{(a) Except as provided in subdivision (b, “Exclusions™, all payments from all sources received
by the family head (even if temporaril y absent) and each additional member of the famil y
household who is not a minor shall be included in the annual income of a family. Income shall
inelude, but not be limited to:

(D

)

&)
C)

&

(6

(7}

The gross amount, before any payroli deductions, of wages and salaries, overtime
pay, commissions, fees, tips and bonuses;

The net incoine from operation of a business or profession or from rental or real or
personal praperty (for this purpose, expenditures for business expansion or
amortization of capital indebtedness shall not be deducted to determine the net
income from 4 business);

Interest and dividends;

The full amount of periodic payments reccived from social security, annuities,
insurange policies, retirement fands, pensions, disability or death benefits and ofher
similat types of periodic receipts;

Payments in lieu of carnings, such as unemployment and disability compensation,
worker’s compensation and severdrice pay;

Public Assistance. If the public assistance payment includes any amount specifically
designated for shelter and utilities which is subject 1o adjustment by the public
assistance agency in accordance with the actual cost of shelter and utilities, the
amount of public assistance income to be included as income shall consist of:

{A) The amount of the allowance or grant exclusive of the amount specifically
designated for shelter and utilities, plus.

(B) The maximum amount which the public agsistance agency could in fact
allow for the family for shelter and utilities, :

Periodic and determinable allowances such as alimony and child support payments,
and regular contributions or gifts from persons not residing in the dwelling;

All regular pay, special pay and allowances of & member of the Armed Forces {whether or
not living in the dwelling) who is head of the tainily or spouse.
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Title 25 Section 6914 Gross Income Exclusions

(b)  The following items shall not be considered as income:
(1) Casual, sporadic or irregular gift items;

(2} Amounts which are specifically for or in reimbursement of the cost of medical
expenses;

(3) Lump-sum additions to family assets, such as inheritances, insurance payments
(including payments under health and acecident irisurance and worker's
compensation), capital gains and settlement for personal or property losses;

(4) Amounts of educational scholarships paid directly to the studenit or to the educational
institution, and amounts peaid by the government to a veteran for use inmeeting the
costs of tuition, fees, books and equipment. Any amounts of such scholarships, or
payments to veterans not used for the above purposes of which are available for
subsistence are to be included in income;

(5) The special pay to a serviceman head of a family away from home and exposed to
hostile fire;

(6) Relocation payrents made pursuant to federal, state, or local relocation law;
(7) Foster child care payments;

(8) The value of coupon allotments for the purchase of food pursuant to the Food Stamp
Aot of 1964 which is an excess of the amount actually charged the eligible household;

(9) Payments received pursuant to participation of the following volunteer programs
uiider the ACTION Agency:

(AyNational Volunteer Antipoverty Programs which include VISTA, Servics
Learning Programs and Special Volunteer Pro grams.

(B) National Older American Volunteer Program for persons aged 60 and over which
include Retired Senjor Volunteer Programs, Foster Grandparent Program, older
American Community Services Program, and National Volunteer Program to Assist
Small Business Experience, Service Corps of Retired Executive (SCORE) and Active
Corps of Executives (ACE),
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ATTACHMENT B

PART 5 ANNUAL INCOME NET FAMILY ASSET INCLUSIONS AND EXCLUSIONS

This table prescats the Pact 5 asset inclusions and exclusions as stated in the HUD Technical Guide for Determining
Income and Allowances for HOME Program (Third Edition; January 20035},

Statements from 24 CFR Part 5 —Last Modified: January 2005

Inchisions

1.

NS s

&

Cash held tn savings accounts, checking accounts, safe deposit boxes, homes, ¢te, For savings aceonnts, use the
current balance, For checking accounts, use the average 6-month balance. Assets held in foreign countries are
considered assets,

Cash velue of revocable trusts available to the 2ppHoant.

Equity in rental propetty or othet capital investments. Equity is the estimated current market value of the asset
Tess the unpaid balanee o all loans secured by the asset and all reasonable costs {e.g., broker fees) that would be
Incurred in selling the asset. Under HOME, equity in the tamily's primary residence is not considered in the
caloulation of assets for owner-oceupied rehabilitation projects.

Cashvalue of stocks, bonds, Treasury bills, certificates of deposit.and money market acoounts.
Individual retirement, 401(K), and Keogh accounts {even though withdrawal would resultina penalty).
Retirement and pensicn funds.

Cash valua of life insurance policles available to-the individual before death {e.g., surrender value of a whole life
or universal life polioy},

Personal property held as an investment such ag gems, jewalry, coin collections, antlque cars, efc,

Lump sum ot one-time veceipts, sich as inheritances, capital gaing, Ioitery winnings, vietin's restitution,
insurance scttlemenis and other amonnis not intended as periodic payments.

10, Morigages or deeds of trust held by an applicant,

Exclusions

L. Necessary personal property, except as noted in number 8 of Inclusions, such as clothing, furniture, cars and
vehicles specially equipped for persons with disabilities,

2. Interest in Indian trust Jands,

3. Assets not effectively owned by the applicant. Thaf is, when assels are held in an individual's name, but the
agsets and aby income they varn dccrue to the beneflt of someone else who is not a member of the housshold and
that other person is responsible for income taxes incurred on Income generated by the agset,

4. Bquity in cooperatives in which the family lives.

3. Assets not accessible to-and thaf provide-no income for the applicant,

6. Term life insucance policles {f.e., where thete is no eash value).

7. Assets that are part of an active business. "Business” does got include rental of properties that ave held as an

investment and not a main ocenpation,
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ATTACHMENT ¢

HOME MAXIMUM PURCHASE PRICE / AFTER-REHAB VYALUE LIMIT
HOME Program Limits as of 3/1/17
COUNTY NAME Existing

FRESNO $223,000

CALHOME MAXIMUM SALES PRICE / VALUE LIMIT
For homes assisted with a Calllome Program loan, the maximum allowable sales price or the
maximum after-rehab value of a home shall be set at 100% of the cutrent median sales price of a
single family home in the County in which the Caltlome Program is located, The source of the

data for the maximum sales price/value limits that will be used will be the FHA 203(b) one-family
limits,

HOME SUBSIDY LIMITS PER UNIT
(Limits are effective 11/18/15)

COUNTY NAME G-Bedroom | 1-Bedroom | 2-Bedroom 3-Bedroom | 4-Bedroom

FRESNO $140,107 | $160,615 $195,305 $252,662 $277,344

CURRENT INCOME LIMITS FOR THE AREA (FOR HOME/CDBG)
(Limit_s are effective 6/6/16)

Number of Persons in Household-.

1 2 3 4 5 6 7 KN

Panir. | $33.000 | 537,700 | 42,400 [ $47,100 | $50,900 | $54,650 | $58.450 | $62.000

CURRENT INCOME LIMITS FOR THE, AREA (FOR CalHome)
(Limits are effective 5/24/16)

Number-gf Pevsons i Household

. 2 z 4 - S S
sg;f‘ju"f $33,000 | $37,700 | $42,400 | 847,100 | $50,900 | $54,650 | $58450 | $62.200

*Sponsor will insert the limits for the county in which the Prograrm is located, and will
update the income limits annually as HCD provides new information. The link to the
offieial, HCD-mhaintained, income limits is: http_:/{www.h.cd,caa-govfgra'nts-
Tunding/incopme-limits/cdbg-ho e-limits.shtmi (for CalHome income limits, go
hitp ~funding/incoime-limits/state-and-federal-income-
limits.shtmBstate-2016 and choose State Income Limits)
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SPONSOR STANDARDS FOR BEDROOM AND BATHROOM ADDITIONS TO

ALLEVIATE OVERCROWDING
Maximum 1?0' Number of Number of
of Persons in Bedraoms Bathrooms
the Household :
1 SRO 1
1 0-BR 1
2 1-BR 1
4 2-BR 2
6 3-BR 2
8 4-BR 3
10 5-BR 3
12 6-BR 4

* Opposite sex children under 6 years of age may share a bedroom, up to 2 children per

bedroom,

The chart above is used as a guide to overcrowding.

Opposite sex children 6 years of age and older may have their own bedioom.
Children shali be permitted a separate bedroom from their parents.

Same sex children of any age may share a bedroom, up ta 2 children per bedroom.
Adults not in o partner relationship may have their own bédroom.

4 or more people - a second bathroom may be added.

8 or more people — a third bathroom may be added.
Same rules apply to mobile home inits,
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ATTACHMENT D

HOUSING REHABILITATION MARKETING PLAN

SUMMARY
The Sponsor will continue its efforts to market the Housing Rehabilitation Program in a manner that will reach
all community members,

All marketing related to the Housling Rehabilitation Program Is publicized i both English and Spanish, All
marketing materials include information identifying the Sponsor's commitment to falr housing laws and
affirmative marketing policy, and are widely distributed, Equal opportunity Is emphasized In written materials
and aral presentations, A record Is maintained by the Sponsor identifying what marketing materlals are used,
and when and where thay are distributed,

Foms of markeiing may Include fliers, brochures, newspaper ads, articles and public service
annauncements. Flisrs and brochures are distributed at local government buildings, cther public buildings
and through the mail, as well as to businesses that assist those not ilkely to apply without special oufreach.
Advertisements and articles are published In newspapers that are widely circulated within the community.

Established working relationships with local lending agencies also aid in informing the public by faclitating
the distribution of informational fliers to households sesking financial assistance for repairs that are unable
to abtain conventional financing,

Informational meatings are offered to pofential participants to explain Program requirements, Often, minimal
formal autreact efforts are required a3 the need for assistance generally exceeds funds available, However,
marketing measures are activety performed in order to maintain a healthy interest list.

Characteristics on all applicants and participants are collected and compared with the Sponsor's
demographics. Should the Snohser find that there are underserved segments of the population, = plan to
better serve thefm will be developed and implemented,

MARKETING FORMS

Fiiers

Brochuires

Newspaper Ads and Articles
Public Service Announcements
Public Informational Meetings

MARKETING VENUES
Local Government Butldings
Local Public Services:Buildings
Private Busingsses
Lending Agencles
Redl Estate Ofiices
Newspaper
Radio
Mail
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ATTACHMENT E

RESIDENTIAL ANTI-DISPLACEMENT AND TEMPORARY RELOCATION PLAN
Verslon 2

The Housing and Community Development Act of 1974, as amended, and the National Affordable
Housing Act of 1980, require all grantees of Community Development Block Grant {CDBG) funds or
Home Investment Partnership (HOME) funds to follow a written Residential Anti-displacement and
Relocation Assistance Plan (Plan} for any activities which could leed to displacement of accupants whose
property Is receiving furds fram these or other faderal funding source. Having been developed in
response to both aforesaid federal leglstations, this Plan is Intendad to inform the public of the comptiance
of the CITY OF CRANGE COVE (Sponsor} with the requirements of federal regulations 24 CFR 570,606
under state recipient requirements and Saction 104{d) of the Housing and Community Development Act
of 1974 and 24 CFR 92 of the HOME foderal teguiations, The Plan will outline reasonable steps, which
the Sponsor will take to minimize displacement and ensure compllance with all applicable faderal and
state refocation requirements. The Sponsor's goverming body has adepted this plan via a formal
rasolution,

This Plan will affact rehabilitation activities funded by the U.8, Department of Housing and Urban
Development (HUD) under the following Program tities: HOME, GDBG, Urban Davelopment Action Grant
{UDAG), Special Purpose Grants, Section 108 Loan Guarantee Program, and such other grants as HUD
may designate as applicable, which take place within the Sponsar's jurisdiction limits.

The Sponsor will provide permanent relocation assistance to all eligile “displaced” houssholds efther
owner oecupied or rental occupled units which are pemanently displaced by the housing rehabliitation
Program (See Sectlan E below.). In addition, the Sponsor will replace all eligivle occupied and vacant
occuplable low income group dwellirig units demelished or converted fo & use cther than low Income
group housing as a direct result of rehabllitation acfivities. This applies to all units assisted with funds

provided under the Housing and Community Development Act of 1974, as amanded, and as described

In the Federal Reguilations 24 CFR 570.496(s), Relocation, Displacement and_Acguisttion; Final Rule
dated July 18, 1990 {Saction 104(d}) and 49 CFR Part 24, Uniform Relocation Assistance (URA) and
Real Property Acqulsition Requlations Final Rule and Nofice {LIRA) dated March 2, 1088,

All Sponsor Programs/projects will be implemented in ways consistent with the Sponsor's commitment
to Fair Housing. Particlpants will not be discriminated against on the basis of race, color, Taligion, age,
~ ancestry, national origin, sex, familial status, or handicap. The Sponsor will provide equal relocation
assistance avallable 1) to each HUD LowiMcd individual househald displaced by the demelition or
rehabllitation of hiousing or by the conversion of a HUD Low/Mod individual dwelling to another use as a
diréct result of assisted activities; and 2) to each separate clags of HUD Low/Mod individual persons
temporarily relocated as a direct resuit of activitles fundad by HUD Programs.

A. Minimizing Permanent Displacement and Temporary Relocation Resultiy
Rehabilitation or Reconstuction Activities
Consistent with the goals and objectives of activities assisted under the Act, the Sponsor will take
the following steps to minimize the displacement of persons from thelr homes during housing
rehabilitation or reconstruction funded by HUD Programs:

frem Housn

1. Provide proper notices with counseling and referral services to all tenants so that they
understand their relocation rights and receiva the proper assistance, When necessary assist
permanenily displaced persons to find altemats housing in the neighborhood,
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2. Stage rehabllitation of assisted households fo allow owner oceupants and/or tenants te remain
during minor rehabflitation.

3. Encourage owner Investors to temporarily relocate tanants to other avallable safe and sanitary
vacant units on the project site area during the course of rehabilitation or pay expenses on behalf
of replaced tenants.

4. Work with area landlords, real estate brokers, andlor hotel/motel managements to locate
vacancles for households facing temporary relocation.

5. When necessary, use public funds, such as CDBG funds, to pay moving coste and provide
relocation/displacement payments to households permanently displaced by assisted activities.

. Lead Based Paint Mitigation Which Cauges Temporary Relocation:

On September 15, 2000, the Final Rule for Lead Based Paint Hazard Control went into effect, Among
other things, it raquires that federally-funded rehabllitation must use Safe work practices so that
occupants and workers can be protected from lead hazards. At no time should the tenant-
occupant(s) be present in work areas or designated adjacent areas while LHC activities are
taking place in any dwelling unit interior, common area, or exterior, As such, occupants may
not be allowed to fremaln in their units during the.time that lead-based paint hazards are baing created
ortreated. Onoe work that causes lead hazards has been completed, and the unit passes tlearance,
the occupants can refum, The tenant-occupants may not reoccupy a work area or adjacent area
until post-tead hazard reduction clearance standards have been achisved and verified with
laboratory results. The final rule allows for certain exceptions: Programs:

1, The work will not disturb lead-based palnt, or create dust-lead or soil-lead hazard; or

2. The work is on exterior only and openings are sealed to prevent dust from entering the home,
the work area s cleaned after the work is completed, and the residents have altemative lead
free enfry; or

3, The interior work will be completed In one periad of less than 8-daytime hours and the work site
Is contained to pravent the release of dust into other areas of the home; or

4. Theinterlor work will be completed within five (5) calendar days, the work site is contained to
prevent the releasé of dust, the worksite and areas within 10 fest of the worksite are cleaned at
the end of each day to remove any visible dust and debris, and the residents haye safa access
ta kitchen and bath and hedrooms,

If temporary relocation assistance s not provided because the Sponsor belleves that the project
meets one of the above criteria, then proper documentation. rust be provided in the rehabilitation
project file to show compliance. Itis up to the Sponsor to ensure that the owner occupant ortenant
in the project does not et inpacted by lead paint mitigation efforts, In most cases where lead paint
miigation.is taking place, cocupants {tenants orovners) wilf be strongly encouraged to relocate sver
for just a few days until a final lead dlearance can be issued by a certified lead based paint assessar,
Occupants wha are temporarlly relocated because of lead based paint mitigation are entitled to the
same relocation assistance as those who are relocated because of substantial rehabllitation of
reconstrustion activities.
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C. Temparary Relocation of Owner Occupants:

Owner occupants are not allowed to stay in units which are hazardous environments during lead
based paint mitigation. When their home Is having lead based paint mitigation work done which will
not make it safe to live In, then they are eligible for temporary relocation assistance up to $5,000,
which will be provided as a grant. In the same way, a unit requiring substantial rehabifitation (with or
without lead based paint mitigation) which will not allow the family to access a bath or kitchen faclity,
or if the unit Is being demolished and reconstructed, then the family will be eligible for temporary
relocation assistance up to $5,000, which will be provided as a grant,

The housing rehabilitation loan speclalist andfor the rehabilitation construction specialist will
complete a temporary relocation assistance form (See Appendix C} to decument that the owner
occupant understands that they must relocate during the course of construction and what gxpenses
they wish to be reimbursed for as part of their relocation. Relocation Assistance is a reimbursement
of actual expenses and must be supported by Invoices. In addition, all relocation costs must be
allocable and reasonable. Multiple options related to moving expenses and rental units wil be
explored and the lowsst cost aption will be selected. Owner occupants are encouraged to seek free
moving assistance. If free assistance Is not available, the owner occupant's family and friends can
be reimbursed as Jong as documentation exists In the pariicipant filo showing the cost to be less than
the alternatives {i.e, moving company, moving/storage pod, etc.). Relocation fora rental unit will be
based on reasonableness of accommodations and market rents,

At the time of doing the work write-up, the Sponsor and Owner occupant will estimate the cost for
femporary relocation. If unforeseen circumstances make it appear that the estimated amount wil]
not cover the cost of temporary relocation, written chiange orders will be required. Tha change crder
will state the change and dollar valus for the change, The change order must be signed by both the
contractor and the Owner occupant, and submitied fo the Program Operator and Sponsar for
signature approval. If the change order exceeds the approved grant amount, & report and request
for additional Temporary Relocation grant funds may be prasented o the Sponsar's Loan Review
Committee for approval prior to the Program Operator signing-off on the change order,

D. Temporary Relogation of Residential Tenanis:

i continued occupancy during rehabilitation is judged to constitute a substaritial danger to health and
safety of the tenant or the public, or is otherwise undesirable because of the naturs of the project,
the. tenart may be required to relocate temporarily. The contract ediministrator or rehabilitation
specialist will make determination of the need for temporary relocation. The temporary relocation
period will not exceed 180 days. All conditions of temporary rélocation will be reasonable, Any
{enant required to relocate temporarlly will be helped to find ancther place to live which is safe,
sanitary and of comparable value and they have the first fight to move back into the original unit
belng rehabilitated at the same rent or lower. He or she may move In with family and frisnds and stil
recelve full or parfial temporary assistance based on eligible costincurred. The housing rehabilitation
loan speclalist and/or the rehabilitation specialist will ensure that each tentant eccupied unit under
the Program will raceive a General information Notice (GIN} {as soon as possible after a loan
application Is recelved) and the fenant Wit raceive a Notice of Non-gisplacement {after loan
approval), and each tenant-occupied unit will have atemporary relocation assistance fofm completed
for them. (See Appendix C). These notices wil document that each tenant understands what their
relocation rights are, and if they must relocate during the course of construction, that they receive

the proper counseling and tempérary relocation assistance.
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A tenant racelving temporary relocation shall recaive the following:

1. Increased housing costs {e.g. rent increase, security deposits) and
2. Payment for moving and related expensas, as follows:

8. Transportation of the displaced persons and personal property within 50 miles, unless the
grantae datermines that farther relocation is justified:

b, Packing, crafing, unpacking, and uncrating of personal property; -

¢ Storage of parsonal property, not to exceed 12 months, unless the grantee determines that
alonger period is necessary;

¢, Disconnection, dismantling, removing, reassembling, and reinstalling refocated household
appliances and other personal property;

e. Insurance for the replacement valus of personal praperty in connection with the move and
necessary storage;

f. The replacement value of properiy lost, stolen or dameged In the process of moving {not
through the fault of the displaced person, his or her agent, or employes) where insurance
covering such loss, theft or damage is not reasonably available; !

9. Reasonable and necessary costs of securlty deposits required to rent the replacement
dwalling;

h. Any costs of credit checks required to rent the teplacement dwelling;

L. Other moving related éxpenses ds the grantes defermines to be reasonable and necessary, :
except the following ineligible expenses: ]
1) Interest on a loan to cover moving exXpenses; or : ]

2)  Personal injury; or '
3) Any legal fee or other cost for preparing a claim for a relocation payment or for

rapresenting the claimant before the Grantee; or
4) Costs for storage of personal praperty on real property already owned or leased by
~ the displaced person before the initiation of negotiations.

i
i
]
j
|
H

E. Rehabilitation Actjvities Requlring Permanent Displacament

The Sponsor's rehabilltation Program will not typically trigger permanent displacement and
permanent displacement activities fall outside of the scope of this plan. I a case of permanent
displacement is encounterad, then the staff responsible for the rehabilitation Program will consult
with Sponisar's fagal counsel to decide if they have the capacity to conduct the pemmanent
displacemant activity. ' If local staff doss not have the capacity, then a professional relocation
consultant will be hired to do the counseling and assistance determination and implementation. [f
local staff does wish o do the psimanent displacement activity, then they will consult and follow the
HUD Relocation Mandbook 1378,

F. Rehabilitafion Which Triggers Replacement Housing
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If the Sponsor's rehabilitation Program assists a property where. one or more units are eliminated
then under Section 104 (d) of the Housing and Community Act of 1974, as amended applies and the
Sponsor Is required to replace those lost units, An example of this would be a duplex unit which Is
converted into a single family unit. In all cases where rehabilitation activities will reduce the number
of housing units in the jurisdiction, then tha Sponsor must document that any lost units are replaced
and any occupants of reduced units are given parmanent relocation assistance. {This daes not apply
to reconstruction or replacement housing done under a rehabilitation Program whare the existing
unit(s) Is demolished and replaced with a siructure equal in size without the loss in numbar of units
or bedrooms.)

Replacement housing will be provided within three yaars after the commencement of the demolition
or conversion, Before entering into a contract committing the Sponsor to provide funds for an activity
that will directly result In such demolition or conversion, the Sponsor will make this activity public
(through a noticed public hearing and/or publication in a newspaper of general circulation) and submit
to the California Department of Housing and Community Development or the appropriate faderal
authority the following Information In writing:

1. Adescription of the proposed assisted activity;

2. The focation on a map and the approximate number of dwelling units by size (number of
bedrooms) that will be demolished or convertad to a use other than as HUD Low/Mod
individual dwelling units as a direct result of the assisted aclivity;

3. Atime schedule for the commencement and completion of ihe demolition or conversion;

4. The location on & map and the approximate number of dwelling units by size {number of
hedrooms) that will be provided as replacement dwelling units;

8. The source of funding and a time schedule for the provision of the replacement dwelling
units;

6. The basis for concluding that each replacement dwelling unit will remain & HUD Loviiod
Individual dwelling unit for at least 10 years from the date of initial occupancy; and,

7. Information demonstrating that any proposed replacement of dwelling units. with smalier
dwelling units {e.g., a two-bedroom unif with two one-bedroom units) is consistent with the
housing needs of HUD LowiMod individual households in the jurisdiction,

The Program Opesator for the Sponsor is responsible for tracking the replacement of housing
and ensuring that it Is provided within the required period. The Sponsor is responstble for
ensuring requirements arg met for notification and provision of relocation assistance, as
described in Section 570,608, fo any HUD Low/Mod individual displaced by the demolition of
any dwelling unit or the conversion of a HUD Low/Mod individual dwelling unt to another use in
connection with an assisted activity.

G. Record Keeping and Relocation Disclosures/Notifications

The Sponsor will maintain records of occupants of federally-funded rehabilitated, reconstructed ar
demolished property from the start to completion of the project to demonsirate compliance with
- section 104(d), URA and applicable Program regulations, Each rehabifitation project, which dictates
temporary or permanent or replacerment activities, will have a project description and documentation
of assistance provided. {See sample forms in HUD Relocation Handbaok 1378, Chapter 1, Appendix

) 40




City of Orange Cove Housing Rehabilitation Guidelines
11, form HUD-40054)

Appropriate advisory services will include reasonable advance written notice of (e} the date and
approximate duration of the temporary relocation; (b) the address of the sultable, decent, safe, and
sanitary dwelling to be made avallable for the tem porary period; (c} the terms and conditions under
which the tenant may lease and occupy a suitable, decent, safe, and sanitary dwelling.

Notices shall be written In plain, understandable primary language of the persons involved. Persons who
are unable to read and understand the notice (2.g. literate, foreign language, or impaired vislon or other
disabllity) will be provided with appropriate translation/communication. Each netice willindicate the name
and telephone number of a person who may be contacted for answers to questions or other neaded help.
The noticss and process below is only for temparary relocation. If permanent relocation Is involved then
other sets of nofice, noticing process, and relocation assistance must be applied {See HUD relocation
handbook 1378 for those forms and procedures} The Temporary Relocation Advisory Notices to be
provided are as follows:

1. General Information Notice; As soon as feasible when an owner investor is applying for Federal
financing for rehabllitation, reconstruction, or demolition, the fenant of g housing unit will be -
mailed or hand deliversd a General Information Notice that the project has been proposed and
that the tenant will be able to occupy his or her present house upon complation of rehabifitation,
The tenant will be informed that the rent afier rehabilitation will not exceed current rent or 30
parcent of his or her average monthly gross houssheld lncome. The tenant will be Informed that
if he.or she Is required to move temporarily so that the rehabilitation can be completed, suitable
housing will ba made available and he or she will ba relmbursed for all reasonable axlra
expenses. The tenant will be cautioned that hé er she will not be provided relocation assistance
if he or she decides fo move for personal reasons. See Appendix A for sample notice to be
delivered personally or by certified mail.

2. Notice of Non Displacement: As soon as feasible when the rehabilitation application has been
approved, the tenant will be informed that they wilt not be permanently displaced and that they
are eligible for temporary relocation assistance because of lead based paint mitigation or
substantial rehabilitation, or reconstruction of thelr unlt. The tenant will also agaln be cautioned
nat to move for personal reasons during rehabilitation, or risk losing relocation assistance. See
Appendix B for sample notice to be delivered personally or by certified mail,

3. Disclosure to QOecupants of Terporary Relocation Agsistance: This form is completed to
document that the Sponsor s following its adopted temporary refocation plan for owner
occupants and tenants. See Appendix C for a copy of the disclosurs form.

4. Other Relocation/Displacement Notices: The above three notices are tequired for temporary
relocation. If the Sponsor is attempting to provide permanent displacemant assfstance then

there are a number of other forms which are required. Staff wil consuit HUD's Relocation
Handhook 1378 and ensure that all the proper notices are provided for persons who are
permanently displaced as a result of housing rehabllitation activities furded by CDBG or other
fadstal Programs.
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APPENDIX A
Dear ,
On _(date} . _(properiy ownerj submitied an application to the for

financial assistance to rehabllitate the building which you occupy at __(address) .

This notice is to inform you that, If the assistance Is provided and the building is rehabilitated, you will pot
be displaced. Therefors, we urge you nof to move anywhere at this time. {If you do slect to move for
reasons of your cholce, you will not be provided relocation assistance,)

if the application Is approved and Fedaral assistance is proviced for the rehabifitation, you will bia able to
lease and occupy your present apartment {or ancther suitable, decent, safe and sanitary apartment in
the same building) upan completion of the rehabilitation, Of course, you must comply with standard lease
terms arid conditions.

After the rehabilitation, your Initial rent, including the estimated average monthly ufility costs, will not
exceed the greater of (a) your current rent/average utility costs, or {b) 30 percent of your gross household
income. If you must move temporarlly so that the rehabilitation can be completed, suitable housing wil
be made avallable to you for the temporary period, and you will be reimbursed for all reasonable extra
expensas, including all maving costs and any increase in housing costs,

Again, we urge you not to move. If the project is approved, you can be sure that we will make every
effort fo accommodate your neads. Because Faderal assistance would be ihvolved, yois would be
protected by the Uniform Relosation Assistance and Real Property Acquisition Policies Act of 1970, as
amended,

This letter is important and should be retained. You wil be contacted s00n, In the meantime, If you have

any questions about our plans, please contact {name} , _ (fitle) , at _ {telephone number),

address)
Sincerely,

name)

(title)
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APPENDIX B

e AW

ale

Dear

On _(date) , we notified you that the owner of your building had applied for assistance to make
extensive repairs fo the huilding. On {date] , the owner's request was approved, and the repairs wil
begin soon,

This is a notice of non-displacement. You wil net be required fo move permanently as & result of the
rehabllitation. This nofice guarantees you the following:

1. You will be able to lease and Oceupy your present apaitment [or another suftable, decent, safe
and sanitary apartment in the same building/complex] upan completion of the rehabilitation. Your
menthly rent will remain untll after construction is completed. Ifincreased after construction is
done, your new rent and estimated average utllity costs will not exceed local falr market rents
for your community, Of course, you must comply with all the other reasonabia terms and
conditions of your lease,

2. If you must move temporarily so that the repalts can be completed, you will be reimbursed for
all of your extra expenses, including the cost of moving to and from the temporarily occupied unit
and any additional housing costs. The temporary unit wil be decent, safe and aanitary, and afl
other conditions of the temporary movs will be reasonable,

Since you will have the opportunity to-occupy a newly tehabilitated apartment, | urge you not to move.
(I you do elect to move for your own reasons, you will not receive any relacation assistance.) We will
make every effort to accommodate Your needs, Because Federal assistance is invelved, you are
protected by the Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, as
dmended,

ff you have any questions, please contact (name) |, (litle). at_(phone#) , _(address .
Remember, do not move hefore we have a chance fo discuss your eligibility for assistance. This lefter
is important 1o you and should be retainad,

Sincerely,

{name and titig)
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APPENDIX C

DISCLOSURE TO OCCUPANT OF TEMPORARY RELOCATION ASSISTANCE
Top to be complefed at time of foan application submittal or Home Visit

Property Address:

. Rental Unit __Owner/Oceupled Unit

The rehabilitation loan specialisf working an behaf of the Cily of
has explaied the temporary ralocation services and asslstance avallatle under the current rehabilitation Program relocation
plan.

W have been advised that the Clty of rehablitation consteuction specialist will Inform me if { nead 1o bs
{emporarlly relocated and will to assist me with schedullng eny necessary moves and answer any questions about assistance
as needed,

Acknawledged:

Occupént Signature  Date Occupant Signature Date

Complste this at time of acceptance of Work Write Up with initials by occupaht

The rehabilitation conslruction spectalistfor the City of

has explained the Rehabilitation Soape of Work for ourhouse and Iiwe-agree thal & wil:
~—— Mot require liwe t be relocated, (If initiated then STOP here and sign biottom.)
— Yes, e need fo be tempararily relocated. {Complete rest of form if initialed.)

Start date and duratign of relocafian;
.. Starting on or about e will move for all or part of the rehabifitation project
— Approximate fength of emporary relogation; Number of days,

For temnorary relocation, WWe slect to feheck all that sps Iy

——Relacate with friends and family,
— Relocate Inlo s sidkable teriporary housing unit identified by rehab specialist.
— . Relocate fumishings only ihto & temporary storage unit,

— [WWe have besn told what our relocalion assistance is-and elect Not to be relmbursed for any eligikle relocation
EXpEnses,

IV have bean told what gur relozalion assistance is and want 1o be reimbursed for:

By signing, occiipant(s) acknowledge receipt of copy of this form:

Occupent-Signature Date Oceupant Signature Date
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ATTACHMENT F

LOAN SERVICING POLICIES AND PROCEDURES
FOR THE CITY OF ORANGE COVE

The City of Orange Cove, hereafter called “Sponsor,” has adopted these policies and
procedures in order to preserve its financial interest in properties, whose “Borrowers™ have
been assisted with public funds. The Sponsor will, to the greatest extent possible, follow these
policies and procedures, but each loan will be evaluated and handled on a case-by-case basis.
The Sponsor has formulated this document to comply with state and federal regulations
regarding the use of these public funds and any property restrictions that are associated with
them.

The Sponsot may, at its discretion, enter into an agreement with a third party to collect and
distribute payments and/or complete all loan servicing aspects of the Prograrn, For CalHome,
the Sponsor must obtain prior approval from HCD and must provide HCD a copy of the
contract,

The policies and procedures are broken down into the following areas: 1} making required
monthly payments or voluntary payments on a loan’s principal and inferest; 2) required
payment of ptoperty taxes and insurance; 3) required Request for Notice of Default on all
second mortgages; 4) ldans with annual occupancy restrictions and certifications 5) required
noticing and limitations on any changes in title or use of propetty; 6) required naticing and
pracess for requesting a subordination during a refinance; 7) processing of foreclosure in case
of default on the loan; 8) the Sponsor as Senior Lienholder; and 9 procéssing of demands and
payoffs,

1. Loan Repayments:

The Sponsor will collect monthly payments from those Borrowes who are obl igated to do so
under Notes that are amortized promissory notes. Late fees will be charged for payments
received after the assigned monthly due date,

For Notes that are deferred payment loaas, the Sponsor must accept voluntary payments on the
loan. Loan payments will be credited to principal. The Borrower may repay the loan balance
at any time with o penalty, .

At time of completion, the funds expended on a housing unit will be compared 1o the Note
amount. Any funds riot expended at completion will be considered a “principal reduction” and
will be applied to the principal loan balance thereby lowering the amount owed by the
Berrower. Borrowers will receive a closcout letter after the 30-day retention perfod indicating
the amount of their Note, the credit, and the ending balance on their loan. A copy of this credit
along with the final cost break-down will be retained in the Barrower’s file.

The State HOME Program “HOME” has selected the Recapture option of ensuring the
affordability of housing acquirsd by HOME-assisted homebuyers.

There is no affordability period in the Sponsor’s Housing Rehabilitation Program; therefore,
all payments and payofTs received are Program Income.
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Recaptured funds and Program Income do not have to be expended on the same type of activity
as that from which the funds were generated, but they are required to be expended on other
HOME activities before any new HOME funds can be drewn down from the Treasury (24 CFR
504(c)(viiip).

Per Section 8208 of the State HOME regulations, no additiona] HOME assistance, including
rehabilitatlon funds, may be provided during the period statting one year following the filing
of the Project Completion Report through the end of the affordability period. Note~ This does
not apply to CDBG and CdlHome assistance.

For HOME-assisted loans dpproved by the Sponsor under the First-Time Homebuyer Program,
the HOME Affordability Period is as follows (amount does not include Activity Delivery Costs
paid to the State Recipient by HCDY:

Amount 6f HOME Assistance Period of Affordability in Years
Under $15,000 5 years

$15,000 to $40,000 10 years

Dver $40,000 15 yeais

2. Payment of Property Taxes and Insurance:

As part of keeping the loan from going into default, Borrower must maintein property
insuran¢e covirage naming the Spensor as loss payee. If Borrower fails to majntain the
necessary insurance, the Sponsor may use non-grant funds to take out force placed jnsurance
to cover the property while the Bortower puts a new insurance policy in place. AH costs for
Installing the riecessary lnstrande will be, added to the loan balance at time of installation of
Borrower™s new insurance,

When a property is locited in a 100-year flaod plain, the Borrower will be reqaired to earry
the necessary flood insurance. A certificate of insurance for flood and for standard property
insurance namirig the Spansor as. loss payee will be required at close of eserow. The Sponsor

must verify the insurance on an annual basia.

Property taxes must be kept current during the term of the Toan. If the Borrower fails to
maintain payment of property taxes, the Spensor may pay the taxes current and add the balance
of the tax payment plus any penalties to the balance of the loan. Wherever possible,

the Sponsor enedurages Borrower to have impound accounts set up with their first mortgagee
wherein they pay their taxes and insurance as patt of theit monthly mortgage payment.

3. Regquited Request for Notice of Default:

When the Botrower’s loan is in second position behind an existing first mortgage, it is the
Sponsor’s policy to prepare and fecord a "Request for Notice of Default" for each senior lien
in front of Sponsor’s loan. This document requires any senior lienholder listed in the natice to
notify the Sponsor of initiation of a foreclosure action. The Sponsor will then have time to
contact the Borrower and assist them in bringing the first loan current, if possible. The Sponsor
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can also monitor the foreclosure process and go through the necessary analysis to determine if
the loan can be made whole or preserved, When the Sponsor is in & third position and receives
notification of foreclosure from onty one senjor lienholder, it is in their best interest to contact
any other senior lienholders regarding the status of their loans.

4. Annua| Ocenpapey Verification:

On owner-occupant loans, the Sponsor requires that Borrowers submit utility bills and/or other
documentation annually to prove occupancy during the term of the loan,

Occupancy will be verified, reviewed and certified by the submission of the following:
o Proof of occupancy in the form of a copy of a current utility bill; and
o Statement of unit's continved use as primary residence of the awner.
o Declaration that other title holders do not reside on the premises;
o Verification that Property Taxes are current; and

o Verification of current required insurance policies.

5. Required Noticing and Restrictions on Any Changes of Title or QOgcupancy:

In all cases where there is a change in title or occupancy or use, the Bomrower must notify the
Sponsar in writing of any change. Sponsor, or its designated Loan Servicing Agent, and
Borrower will work togefhier to ensure the property is kept in compliance with the original
Program tertas and conditions such that it remiains available as an affordable home for low-
income families.

Change from owner-ccoupant to owner-geeupant ocours at a sale. When & new owner-accupant is not
low-income, the foan is not assumable and the loan balance is immediately due and payable. If the
hew owner-occupant gualifies as low-income, the purchaser may either pay the Ioan in fill or assume
all loan repayment obligations of the original ownet-oceupant, subject to the approval of the Sponsor’s
Loan Committee (depends on the HCD Program). Note- CalHome loans are not assumable,

If a transfer of the property ocours through inheritance, the heir (as owner-occupant) may be provided
the opportunity to assume the loan at an jnterest rate based. on household size and household income,
provided the heir is income eligible. If the heir intends to occupy the property and is not low-incorne,
the balance of the loan is due'and payable. If the heir intends to act as an owher-investor, the balance
of the:oan is due and payable. All such changes are subject to the review and approval of the Sponsoi’s
Loan Commiftee. Note - Callome loans are not assumable.

Change from owner-ocoupant to owner-investor occurs when an owher-occupant decides to
move oyt and rent the assisted property, or if the property is sold to an fnvestor. 1f the owner
converts any assisted unlt from owner oecupied to rental, the loan is due iir full.

Conversion to use other than résidential use is not allowable whéte the full use of the property
s ehanged from residential to commercial or other. In some cases, Borrawers may request that
the Sponsor allow for a partial conversion where some of the residence is used for a business
but the household still resides in the property. Partial conversions oan be allowed if it is
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reviewed and approved by any and all agencies required by local statute. If the use of tie
property is converted to a fully non-residential use, the loan balance is due and payable.

For CalHome, the following transfers of interest shall not require the repayment of the
CalHome Program loan:

A. transfer to a surviving joint tenant by devise, descent, or operation of law on the death
of a joint tenant;

B. a transfer, in which the transferee is a person who ocoupies or will oceupy the property,
which is:

1) a transfer where the spouse becomes an owner of the property;

2) a transfer resulting from a decree of dissolution of marriage, legal separation
agreement, or from an incidental property settlement agreement by which the
spouse becomes an owner of the property; or

3 a transfer into an inter vivos trust in which the Botrower is and remains the

beneficiary and ocoupant of the propetty.

6. Requests for Subordinations:

When a Borrower wishes to refinance thejr existing first mortgage, they must submit a
subordination request to-the Sponsor. The Sponsor will subordinate their loan only when there
is no “eash ouf” as part of the refinauce. No cash out means there are no additional charges on
the transaction above loan and escrow closing fees. There can be no third-party debt payoffs
or additional encumbrances on the property above traditional refinance transaction costs, The
refinance should fower the existing housing cost of the houschold. The total indebtedness on
the property should not exceed the curtent market value except when the Borrower is obtaining
a HARP T} or ofher similar federally approved refinance loan. If the HARP 11 or other similay
finaiicing is approved and meets all other requirements, combined Loan-To-Value will not be
considered when reviewing the subordination request.

Also, the loan must;

A. be fully amertized and have a fixed interest rafé that does not exceed the curtent market
tate, as established by an index identified in the most recent NOFA;

B. not have a temporary inferest rate buy-down;

C. have a term “all due and payable” that matures prior to or concurrently with the
maturity date of the Promissory Note, Therefore, the maturity date of the existing
Promissory Note should be modified to coincide with the maturity date of the new first
mortgage: and,

I». not have 4 balloon payment due before the maturity date of the Program joan.

Upon receiving the proper documentation from the refinance lender, the request will be
considered by the loan committee for review and approval. Upon approval, the escrow
company will provide the proper subordination document for execution and recordation by the
Sponsor,

7. Process for Loan Foreclosure:
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Upon any condition of loan default; 1) non-payment; 2) lack of insurance or property tax
payment; 3) change in title or use without approval; or 4) default on senior loans; the Sponsor,
or its designated Loan Servicing Agent, will send out a leiter to the Borrower notifying them
of the default situation. If the default situation continues, the Sponsor may start a formal
process of foreclosire,

When a senior lienholder starts a foreclosure process and the Sponsor is notified via a Request
for Notice of Default, the Sponsor, who is the Junior lienholder, may cance] the foreclosure
proceedings by "reinstating" the senior lienholder. The reinstatement amount or payoff amount
must be obtained by contacting the senior lienholder. This amount will include &ll delinquent
paymets, late charges and fees to date. Sponsor must confer with Borrower to determine if,
upon paying the senifor lienholder current, the Borrower can provide future payments, If this
is the case, then the Sponsor may cure the foreclosure and add the costs to the balance of the
loan with a Notice of Additional Advance on the existing note,

If the Sponsor determines, based on information on the teinstatement amount and status of
Borrower, that bringing the loan. current will not preserve the loan, then staff must determine
if it is cost effective to protect their position by paying off the senior lienholder in tatal and
restructure the debi such that the unit is made affordable to the Borrower. If the Sponsor does
not have sufficient funds to pay the senior lienholder in full, then they may choose to cure the
senior lienholder and foreclose on the property themselves. As long as there is sufficient value
in the property, the Sponsor can afford {o pay for the foreclosure process and pay off the senior
lienholder and retain some or all of their investment. '

I'the Sponsor decides to reinstate, the sénior lienholder will accept the amount to reinstate the
loan up until five (5) days prior to the set "foreclosure sale date," This "foreclosure sale date”
usually oceurs about four (4) to six (6) months from the date of récording of the "Notice. of
Default." If the Sponsor fails to reinstate the senior lienholder before five (5) days prior to the
foreclosure sale date, thé senior lienholder would then require a full pay off of the balance,
plus costs, to cancel foreclosure. If the Sponsor determines the reinistatement and mainfenance
of the property not to be cost effective and allows the senior lienholder to complets foreclosure,
the Sponsor's lien may be climinaied due to Insufficient sales proceeds.

8. Sponsor as Senior Lienhdlder

When the Sponsor is first position as a senior lienholder, active collection effoits will begin on
- any loan that s 31 of more days in atrears, Attempts will be made o assist the homeawner in
‘bringing and keeping the loan current. These attempts will be conveyed in an increasingty
urgent manner uatil loan payments have reached 90 days in arrears, at which time the Sponsor
may congider foreclosure, Sponsor’s staff will consider the following factors before initiating

" Horeclosure:

A. Can the loan be cured and can the rates and terms be adjusted to allow for affordable
payments such that foreclosure is not necessary?

B. Can the Borrower refinance with a private lender and pay off the Sponsor?

C. Can the Borrower sell the property and pay off the Spengor?
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D. Does the balance warrant foreclosure? (if the balance js under $5,000, the expense to
foreclose may not be worth pursuing.)

E. Will the sales price of home "as is" cover the principal balance owing, necessaty
advances, (malntain fire insurance, maintafn or bring cutrent delinquent property taxes,
monthly yard maintenance, periodic inspections of property to prevent vandalism, cic.)
foreclosure, and marketing costs?

If the balance is substantial and all of the above factors have been congsidered, the Sponsor may
opt to initiate foreclosure, The Borrower must reccive, by certified mail, a thirty-day
notification of foreclosure initiation. This notification must include the exact amount of funds
to be remitted to the Sponsor to prevent foreclosure {such as, funds to bring a delinquent BMIR
cutrent or pay off a DPL),

At the end of thirty days, the Sponsor should contact & reputable foreclosure service or local
title company to prepare and record foreclosure documents and make all necessary
notifications to the owner and junior lienholders. The service will advise the Sponsot of all
required documentation to initiate foreclosure (Note and Deed of Trust usually) and funds
required from the owner te cancel foreclosure proceedings. The service will keep the Sponsor

informed of the progress of the foreclosure proceedings.

When the process is completed, and the property has “reverted to the beneficiary” at the
foreclosure sale, the Sponsor could sell the home themselves under a homebuyer Program or
use it for an affordable rental property managed by a local housing authority or use it for
transitional housing facility or other eligible use. The Sponsor could contract with & Jocal real
estate broker to list and sell the home and use those funds for Progéam income-¢ligible uses.

9. _Process Demands and Payoffs:

Requests for demands and payoffs will be processed within the timeframe allowed by Jaw.
Sponsor or its designated Loan Servicing Agent is proficient in petforming the related
calculations. Reconveyances and lien réleases would be prepared for processing by 2 qualified
Title Company,
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ATTACHMENT G

CITY OF ORANGE COVE’S
FORECLOSURE POLICY

Sponsor As Junior Lienholder

It is the City of Orange Cove’s (Sponsor’s) policy to prepare and record a "Request for Notice"
on all junior liens (any lien after the first position) placed on properties financed by a loan,

This document requires any senior lienholder to notify the Sponser of initiation (tecordation
of a "Notice of Default") of a foreclosure only. This is to alert the junior lienholder that they
are to monitot the foreclosure with the senior lienholder. When the Sponsor 1s in a third
position and receives rotification of foreclosure from only one senior lignholder, it would be
in their best interest to contact both senjor lienholders regarding the statos of their loans.

The junior lienkolder may cancel the foreclosure proceedings by "reinstating™ the senior
lienholdet. The reinstatement amount must be obtained by contacting the senior lienholder.
This amount will include all delinguent payments, late charges, advances (fire insurance
prefiums, property taxes, property protection costs, ete.), and foreclosure costs (fees for legal
counsel, recordings, cerfified mail, ete.)

ifitis oost effoctive to proteot their position by reinstating the senior lienholdet, keeping them
current. by submitting a monthly payment thereafter, foreclosing on the property possibly
resulting in_ownirig the property at the ond of foreclosure, protecting the property against
vandalism, and paying matketing costs (readying the home for marketing, paying for yard
maintoriance, paying a redl estate broker a sales commissiorn). o

Orice the Sponsor has the information on the reinstatement amount, staff must then determine

If the Sponsor decides to reinstate, the senior lienholder will accept the amount to reinstate the
loan up until five (5) days prior to the set "foreclosure sale date.” This "foreclosure salé date”
usually oceurs about four (4) to six (6) months from the date of recording of the "Notice of
Default," If the Sponsor fails to reinstate the senior lienholder before five (3) days prior to the
forgelosure sale date, the senior lienholder would then require a full pay off of the balance,
plus costs, ta cancel foreclosure. If the Sponsor determinés the reinstatement and maintenance
of the property not i be cost effective and allows the senior lienholder to complete foreclosure,
the Sponsot’s lien may be eliminated due to insufficient sales proceeds.

Sponsor As Senior Lienholder

When the Sponsor is in a first position, or the-senior lienholder, active collection efforts will
begiri oi any loan that is 31 or more days in arrears. Attempts will be made to assist the
homeowner in bringing and keeping the loan current. These attemnpts will be conveyed in an
increasingly urgent manner until toan payments have reached 90 days in atrears, at which time
the Sponsor may considér foreclosure. Sponsor staff will consider the following factors before
initiating foreclosure:
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- Can the loan be cured (brought current or paid off) by the owner without
foreclosure?

- Can the owner refinance with 4 commercial lender and pay off the Sponsor?
- Can the owner sell the praperty and pay off the Sponsor?

- Does the balance warrant foreclosure? (If the balance is under $5,000, the
expense o foreclose may not be worth pursuing.)

- Will the sales price of home "as is" coverthe principal balance owing, necessary
advances, (maintain fire insurance, maintain or bring current delinguent
property taxes, monthly yard maintenance, periodic inspections of property to
prevent vandalism, etc.) foreclosure, and marketing costs?

If the balance is substantial and alf of the above factors have been cousidered, the Sponsor may
opt to initiate foreclosure. The owner must receive, by certified mail, 2 thirty-day notification
of foreclosure initiation. This netification must include the exact amount of funds fo be
temitted to the Sponsor to prevent foreclosure (such as, funds to bring a delinquent BMIR.
curent or pay off a DPL). ’

At the end of thirty days, the Sponsor should contact a reputable foreclosure service or logal
title company to prepare and record foreclosure documents and rmake all necessacy
notifications to the owner and juaior lienholders. The service will advise the Sponsor of all
required decumentation to ‘inifiate foreclosure (Note and Deed of Trust usually} and finds
required fiom the owner ta cancel foreclosure proceedings, The service will keep the Sponsor
informed of the progress of the foreclosure proceedings. When the process is eompleted, and
the property has “reverted to the: beneficiary" at the foreclosure sale, the Sponsor would then
cantact aveal estate broker to markét the hotne,
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ATTACHMENT H

CERTIFICATION OF OCCUPANCY

CITY OF ORANGE COVE

F'We, _ declare as follows:
(Please Print Occupant/Borrower’s Name(s))

That IAwe am/are currently oceupying as my/our principal place of residence.
the real property commonly known as:

(Address)

(City, State, Zip code)

Daytime Photic Number:

Executed on _ 220, at _ . CA
(Date) (City)

I/'We declare under penalty of perfury that the foregoing is true and correct.

Bighature(s) of all occupants:

Ocoupant:

Occupant;

Occupant:

Occupan:

Occupant;

Occupant:,
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ATTACHEMENT I

LEAD-BASED PAINT
VISUAL ASSESSMENT, NOTICE OF PRESUMPTION, ANB HAZARD REDUCTION FORM

Section 1: Background Information

Property Address: | No LBP found or LBP exempt O

Select one: | Visual Assessment O | Presumption LI | Hazard Reduction O

Section 2: Visual Assessment. Fill out Sections 1, 2, and 6, If paint stabilization is performed, also

fill out Sections 4 and 5 after the work is completed,

Visual Assessment Date: Report Date:

Check if no deteriorated paint found [J

Attachinent A: Summary where deteriorated paint was found. For multi-family housing, [ist at least

the housing unit numbers and commen areas and building components (including type of room or

space, and the inatetial uhderneath the paint).

Section 3: Notice of Presumption. Fill out Sections 1,3, 5, and 6. Provide to occupant wfin 15 days

of presumption.

Date of Presumption Notice:

Lead-based paint is presumed to be present O and/or Lead-based paint kagards are presumed to be
resent

Attachment B: Summary of Presumption: For multi-family housing, list at least the housing unit

numbers and comtnon aress, bare soil locations, dust-lead location, and or building components

(including type of room er space, and the matérials undemeath the paint) of lead-based paint and/or

hazards presumed to be presént.

Seetion 4: Notice of Lead-Based Paint Hazard Reduction Activity, Fill out Sections 1,4, 5, and 6,

Provide to oceupant w/in 15 flays of after work completed,

Date of Hazard Reduction Notice;

Initial Hazard Reduction Notice? Yes 3 No [ | Start & Completion Dates:

If “No®, dates of pievious Hazard Rednction Activity Notices:

Attachment C: Activity locations and types. For multi-family housing, list at least the housing unit

numbers and coriimon areas (for- multifamily housing), bare soil locations, dust-lead locations, and/or

building components (including type of room or space, and the material underaeath the paint), arid

the types of Iéad-based paint hazard reduction activities performed at the location listed.

Attachment D: Loeation of building components with lead-based paint remaining in the rooms,

spaces or areas where activities were conducted,

Attachmient B Attach clearance report(s), using DHS form 8552 (and 8551 for abatement activities)

Section 5: Resident Receipt of Notice for Presumption or Lead-Based Paint Hazard Reduetion

Activity and Acknowledgement of Receipt of pamphiet Profection Your Family from Lead in

Your Home.

Printed Name: : ' Signature; Date:
Section 6: Contact Information Organiization;
Contact Name: Contact Signature:

Date;— ] Address: Phone:
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ATTACHMENT J
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Jurisdiction:

TEST FOR RECONSTRUCTION

Test Prepared By

Program:

Date Submitted to HOD:

Gontract #:

Date Received by HCD:

HCD Rep:

Representstive Initlal and Dae: |

Proparty Address
Bart A

Manager Initiat and Date: ~ |_

1. Does the structurs mest the definition of a dwelling?

A dwelling must have coaking, eathg, slesping and sanitation facilities,
2. Is the slte/lot/land owned by the homeowner?

3. Is the structure presently occupied by the owner?

{Provide proof)

4. Is the stractura a 5th whesler?

Yes O Mo O
Yes [ Ne O
Yes D No O
Yes O No O

IF "NO" TG #1, #2 or #3, or “YES" to #4, STOP HERE. A Reconstruction is not authorlzed.

Consult your HCD Representative for possible exceptions.

IF YES TO BOTH QUESTIONS, PROCEED WITH PART B

Fart B2

(™ the cost o reconstruct the structure less than the cost of Rehabifitating 1t7

(Provide ¢

showing coat

timates for oach e item for both Rehab ang Reconstruetion)

Yes M NoO

IF YES, SUBMIT THIS'GOMPLETED FORM WITH THE REQUIRED BACKUP DOCUMENTS TQ HCD

REHABILTATION

{Pe sure to Includte ail costs for proposisd thangas, if any, to the

number of bedrocms & bathrooms)

Have you submitt&tf Thig " Test"
to anathes HCD Program?

Yes; O No;

Is the structure in & flood plam?
Yes: O No: O

Is the proposed faatprint the -
‘sama as the exsting footprint?

Yes: O No: O

RECONSTRUCTION/|

Est. Fair Market Valus of the Land
Estimated Fees
ArchitecturalEngingering/Design
Relocation Cosis
Load Based Paint Abatemant
SlteWork
Demolition
Emvironmental Remediation
Structure Construction Costs
Other costs

e
TOTAL ESTIMATED COSTS

Sq. Footage of Structure;

Current
Structure

Proposed
Structure

Numbier of Bedrdoms

Number of Bathraoms
Peovide justification for any increases ordecreases.
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ATTACHMENT K

HOUSING REHABILITATION/RECON STRUCTION PROGRAM CONTRACTOR
GUIDELINES AND INFORMATION SHEET

SELF-HELP ENTERPRISES
Housing Rehabilitation/Reconstruction Program
Contractor Guidelines and Information Sheet

Introduction

The mission of Self-Help Enterprises (SHE} is to work together with low-income families o
build and sustain healthy homes and communities.

Though known as & top agricultural production region, the San J. oaquin Valley has among the
highest poverty rates in the State of California with many rural, unincorparatsd eommunities
lacking adequate housing, water and sewer services, In particular, the people who provide the
source of labor for the agricultural fields can find little except substandard housing in existing
stock, and have insutficient income to qualify for standard new home loans, Similarly, the low
income, elderly, and hendicapped often find themseives trapped in substandard housing,
Through our programs, staff works with cities, counties and residents to help meet the needs
of our participants and the communities they call home,

SHE appreciates your interest in improvin g the housing conditions of low-income families in
the San Joaquin Valley, It is our hope that together we can realize the dream of safe aud decent
housing for the less fortunate in our comrmunity.

General Program Information

The alm of the Housing Rehabi litation/Reconstruction Program is to repair or replace houses
making life-safety and sanitary upgrades under the standards of the California Building Code
{CBC) and the requirements of the State and/or Federal funding sources,

To accomplish this, Self-Help Enterprises (SHE):

1. Assists the jurisdiction to apply for funds providing low-interest financing to eligible
Owners 56 that they can afford to rehabilitate or reconstruct their home or kental unit;

2. Contracts with the jurisdiction to provide technical assistance for the financial and
construction aspects of the program; and

3. Kseps jobs on schedule, running smoothly, and when problems arise, works with all parties
to swiltly resolve those problems.

Work Standards
The work must meet all applicable building codes and be done in a competent manner. We

expect professional quality., Bverything must be functional, visually aceeptable, and be buiit
to California Building Performance Guidelines for Residential Construction Standars,

Contractor Eligibility
i. Contractors must be licensed in the State of California as a Class B Ceneral Conteactor and
their license must be In good standing with the Contractors’ State Licensing Board;

58




City of Orange Cove Housing Rehabilitation Guidelinas
2. California law requires Contractors have g minimum of $1,000,000.00 liability insurance,

throughout the term of the Contract;

3. Contractors will be checked against the Federal System for Award Mandgement
(SAM.gov) for debarred status, Contractors listed on the Excluded Parties List System
(EPLS)are ineligible;

4. Contractors must complete an application;

5. Contractors may be asked to participate in project orientation; and

6. Contractors will receive an evaluation afier every job.

D. Contractor Sus ension/Elimination from Bid I,ist
A Contracior will be maved to the nactive Contractor List for the reasons identified below
and/or if & performance evaluation results in a Below Standard rating. If not perinanently
eliminated, a Contractor can submit a request to be reinstated to Active status upon cotrection
of the issue or following the time period found in parenthesis by each reason,

[, Contractor fails to return the annual request for confirmation of intefest in remaining on

the Active Contracior List (Upon Receipt of Conifitmation of Interest)

2. Contractor's license is no longer valid (Upon Proof of Correction)

3. Inability to acquire insurance {(Upon Proof of Correction)

4. Failureé to finish one or more jobs in the time specified in the Contract (One Year)

3. Failure to prove the knowledge and/or ability to perform the work required of any given
Contract per the Califormia Building Code {One Year AND Upon Proof of Correction)
Quality of work does not meet specifications in the Contract (One Year)

Failure to resolve legitimate complaints about the wotkmanship and/or materials

(Permanent Elimination)

8. Evidence of financial problems (Ong Year AND Proof of Positive Credit/Credit Report)

9. Withdrawal of bids and/or faihire to attend bid tours (Six Months)

10. Pressuring Owriers to choose a specific Coniractor; promising rebates, kickbacks, or
additional work not Included in the bid documents, or otherwise trying 10 cirdumvent the
bid process in an unethical or illegal manner (Permanent Elimination)

L1. Failure to disclose that the Contractor, ot an employee of the Contractor, is the Gwner of,
or has a financial interest in, the property the Contractor is rehabilitating (Permanent
Elimination)

12. Failure to comply with established jurisdiction guidelines and/or standards (Permenent
Elimination)

E. Federal/State Reguirements

The paperwork required (contracts, bid procedures, payment requisition, ete,) is designed to
protect the Contractor’s and Owner’s interests, and it is far less complicated than the typieal
federally-funded project.

el

Three requirements fo take note of ares

1. Equal oppottunity laws govern the program. Discriminatory practices in the employment
of individuals based or race, croed, color, gender, age, religion, or naiional origin are
unaceeptible;
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2. No jurisdiction or SHE employee can have any direct or indirect finaticial interest in the
work 1o be performed and cannot have any financial dealings with Contractors or Owners
involved in the program; and
3. Neither a Contractor, nor their employee(s) can be the Owner of or have & financial interest
in the property, except as an Owner-Builder,

F. Scope of Work
The Owner, working with SHE staff and jurisdiction inspectors, decides on the work. Thig is

specified in the bid documents and any drawings needed.

G. Bid/Contractor Selection

When a home comes up for bid in the aree(s) you requested, your name/company will be
submitted with other contractors to the family for consideration, If the family selects your
name, you will be contacied by & SHE Rehabilitation Specialist to attend & bid tour., Owners
have the right to exclude Contractors from the list without justification, and they may request
that other qualified Contractors be added. Contractors will be notified via telephone and/or in
writing (email, fax, etc.) at least one week prior to each bid tour.

1. Contractors must develop a proven performance record to be awarded multiple contracts,
A Contractor develops a proven performance record upon completion of the following
steps:

a. All new Contractors who have been awarded their first contract under the Housing
Rehabilitation Progtams operated by SHE are not cligible to receive additional
vontracts until the awarded contract is completed and job performance is evaluated
by the jurisdiction’s building official or building inspector and SHE’s
Rehabilitation Construction Manager or Rehab Specialist (see attached Contractor
Job Performance Evaluation)..

b, After completion and positive evaluation of the first coniract, & Contractor may be
awarded two contracts but will not be eligible to receive additions! contracts unti)
ong or hoth of the two awarded contracts are completed and svaluated,

c. Following the completion of three, positively evaluated contracts, a Contractor is
congidered to have established a proven performance record. Once a Contractor
establishes a proven performance record, that Contrastor is eligible to bid and
receive multiple contracts.

2. Contragtors cannot submit a bid on any property in which they have a vested interest. Such
a Contractor may act as an Owner-Builder, subjeot to standard construction procedures,
(Owner-Builders are reimbursed for purchased materials which are verified by
invoice/recaipt and used on the job, but they are not reimbursed for [abok, Reimbursement
occurs. after the work is complsied, inspected by the Building Department as
required/applicable, and verified by a SHE Rehabilitation Specialist).

3. Homeowners dre encoviaged to accept the lowest reasonable bid. Reasonableness is
determined by comparing the bids received with the cost estimate prepared by the SHE
Rehab Specialist, Bids should be within 10% of SHE’s cost estimate,

4. The total bid amount is non~confidential and evailable for everyone to.see. However, the
itemized amounts for each part of the work required with the bid are confidential,

5. Construction Contfract is between the Owner and Contractor. Neither the jurisdiction nor
SHE is.a paity to the Contract. The Owner pays for all work specified in the Contract from
‘the loan which he or she has received.
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H. Change Orders

L

All changgs in the scope of work must be in writing and approved by the Owmer, Contractor,
SHE Rehab Specialist, and the jurisdiction. No changes to the scope of work should be handled
without a written change order. 1t is not a sound business practice, The Contractor has no
guarantee of payment without an approved, written change order.,

Loan Funds

Loan funds are safe. A construction account is established with SHE for each job, Before the
job starts, the loan funds are on deposit. Since no money can be withdrawn without
authorization by the Owner and review by SHE, you can be assured that funds are available to
cover the amount of the Contract,

Pavient

Contractor submits an invoice fora progress payment based on work completed. The nvojce
must be inspected and approved by the Owner and SHE’s Rehab Specialist prior to payment
of the invoice. Generally a contractor will receive payment by mail within two (2) to threa (3)
weeks after submitting an invoiee,

Ten Percent (10%) of each invoice will be. withheld and paid to the Contractor thirty-five days
after the Notice of Completion has been recorded and all paperwork has been submitted and
pick up/punch list wotk completed.

We look forward 1o talking to you more about this oppottunity. Please feel fice to call the
office if you would like more inforimation.

Rick Aicklen
Construction Manager ~ Housing Rehabilitation
559-802-1645
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CONTRACTOR JOB PERFORMANCE EVALUATION INSTRUCTIONS

Introduction

Contractor performance is defined as how a contractor carries out the obligations of the
contract. This includes all requirements stated in the contract scope of work, provisions,
and SHE’s General Specifications, adherence to the budget or price, and the prevision of
customer service, The purpose of this document is to establish a standardized process for
Self-Help Enterprises (SHE) to identify, document, and communicate performance with
contractors and other program, SHE, and City staff, The process used provides staff the
ability to identify performance issues, if any, as they arise. The performance evatuation
and rating process provides feedback to contractors with below standard, standard, and
above standard performance,

Performance evaluations will oceur at the end of the life of the contract, no later than 30
calendar days following the final walk-through, clearance of any punch list items, or
submission of the contractor’s final invoice, whichever occurs later. SHE wilt email or
mail a copy of the results of the evaluation to the contractor for review and cornment.
The evaluation process is NOT a collaborative process between the contractor and staff.
Contractors do not participate in the evaluation:and rating process, The purpose for
sharing the evaluations with the contractor is to provide feedback to the contractor on
petformance.

All evaluation results will be recorded by SHE to determine eligibility, and Active or
Inactive status, ofthe contractor for future. contracting,

General Instructions
A, Coniractor Netification
Contractor should be made aware of the evalustion process prior fo receiving the
results of the evaluation. Contractors attending a bid tour will receive 2 capy of this
document to explain the purpose of the evaluation, process, and rating system.
Contractors reduesting additional information about the evaluation Pprocess will be
instructed 1o cohtact SHE directly.

B. Ewvaluation Timeline
Performance evaluations must be completed no fater than 30 calendar days after the
final walk-through, clearance of any punch list items, or submission of the i
‘contractor’s final invoice, whichever ocours later., During the 30 calendar days, the ;
evaluation is conducted, the results are sent to the contractor and the contractor is
provided 14 caléndar days to review the results and submit comments to SHE. There
is some flexibility of this time line for unforeseen or unusual circumstances (e.g., a
death in the family).

Evaluation Process
The staff member(s) conducting the evaluation must be familiar with the contract and the

contracter’s perférmance. Unless otherwise stated in writing, the jurisdiction’s building
official or building inspector and SHE’s Rehabilitation Construction Manager or Rehah
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Specialist will perform the performance evaluation, These individuals are refarred to as

the “Evaluators” in performance svaluation related materials,

Below Standard Ratings & Disputes

Performance evaluations may result in a Below Standard rating, If'this occurs, the
Evaluators will move the contractor from the Active Contractor List.to the Inactive
Contractor List with reasons noted and send the contractor a letter of explanation along
with the copy of his or her evafuation resuits.

Regardless of the rating given, a contractor may disagree with the evaluation/rating. A
contractor must dispute his or her evaluation by submitting comments to SHE within 14
days of receiving his or her copy of the evaluation results. Upon teceipt of a dispute, the
Evaluators will review the contractor’s comments and respond to the contractor by
elaborating on the reasons for the rating given,

Evaluation Category Definitions and Faciors

The seven categories listed below are used by SHE to assess each contractor’s
performance during the contract period. Each evaluation categoty is deseribed and
examples of possible factors provided. Factors listed below that are not applicable can be
removed from the list and replaced with applicable factors developed by the Evaluators, i
While factors can be customized, the descriptions CANNOT. '

Each contract is unique and the Evaluators should utilize contract specific factors to
evaluate performance under cach category. This necessary flexibility may be confus ing
to contractors and will require thoughtful explanation. If the contractor requires
clarification or additional information about the categories or evaluation process, they
may contact SHE directly.

A. Quality: The contractor achieved desired outesmes with a minimum of avoidable
ertors and problems. Work met the requireinents, expectations, or desired outcomes
as set forth in the contract/scope of work, The wotk was accurate and.complete. The
work was done in an efficient and effective manner.

- Faetors:

»  Qvernll compliance —the contractor complied with the terms and
conditjons (o include program and funding requirements) of the contract
and showed an understanding of agency’s standards and expectations.

* Conformity to specifications — the product or service conformed to the
specifications idenitified in the original solicitation and contractyal
agreement. The product petformed and/or the services were provided as
expected.

* Reliabitity - the rate of product Failure was within reasonable limits or
repalrs and rework was aceeptable.

* Durability ~ reasonable period of time lapses before replacement is
necessary.
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*  Support - available from the coniractor in a reasonabie period of time and
met the need for nssistance.

*  Warranty ~ reasonable length and provisions of warranty protection
offered and problems resolved in a timely fashion,

*  State-of-the-art product/service — The contractor offered products and/or
services consistent with industry standards, The contractor consistently
refreshes product life by adding enhancements.

B. Timeliness: The contracior performed work within the time frames identified or
specified in the contract/scope of work and kept the project on schedule.

Factors;
*  The contractor delivered product and/or services by date agreed to in the
contract,

*  The contractor met timelines for the submission of deliverables such as
teports, plans, invoices, etc.

® The contractor responded/replied t0 requests for information or assistance
in 3 reasonable period of time.

* The contractor’s average delivery time was comparable to that of other
contractors for similar products and/or services, !

C. Price/Budget: The contractor effectively managed costs and the value of the product
and/or setvices received supported the costs. The coniractor adhered to budgei as
specified in the contract/scope of work,

Factors:

s Contractor's invoices were accurate with appropriate-backup
documentation.
Estimates did not vary from the final invoice.
There were a Tow humber of variances from the initial agreed io prices and
the costs stated on received invoices,

» The contzactor was sensjtive to costs and demonstrated respect for funding
and the agency’s needs,

D. Business Relations/Custoriver Service: The degree to which the contractor was

professional and respectful in its business approach and interactions with the agency.
Iractors:

» The confractor wag cotrieous, cooperative, and had a professional
approach in all forms of communication.,

* Thecontractor handled complaints efficiently and effectively.

* The contractor was knowledgeable about the project and/or had the
expertise to provide agsistance as requested.
The contractor managed change effectively,
The contracior atteriipted to resolve problems in a timely manner and .
followed up with a status report,

* The contractor provided technical Suppott for maintenance, repai, and
installation situations. Technical instructions, documentation, and general
infotmation was also provided.
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* The contractor provided training on the effective use of its products or
services.

E. Deliverables/Requirements; The degree to which the contractor was compliant in
meeting the staindards of contract requirements and deliverables.

Factors:
e All deliverables submitted were complete, accurate, and submitted within
the required timeline using required forms or format, if applicable.
* Requirements were demonstrated and/or documented.

F. Safety: The degree to which the contractor mitigated and demonstrated freedom from
risk of injury, danger, damage, or loss of life or property.
Factors:

* The contractor complied with all Federal, State, and local laws and
regulations concerning the health and safety of workers, the general
publie, and petsonal property.

» Confractor’s safety record for the project,

G. Dependability: The degree to which contractor demonstrated trustworthiness and
reliability.
Factors:

* The contractor was fair, honest, and reasonable in interactions with the
agency.
The gontractor demonstrated consistency in business operations.
The contractor was sincere in efforts to deliver a quality product and/or
services,

*  The contractor followed through on agreements made with the
program/agency.

Contractor Performance Rating Definitions and Factors

The following three ratings make up the evaluation rating structurs, These rating
definitions and factors CANNOT be customized.

A. Below Standard: Contractar performance has been less than standard or
satisfactory. This rating encompasses contractors whose petformance does not
consistently meet expectations defined in the contract/scope of work,

Factors:
¢ Conlractor performance does ot consistently meet expectations defined in
the contract.

Close supervision of the contractor was required to progress the work,

Work was unsatisfactory and consistently failed to meet expectations.

Lack of cooperation.

Most performance requitements were not met.

Significant cest overruns.

Meany schedule slips with negative sost impact.

. 4 & & » ¥

85




City of Oramge Cove Housing Rehubilitation Guidelines

Lack of user satisfaction.

B. Standard; Contractor has met all specifications and requirements, This rating
includes a range of expected performance as stated in the contract/scope of work
to support the projeot.

Factors:

o

Contractor exhibits competency in the assighments and consistently meets
the desired expectations of the project,

Contractor meets standards and objectives and all performance
requirements.

Contractor sometimes exceeds expectations.

Contractor met overall price.

Contractor met expectations.

Deliveries were on time.

Project schedule was not impacted.

Adequate user satisfaction,

Above Standard: Contractor performance exceeds standard or satisfactory, This

rating represénts consistent and exceptional petformance or consistently superior
achievement beyond reguilai assignments and expectations as stated in the
contract/scope of work.

Faclors;

Meeting and exceeding performance requirements,
Significant positive ifnpact to the project,

Reduced costs while meeting contract requiretnerits.
All deliveties on time with some arriving early.
Significantly exceeded expectations.

High user satisfaction.

Highly responsive and proactive.
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VI. CONTRACTOR PERFORMANCE EVALUATION

CONTRACTOR JOB PERFORMANCE EVALUATION

File #: Contractor Name:
Project: License #:
Project Address: Project Address:
City/State/Zip: Clty/State/Zip:
Below Above
Standard Standard Standard

Overall Rating:

1. Quality
2. Timelingss
o Original Contract Completion Date:

Actual Contract Completion Date:

3. Price/Budget
Original Contract Amount: $
Final Contract Amount: $

4, Business Relations/Customer Service
5 Deliverables/Requirements
6. Safety
7. Dépendability

Evaluator Information:
Printed Name: Organization:
Title: ) Address:

City/State/Zip:

Signatura/Date:
Comments:
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PERFORMANCE FACTORS

1, Quality: The gontractor achleved desired outcomes with a minimum of avoidabla errors and prohlems. Work
met the requirements, expectations, or desired outcomes as set forth in the contract/scope af work. The work wa.
accurate and complete. The work was done in an efficient and effective manner.

FACTORS:

P

itlons {to inclide program and furiding
V's standards and expattations -

Conformity to specifications —the product or service conformed to the specifications identified in the original
salicitation and contractual greement, The product performed and/or the services were provided as expecte
‘Reliabllitythe iate of product failure was SHIF teagonable liriis of repats and rework was acceptable. ;.-
Durabllity - reasonable parfod of tifme lapses before replacement Is necessary N .
-Support = available fram the contrictarin 4 ressénable period of time and metthe.nesd for assistance 7 |
Warranty —reasanable length and provisfons of warranty protection offered and problems resolved in atimely
fashion

2. Timeliness: The contractor performed work within the time frames identified or spacified In the contract/scope
of work and kept the project on schedule,

FACTCRS;

: etor delivered 'y A1/ G séirvi ater agrEaD o EHE Sontrdet :
The contractor met timelines for th submisslon of deiiverables such as reports, plans, invoices, étc_

ntedcto ided/répl rtuests for Informition o assistance'In & reasonable periad of tiria.
The contractor's average delivery time was comparable to that of other contractors for similar products and/o
services

3. Price/Budget: The cont ractorgf'fectix}ely managed costs and the value of the product andfor services recelved
supported the costs, The contractor adhered to budget as specified in the contract/scope of work,
FACTORS:

nyiics Wers
not vary from the final in

h appropriate backup docuinentation
voice

Estimates did

The contractor was sensitive to.costs and demonstrated respect for funding and the agency’s needs

6




City of Orange Cove Housing Rehabifitation Guidelines

4. Business Relations/Customer Service: The degree to which the contractor was professional and respectful in its
business approach and interactions with the agency,

FACTORS
“Tha. contractor Wa,s cbilrtsous, cooperative; and had a prefessmnalapproach in all fokrns of cormunication.
The contractor handled complaints efficlently and effectively
Th" i ,_ctor was knowledgeable about thé prcuect and/or had the expertlse to provide assnstance - R
request 11 R . : : o ’
The contractor managed change effectlvely
‘Thet cnntraCtorattempted torasolvé problemg in'a fimaly manner and fol[owed p with & 5tatus report

The contractor provided technical support far maintenance, repair, and Installation situations, Technical
mstructions, documentation, and general mfnrmat:on was also prowded

;' The contractor provided training on'the &ffective use of fts products orservices

5. Deliverables/Requirements: The degree to which the contractor was compllant in nigeting the standards of
contract requirements and deliverables.

FACTORS:

Requh’ements were demonst rated and/or documented

6. Safaty: The degrae tg which the contractor mitigated and demonstrated freedom from risk of injury, danger,
damage, or loss of life or property. '
FACTORS:

Contractor’s safety record for the project

7. Bependabllity: The degree to which contractor demonstrated trustworthiness and reliabiiity,
FACTORS:

: ! nteractions With the s e

The contractor demonstrated conmstency in busmess nperatlons
:7h ‘ ality product and/or Sefvices - -
The contractor fullowed through on agreements made with the program/agency
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